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General 


Ministry Approves Visits by Human Rights Groups 
HKO090 7042291 Hong Kong HONGKONG STANDARD 
in English 9 Jul 91 p 10 


[Text] Beijing: The Justice Ministry has approved 
upcoming visits by three Western human rights delega- 
tions, the first China has ever allowed. 


In a rare interview, Vice Justice Minister Jin Jian said 
dissident Wei Jingsheng, imprisoned for 13 years. 
remained in solitary confinement. He also said at least 
37 people jailed for taking part in the 1989 democracy 
movement had served their sentences and been released. 


Thousands of prodemocracy protesters arrested by Chi- 
nese authorities in 1989 were still detained without 
charge or trial, said Amnesty International in its annual 
survey of human mnghts around the world. 


“At least 370 prisoners—and probably hundreds more— 
were sentenced to death and executed after unfair trials.” 
the report said. 


Amnesty said it had recorded 750 firing squad execu- 
tions in China in 1990, “the highest number since 1983". 


China on Monday agreed to allow visits by human rights 
delegations from Australia, France and Switzerland. 


The first group, an Australian delegation of eight legis- 
lators, scholars and diplomats, 1s to arrive next week. 


However, Zhang Yaochen, vice director of the ministry's 
foreign affairs department, rejected calling the groups 
“human rights delegations”. 


“China does not allow foreign governments to organise 
individuals to interfere in (China's) internal affairs.” Mr 
Zhang said. 


He said the Australians were accompanying Foreign 
Minister Gareth Evans “to further develop bilateral 
relations.” The French were sending legal scholars “to 
exchange views On issues of mutual interest, not to 
engage in so-called human rights investigation”. 


Liu Huagiu Addresses Paris Arms Control Talks 


OW 0807223491 Being XINHUA in English 
2218 GMT 8 Jul 91 


[Text] Paris, July 8 (XINHUA}—Chinese Vice Foreign 
Minister Liu Huaquu stated here today arms control in 
the Middle East should be conducted in an equal, 
reasonable, comprehensive and balanced way. 


Liu, chairman of the Chinese delegation at the conference 
on arms control in the Middle East by the five permanent 
U.N. Security Council members, stressed that countnes 
selling large quantities of weapons to the region ought to 
take special obligations and responsibilities. 


INTERNATIONAL AFFAIRS I 


Liu outlined the views and propositions of the Chinese 
Government on arms control in the Middle East in his 
Statement at a closed meeting opened today and is 
scheduled to close tomorrow. 


He said arms control in the region 1s inseparable from a 
just and comprehensive political settlement of the 
Middle East question with the Palestine issue at its heart, 
emphasizing that “only when the threat of crisis and war 
1S removed will it be possible for the region's counties to 
beat the swords into ploughshares.” 


Therefore, said the official, it 1s necessary to endeavGur tc 
bring about the return of the occupied Arab territones and 
restoration of the legitimate national mghts of the Pales- 
tunian people in compliance with the relevant U.N. Security 
Council resolutions while the sovereignty and secunty of 
Israel should also be respected and guaranteed. 


Liu said an international conference on the Middle East 
under the auspices and with the participation of the five 
permanent members of the U.N. Security Council and 
all the parties concerned should be convened at an 
appropriate time. 


A major part of the weapons sales to the region have 
come from the developed countries, said the vice min- 
ister, citing figures that over 70 percent of arms imports 
by the Middle East countries between 1985 and 1988 
came from the major developed countries, of which the 
lion’s share was taken by just one or two big powers 
whose annual weapon sales to that region exceed 10 
billion U.S. dollars. 


Though China has sold some weapons to the region, their 
quantity and quality are very limited, said Liu, adding 
that China has all along adopted a responsible and 
prudent attitude in this regard. 


China maintains that the first and foremost thing to do 
now 1s for those countries that export large quantities of 
sophisticated weapons to that region to take a respon- 
sible approach and exercise self-restraint in real earnest 
rather than calling for arms control in the Middle East on 
the one hand while taking the lead in dumping advanced 
weapons there on the other, the official said. 


Liu said the principle of fair, reasonable, comprehensive 
and balanced arms control should be adhered to 1n the 
Middle East. 


He explained that all types of weapons and all countnes 
should be subject to control and the existing equilibrium 
in the region should be maintained or that the original 
imbalances should not be further aggravated. 


China always stands for complete prohibition and thor- 
ough destruction of nuclear, chemical and biological 
weapons a‘ well as for prevention of the proliferation of 
such weapons of mass destruction, he said. 


To safeguard the world peace and security, China ts 
studying and considering the question of accession to 
NPT [Nonproliferation Treaty] with a positive attitude, 


2 INTERNATIONAL AFFAIRS 


Liu said, adding that his country 1s also in favour of the 
earliest possible conclusion of a convention banning 
chemical weapons. 


China is of the opinion that the military forces of each 
country should be used only for i(s self-defense, and no 
other country should try to attain an armament level beyond 
reasonable defense needs, said the Chinese official. 


He said the legitimate mght to self-defense of the Middle 
East countnies, especially those whose territories are still 
under illegal occupation and whose security is being 
threatened, should not be compromised and that the 
right of each country to peaceful uses of nuclear energy 
and space technology as well as to scientific and techno- 
logical development should not be deprived of or 


impeded. 


Arms control in the Middle East cannot be separated 
from that in other regions and indeed from global arms 
control and it should enhance the regions’ security and 
also the security of other regions and the whole world, 
said Liu. 


He went on to say that disarmament and stability in a 
global context as well as in other regions will also serve | 
realise disarmament and stability in the Middle Eas: 


The final settlement of the issue of arms control in the 
Middle East requires the participation of all the Middle 
East countries, he said, pointing out that monopolizing 
the whole affair by a few countries or imposing their will 
on the others must be prevented. 


The vice minister said in conclusion that his government 
would like to listen to and study the proposals of other 
delegations, is ready to actively cooperate with them ina 
common effort to achieve a fair, reasonable, comprehen- 
sive and balanced solution to the question of disarma- 
ment and arms control in the Middle East. 


Soviet Approach Outlined 
OW 0907022391 Beiying XINHUA in English 
0141 GMT 9 Jul 91 


[Text] Moscow, July 8 (XINHUA} The Soviet Union 
intends to take an active part at the first meeting of the 
five United Nations Security Council permanent mem- 
ber-countries on restrictions of arms sales and their 
non-proliferation. 


The Soviet approach to the meeting, which was opened 
in Paris today, was spelled out by Foreign Ministry 
Spokesman Vitaliy Churkin at a briefing here today 


He stressed the importance of joint efforts by the partic- 
ipanis to the meeting in finding solutions to the issue 


The joint efforts, according to Churkin, included 
ensuring the balance of interests, observing the principle 
of security for the sides, consolidating global security 
and stability and eradicating the sources of regional 
tensions. 
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The Soviet Union proceeds from the expectation that 
“the meeting will be constructive in nature and it will 
enable the world community to lay a sound basis for 
further steps towards restricting arms sales, as well as to 
gain a better understanding of approaches to non- 
proliferation,” Churkin said. 


Liu Huagiu Meets South Commission President 


OW 0507110191 Beijing XINHUA Domestic Service 
in Chinese 0214 GMT 3 Jul 91 


[By reporter Shi Guangyao (2457 0342 5069)} 


[Text] Geneva, 2 Jul (XINHUA}—Chinese Vice Foreign 
Minister Liu Huaqiu held talks here today with Julius 
Nyerere, president of the South Commission and former 
president of Tanzania, on the issue of South-South 
cooperation. 


During the talks, Nyerere said: Under the current situa- 
tion, southern countries should make the best use of 
their resources and marshal all possible forces to conduct 
economic construction. Developing countries should 
strengthen unity among themselves and enhance South- 
South cooperation to the fullest extent. 


He expressed delight and gratitude over the Chinese Gov- 
ernment's dispatch of a delegation to the upcoming seminar 
on the report “The Challenge to the South.” He said that it 
is extremely important and significant for China to value 
the report issued by the South Commission. 


Liu Huaqiu said: The South Commussion’s report is an 
important document for southern countries to seek ways 
of development. It reflects the aspirations for peace and 
development of the people in developing countries. He 
expressed his belief that the report will have a positive 
impact on the development of southern countries, 
South-South cooperation, and the improvement of 
North-South relations. 


Liu Huagiu indicated that the Chinese leadership ts 
anticipating Nyerere’s visit to China in early July and his 
attendance at the ceremony to launch the Chinese edi- 
tion of the “The Challenge to the South.” 


Liu Huaquu is leading a Chinese delegation to attend a 
special high-level meeting of the UN Economic and 
Social Council, which is scheduled to open on 3 July. 


Seminar on World Order, South-South Cooperation 


Nyerere Presides 
OW 0807135691 Beying XINHUA in English 
1258 GMT 8 Jul 91 


[Text] Beying. July 8 (XINHUA}—A seminar on issues 
concerning the new world order and South-South coop- 
eration was held here today. 


The seminar was jointly sponsored by the South Com- 
mission and the China Institute of International Affairs. 
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Members of the commission and Chinese scholars and 
experts held heated discussions at the seminar 


Julius K. Nyerere, chairman of the South Commission. 
presided over the seminar and delivered an important 


speech. 


Meets Jiang Zemin 


OW 0607135891 Being XINHUA in Enelish 
1249 GMT 6 Jul 91 


[Text] * eying, July 6 (XINHUA}—General Secretary of 
the Chinese Communist Party Central Committee Jiang 
Zemin reaffirmed here this afternoon that China has 
been all along frend of the South (developing countries). 


In his meeting with Julius K. Nyerere, chairman of the 
South Commission and former President of Tanzania. 
Jiang stated that China will never invade other coun- 
tries, nor will it practise hegemonism no matter how 
powerful it may become in the future. 


Nyerere arrived here this afternoon for a visit to China 
and to attend the launching of the Chinese edition of the 
“Challenge to the South.” a report of the South Com- 
mission, at the invitation of the Chinese Government. 


According to a Chinese official present at the meeting. 
Nyerere told Jiang that he was very happy to hold the 
launching in Beijing. adding that he himself had a keen 
interest in China. 


Jiang called Nyerere an old fnend of the Chinese people. 
who was very familiar with Chinese leaders of the older 
generation. Jiang sincerely wished the launching success 


He stressed that China sticks to its independent foreign 
policy of peace, unremittingly opposing hegemonism 
and power politics. 


He said China 1s striving for a peaceful international 
Situation in order to implement its economic construc- 
tion, adding that it 1s impossible to develop the nation’s 
economy in a turbulent situation—which holds true for 
all countries. 


After the meeting. Jiang hosted a dinner in honor of 
Nyerere and his entourage. 


Chinese Report Launched 


OW 0807135991 Bewine XINHUA in Enelish 
1233 GMT 8 Jul 91 


'Text] Beying. July 8 (XINHUA}—The Chinese edition 
of the South Commission's report entitled “The Chal- 
lenge to the South” was launched at a special ceremony 
here today. 


Commission Chairman Julius K. Nyerere, who 1s also 
the former president of Tanzania, explained the main 
contents of the report to an audience of some S00 
Chinese in the Great Hall of the People. 
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The report, published last August after three years’ work 
by the South Commission, reviews the history of the 
development of the countres in the South (developing 
countries), analyzes their problems and puts forward a 
development strategy for self-rehance and placing the 
people at the center. 


The report appeals to the developing countnes to 
Strengthen South-South cooperation and collective self- 
rehance, make common efforts to push forward South- 
North negotiations and strive to Duild a new interna- 
tional economic order. 


The report puts forward the program and a senes of 
formulas to realize these goals 


Nyerere also thanked China for its support to the South 
Commussion’s work. 


Chinese Vice-Premier Wu Xuegian extended congratu- 
lations on the occasion, and described the report as an 
“outstanding document” outlining the efforts of the 
Third World countnes to explore their road to develop- 
ment, and reflecting the developing countries’ strong 
desire for peace and development. 


Wu expressed the conviction that the report will surely 
have a great and positive impact on the South countnes 
development and on the South-North dialogue. 


Wu said that China, also a developing country, has 
always supported the other developing countnes’ just 
position on reforming the unequal and unfair interna- 
tional economic relations. 


The world economy will regain vitality and realize 
common prospenty only when a new international eco- 
nomic order 1s established. Wu stressed, adding that the 
trend of neglecting the South's development problems 
must be corrected 


Affirming that China supports the many proposals and 
programs of action put forward by the South Commis- 
sion, Wu appealed to the developed countnes and other 
parties concerned to give serious consideration to these 


proposals and programs 


Stressing that China always attaches importance to 
South-South cooperation, Wu said that fairly good 
results have been achieved in the multi-form economic 
and technical cooperation between China and the other 
developing countnes over the past few years. 


He said that it 1s of greater importance to strengthen 
South-South cooperation today in hight of the new 
changes that have emerged in the world configuration. 


“We in China support all the ideas and proposals useful 
for promoting South-South cooperation, and are ready to 
join efforts with the other developing countnes to 
explore ways and means to further such cooperation,” 
Wu said 
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He also gave Nyerere a copy of the Chinese edition of the 
report with Chinese Premier L: Peng’s signature and 
inscription praising the report for playing an important 
role in progressing South-South cooperation 


Nyerere sent Li a copy with his own signature in appre- 
ciation of China’s commitment to the South's solidarity 
and cooperation. 


Present at the launching ceremony were members of the 
South Commission, inc) ading Cams Rodmguez. Cuban 
vice-president of the C ouacil of State and vice-president 
of the Council of Ministers. representatives of United 
Nations organizations and forergn diplomatic envoys in 
Beijing. 


Wu hosted a luncheon today in honor of Nyerere and the 
other guests from the South Commission 


Liu Huagiu Meets ECOSOC Meeting Chairman 


OW 0607041091 Beynime LINHU 4 om Enelish 
0124 GMT 6 Jul 91 


[Text] Geneva, July § (XINHU A}—A semor official of 
the United Nations today highly prarsed the great suc- 
cesses China has made since it rnmtiated the policies of 
reform and an open-door to the outside world 


Lakhdar Ibrahim. the chairman of the high-level special 
meeting of United Nations Economic and Social Council 
(ECOSOC) and the foreign minister of Algena. comph- 
mented China when he met with Liu Huaquu. the head of 
Chinese delegation to the ECOSOC meeting and also 
China's vice foreign minister 


Ibrahim: said that the universally acknowledged 
achievements of China are heartening 


Concerning Sino-Algenan relations. Ibrahim: noted that 
the two sides have a close, fmendly relationship. He also 
believed that the fnendly and cooperative relations 
between the two countnes will devclop further 


Western Figures Discuss Aid for USSR 


German Chancellor Interviewed 


OU USO US 339! Benne UINHL 4 on Emelish 
0243 GMT S&S Jul ¥I 


[Text] Bonn, July 7 (NINHU A}—German Chancellor 
Helmut Kohl will make efforts at the G-7 London 
summit this month to persuade the mayor industnalized 
countnes to and the Soviet Unron om carrying out its 
reform policy 


Kohl's remarks were contained om an interview in Kies 
with the newspaper “WELT AM SONNTAG” last 
Fnday. on the way back from hes visit to the Soviet 
Unmion 


In the mterview, which came out today. Kohl said the 
successful policy of Soviet leader Mikhail Gorbaches 
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was beneficial to the Sovects. th> ~~ untnes in Eastern 
Europe and to strengihenm, worid peace and secumty. 


The West would commu a fov if u did not aid the 
Soviet in its reform, Kohl sand. Germany and all the 
other Western countmes should and the reformusts. 


The chancellor said he would suggest to the summu that 
the Internanonal Monetary Fund accept the Soviet 
Union as a larson member. to be prepared for full 
membership in the future. Full membership would 
enable 1 to get loans from the fund 


hissinger Reveals Plan 
OW US8S0063991 Besunne LINHU A in English 
OSS GMT S Jul 9! 


[Text] London. July 7 (XINHUA}—Former United 
States Secretary of State Henry Arissinger says a group of 
Soviet economists and Harvard scholars 1s advocating 
massive aid to the Soviet Union 


The story. to be published on London's DAILY TELE- 
GRAPH on Tuesday. describes the plan for massive 
economic aid as “rn the aor” 


Kissinger sand they were considering an and package of 
anywhere from 25 billhhon to 35 bilhon dollars a vear, for 
a penod of ssven vears to help the Soviet economy move 
towards a market economy 


The jomnt study group consisted of a former Soviet 
deputy finance minister and two Harvard scholars 


“Evervone agrees that. under the best of circumstances. 
the Soviet Umon will have to undergo a traumatic penod 
of austent,.” he sand 


This made ut hard to understanc the cagerness of the 
advocates of the “grand bargain” to share responsibility 
for the trauma, he sand 


Kissinger sand: “Through all this, the source of funds for 
the proposed long-term and remains elusive 


“The United States rs constramed by rts deficits, Ger- 
many by its recently recovered eastern provinces, and 
Japan by its reluctance to contribute until its territonal 
dispute with the Sovect Union ts settled.” 


The former secretary of state sand the United States was 
imerested. but not as a foundation with charitable obyec- 
tives 


Seviet L nion 


Talks on Border Military Force Reduction End 


OW 0907021791 Benne LINHA in English 
OMS GMI Y Jul 9! 


[Text] Beyeng. July 9 (NINHUA}—The Chinese and 
Soviet diplomatic and military experts held their fourth 
round of talks here between June 14 and July 9% for the 
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implementation of the agreement between the Chinese 
and Soviet Governments on mutual reduction of ral 
tars forces on border areas and the guidance of 
enhancing (rust in the military field 


According to the Foresgn Minustry. the talks were held in 
a tmendly. earnest and practical atmosphere. Both sides 
exchanged views on mapping out related documents for 
the concrete implementation of the agreement. and 
agreed to hold the next round of talks in Moscow 


During the talks, Chinese Assistant Foreign Minister 
Jiang Enzhu and Deputy Chief of General Staff of the 
Chinese People’s Liberation Army General Xu Xin met 
the Soviet delegation respectively. The Soviet experts 
also paid a visit to Shenyang and Changchun 


CPSL Secretariat Anniversary Congratulations 
HAUSO7O1379! Benne RENMIN RIBAO in Chinese 


2 Jul Yl p 6 


[Text] The CPSU Secretariat sent a telegram to the CPC 
Central Committee to congratulate « on its 70th 
founding anniversary on | July 


The telegram wished the Chinese Communists and all 
PRC citizens new achievements in socialest construction, 
a smooth completion of the grandiose program to mod- 
ernize the country, and continuing progress in the road 
to reform and renewal 


The telegram expressed the belief that. in line with the 
spirit of the agreement reached during the high level 
Sino-Soviet meeting in Moscow mm May 1991. the further 
consolidation of tmendly and equal relations between 
our two Countnes and our two parties conforms with the 
interests of the people of our Countnes and also produces 
a positive mmpact on the world situation im terms of 
global politics. The Soviet Communists intend to con- 
trnue making ther own weighty contributions to boost 
the potential of good newghboriiness. fnendship. and 
cooperation between the people of our two countnes 


Qiao Shi Meets Soviet Procurator-General 
OW US8S071 32691 Bequne LINHU 4 im English 
1284 OMT 8S Jul 9! 


[ Text) Bening. July 8 (XINHU A}—Qhao Shi, Standing 
(ommiuttee member of the Political Bureau of the Chi- 
nese Communist Party Central Committee. met with 
N.S. Trudin, Soviet procurator-general, and his party 
here this afternoon 


Speaking of the achievements resulted from the 
exchange of visits by top leaders of the two countnes in 
the past two years, Qiao sand bilateral contacts and 
cooperation in all fields have made tig progresses. and 
he hopes the two countnes’ procuratonal organizations 
will learn from cach other and strengthen cooperation 
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an 


Q:a0 expressed his belhef that cooperation between the 
two biggest socialist countnes will be conducive to the 
stability and development of the wond 


Qiao stated he was concerned about the situation in the 
Soviet Umon, and hoped the country wall, by relying on 
the strength of the Soviet Communist Party and people. 
overcome vv. difficulties, restore social and politcal 
stability. and continue to march on the socialist road in 
accordance with its domestic conditions. 


During the 55-minute meeting. Trubin conveyed to the 
Chinese leaders regards from Soviet President Mikhail 
Gorbachev. Qiao also asked Trubin to convey regards 
from the Chinese leaders to Gorbachev and other Soviet 
leaders. 


Trubin sand China enjoys social stability and its eco- 
nomic reform 1s going on smoothly and has achieved 
fruitful results. 


He noted that China’s expernence 1s helpful to all other 
count...s and the profound fmendship between the 
Soviet and Chinese peoples will grow continuously 


Liu Fuzhi, procurator-general of the Chinese Supreme 
People’s Procuratorate. was present at the meeting 


Trutin arnved here July 2 


Kavak! Presid N bayer Visits Ninji 
HAO0907043091 Hone Aone AFP in English 0408 GMT 
Y Jul vl 


[ Text} Beyong. July 9 ( AFP}—The president of the Soviet 
Republic of Kazakhstan began an official visit Tuesday 
to the nerghboring Chinese region of \innang. the Soviet 
Embassy here sand 


President Nursultan Nazarbayey arnved in the \inpang 
capital Uruma: for talks expected to focus on economic 
and trate cooperation. the embassy sand 


Mr Nazarbavev's delegation would also visit Shenzhen 
and Guangzhou in the south and stop in Beqyrng. it sand 
The delegation was expected to return to the Soviet 
LU mon on Saturday 


\rmpang. im far-west China, 1s dominated by Muslims 
including ethnic Kazakhs. Border trade in the regron has 
floursshed since | 986. when Bering and Moscow granted 
the neighboring regions autonomy in trade 


The chairman of the \innang government. Tomur 
Dawamat. visited Kazakhistan and Urbekrstan in 
December last vear 


Renewed Violence Reported in Soviet (Azerbaijan 
OU 080 NI0I9) Becmme LUINHU 4 on Engelsk 
O10 GMT 9 Jul 9! 


[Text] Moscow, July § (XINHU A}—Four people died 
and |6 others were injured in new clashes between Azen 
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polkce and Armemian nationalists in the troubled 
Nagorno-Karabakh region of Azerdayan on Saturday. 
Soviet Intemor Monster Boms Pugo sand here “fonday 


The clash broke out im three villages im the Gerandos 
region near the Armenian dorder when Azer secu’ ty 
torces entered the village *or an wWentety check. Pugo told 
Parhament 


Three Azer polkcemen and one Armenian dred. whale 10 
pohcemen, t) Oo members of the AGS intelbgence service 
and tour Armemians were wounded. the munuster sand 


Nagorno-Karadakh rs under Azem admunistranhion Dat «ts 
predomunanti, Armeman populaheon wants to be part of 
the newghborng Repubdic of Armenma 


Northeast Asia 


Wang Zhen Meets President of Japanese Company 
OU VOU" 14279!) Becnne UNH 4 ot Eneiis® 
1223 GMT 6 Jul 9! 


[Text] Beyung. June © (\INHU A}—Wang Zhen. vice- 
president of China and honorarn president of the China- 
Japan Fnendship Assocation. met with President of 
Japanese Kodansha Lid) Noma Sawako and her party at 
the Great Hall of the People here today 


During the meeting. W ang expressed hes apprecianon for 
the contndutions made by Kodansha Ltd. to the cultural 
exchanges between Chona and Japan 


Wang sand that the Japanese nator ss a resourceful 
nation. China and Japan have enporved tnendl contacts 
for several thousand vcars 


Wang recalled that un 1957. when Sono-Japan relahons 
were not normalized. Chairman Mao Zedong and Pre- 
mier Zhou Enia: sent him to visit Japan at the head of a 
Chinese agncultural delegation and icarn from scence 
and technology of Japan 


“Now. the Sono-Japan relations have become better and 
better” Wang sand. “we should further strengthen the 
tnendh cooperation between the two countnes. ~ 


The world rs now on an eventful penod, Wang noted. But 
the fnendly relations between China and Japan date far 
back to ancrent tumes. and both peoples want peace and 
tnendship. Both peoples wish to contmbute to world 
peace. he added 


Noma Sawsko sand that China has a crvihzation of long 
standing She pledged to continue her efforts to strengthen 
the cultural exchanges Detwcen the two countnes 


Sun Pinghua. president of the Chona-Japan Fnendship 
Association, attended the meeting 


The Kodansha Ltd ts a comprehensive putishing house 
tounded in 1908. Noma Sawako and her party arnved 
here on July $ at the invitation of the China-Japan 
Frendship Association 
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Zeu Jiahua Meets Japanese Corperaner President 
OW WOO ~ 14149] Becung UNH 4 ot Emgast 
PIS GMT © Jul 9! 


[Text] Beyemg. July © (XINHU A}—CRomese Vice- 
Premer Zou Jhahua met with Y oso Tater: preadent 
of the Omron Corporaneor of Japan. and bes party here 
thes afternoon in the Great Hall of the People in Gdown- 
town Benong. 


The Orr_on Corporanon represents one of the world’s most 
tamed prod cer of undustnal electron components. 


Later today. the Japanese corporation held 2 recephor to 
mark the estabiishment of the Omron Control Svstems 
(China) Co.. Lid 


Among the guests present at the recephon were Chonmese 
trade officials. 


Zou Jiahua at Signing of Japanese Survey Funding 
HAUOO V0108! Bequne CHINA DAIL) of Emease 


> Jui 9! p 2 


[By stat? reporter Yuan Zhou] 


{Text} The Japan Nanonal Oui Corporateor vesterday 
agreed to provide § Dalhon ven ($58 milhon) to fund a 
geological surves im the orl-nch Tamm Bason—a major 
foresgn stake om the future of the Chenese ol industry 


According to am agreement ugned in Bening. the study. 
to last four-and-a-half vears. wel! cever 30.000 square 
kilometres on the southwest part of the Tamm Ban of 
the northwestern \innang Uvgur Autonomous Regron 


As the data from the investigation well be processed. 
analy zed and es aluated in Japan. the Japanese «tl! hare 
in the results of the poont effort 


The top Chinese icadership has been emphasizing the 
“strategic umportance™ of the exploration of ool and gas 
reserves in the Tamm Basin. honking t to the nathon'’s 
economic and social development over the next decade 


Onl industrialists beheve that the Tarnm Basin rs likely to 
become the country’s next major or hud to succeed the 
older fields un East and Northeast China 


In late June. the Bank of China, the country’s leading 
foresgn exchange banking arm. sgned an agreement with 
the China National Petroleum Corporation (CNPC) to 
provide a loan of $! 2 balhon to merease exploitation of 
the oo! reserves un the Tanm Basin 


The first batch of crude ol from the Tamm Basin left for 
refining in Gansu Province at the Degrmming of thes vear 


Japanese sources say that a techancal session between the 
Japanese firm and CNPC will be held to discuss detanls 
for the execution of the pact 
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A poumt Seam Composad of 2 dozer lapares spew uiints 
ang “U0 supporting Chinese perswere! ss cxapected to 
start 2 fall-scale swrves we Merc? reat voor 


Whole proa> ng Me oo prospecting actevehes we the 
area. the Jagamesw wv. ics hope the surves wll Delp *o 
conse "ete O-opersher w the ciplontaher of of 
rrsourers wrth Chena 


Vice-Preamer Zou hahua sad at the ageing ceremony of 
the Dasac agreement that whe Chinese Govermmeet was 
throw omg ots full weeght behead the project and wrsting 0 


SOAS. 


Cow Sand the agreement would have “very good eflects” 
on fucure Ob-operahon Detweee Chinese and Japanese vil 
industrials. 


As two powerful and cxpememced couRormme organize 
hens, the Japan Naheoral Oil Corporaheor and CNPC 
should imtersaty ther oOoperaheon on the future. Pe sand 


Wang Tao. preadent of CNPC. called om forege weves 
tors to own CRonese efforts to develop its oud resources 12 
wuthern (Rema under the pmaciple of oguahty and 
mutual Nenetits 


Ding Guangea Meets MONTSAME Delegation 
OUD U Ved89! Becong UNNU 4 ot Prgist 

”) GWT ~ Jae 9! 

| Text] Benemg, July *(\INHU A}—Dang Guangen. alter- 
nate member of the Polhtcal Burcau of the Choacse 
Communnst Party (CPC) Central Commmettcee. met a 
delegathor trom the MONGOLIAN NATIONAL NEWS 
AGENCY (MONTSAME) lew Dx Dorector General Che- 
luundatyve Erdemc here today 


Dang, also member of the secretamat of the CPC Central 
Commuettee. encouraged MONTSAME to have more 
exchanges and cooperation with VNINHUA NEWS 
AGENCY 


Dong Dneted the vistors on the pohtecal and eoonomn 
situation om Cuma 


Sonee theer arrrval on June 2S on \LINHU AS vevetahor 
the vesstors have toured Beyeng, Shanghan Jinan and 
Thane and are scheduled to leave for home tomorrow 


Peag Chong at Vleagelian Revolution Reception 
ON USO S298) Beowne UNH 4 on Frese 
tim iaee. Bl: 


[ Text) Beqpng, July 8 (\INHU AA receptor was beld 
here thes evemeng to mark the "Uth anniversary of the 
Mongohan people's revolubon 


The reception was cosponsored Dy the CRomese People’s 
Association tor Fnendship With Foreign Countnes and 
the China-Mongoha Fnendship Assomation (CME A) 
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Addressing Ute reerpheor Preadeet of ite CMP A Meog 
Y beg Sad MSE Ute Chemexe peuple ..¢ sor Dapps sdour 
he gr St aotie crc ais made Dy Ute Morgelhae peepic 
the past “V vcars and soe’) owe Mew wall aoeve 


even grvawt WATS bf tbe Tubure 


The CRomesxe poopie Dare always heemfied thew fmeadiy 
melghhors with the poupic of Moaguha. Meg sand. 


“Vac av Rapes to witmes al Me rligheors Deteece he 
twee Coumtmes uncludiag pohical, coumeme. smeniatic 
and techencal. culture’ «ed oducehhenal mighers, ave 
beer Complete’: ec<*...d and developed Marks to the 
cumrrted cflorts of Dow wdes. aad w parteular We 
sucurssiul \eut to Cheng Oy Preadeet ?yrsaimaagewe 
(wherPet lust voaer.” be saad 


mendi\ Contacts detweve We tee 
A feeNeg with cach pesuag Gas 


be adview that the 
mowowes Baye Doce 


Phe wmanh des opment of tex Poecedih reigbeors Bet 
om aooords with the funvumeetal unterssts of the Neo 
peoples, De moted. Dut & of greet ugeeficamee tor sah- 
SUSUIME Peder 20 MV 1 gd 


HH Oldirdo.. Mormgehur amdassador to Choma, saad Rat 
Mhorgels is Acer to dev clop Me mlgheors Detweee he 
tao CowmtrES of a Detter sad cvce more Mae 6a, On 
the Naws Of mutual Oeectn 


bie sand that the Morgohan Goxcrmmeet aad poopie are 
comvomerd that Chemese Preadeet «ang SRangkun’s 
COMMA Vit bo Moorgeoia well sure furtitcr promote 
Neon Mongolian relations 


Viee-Chanmen of the Naheral People’s Congeesi 
Nanding Commettce Peag Chong, Vice Forege Mansster 
Xv Demue aed Morgehae bplomante officwis atteaded 
the rurphoe 


Eaves Vleet. Press oe Meageltae Nateaal Day 
(PM OND )42)S) Boone UNA 2 oe Begisa 
4” ¢, WP S Dw Y 


| Teat) Beywemg, Puls 8 (XIN Ab We are weev sot 
fred woth the dies chomvnent o@ the Das [wo Ve@rs amt the 
preseet stage of the relaherms Detweee the People’s 
Repudix of Morgeha and the People’s Repudhe of 
Chena.” the Moegehen ambassador to Chama sand here 
brats 


Ambassador HM OlaicDon sant hes af 2 press Comitrrace 
held at the Moagohan Em ass. te mark the "Uth amar 
versary of the Moegohae people's revolver 


be sant that the relations Detweee the two COMRITIES IA 
all fields have eee restored o@ reeeet veers. He added 
that trade Detweer the Iwo Countries has also uncrcesed 
m the past two vocars 


The ambassador sant he homed that the trade Detwece 
the two sides would De further stireagtiered and that he 
IS VEEN OPtumentig aout the future of trade Detweer the 
TRO COWREDES 
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He briefed correspondents on achievements the Mongo- 
lian people have made in the past 70 years, and answered 
the questions which covered the country’s reforms and 
foreign policies. 


He said, “We have experienced setbacks, but we have 
also made great achievements.” 


The arduous task Mongolia faces now is to deepen its 
reforms, develop its economy and improve the Mongo- 
lian people’s living standards, he added. 


Chen Junsheng, Delegation Leave for Mongolia 


OW 0907063991 Beijing XINHUA in English 
0558 GMT 9 Jul 91 


[Text] Being, July 9 (XINHUA) —A Chinese Govern- 
ment delegation led by State Councillor Chen Junsheng 
left here for Ulaanbaatar by plane this morning to attend 
the celebrations of the 70th anniversary of the people’s 
revolution of Mongolia at the invitation of the govern- 
ment of the Mongolian People’s Republic. 


Among those seeing the delegation off at the airport was 
Secretary-General of the State Council Luo Gan. 


Southeast Asia & Pacific 


Australian Government To Handle Student Refunds 


OW0807151391 Beijing XINHUA in English 


[Text] Being, July 8 (XINHUA)—The Australian 
Embassy in China issued a media release here today, 
saying that its government is keen to clear up Chinese 
student refunds. 


By late June, it says, more than 4,000 Chinese people 
had received refunds under an Australian Government 
“Rescue Plan” for rejected student visa applicants owed 
money by educational institutions in Australia. “The 
Australian Embassy in Beiying and the Australian Con- 
sulate-General in Shanghai have together received 
almost 11,000 claims. It is anticipated that all of these 
claims will be processed by the end of October this year,” 
the release says. 


It says: The refund scheme aims to reimburse rejected 
applicants for student visas who paid advance fees to 
Australian educational institutions, but have been 
unsuccessful in obtaining direct refunds. 


The release asks people who believe themselves to be 
eligible for a refund but have not yet applied to do so 
immediately, and no later than August 31, 1991. 


“The Australian Government is keen to have all claims 
processed and to finalise refunds as quickly as possible,” 
it Says. 
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Protest at Embassy 


HK0907064091 Hong Kong AFP in English 0631 GMT 
9 Jul 91 


[Text] Beijing, July 9 (AFP}—More than 20 Chinese 
students launched a round-the-clock protest at the Aus- 
tralian Embassy here Tuesday to demand the refund of 
advance tuition fees paid to a bankrupt Australian 
college. 


Raising a banner that read, “Australian cheats pay 
back,” the students demanded that the Australian Gov- 
ernment guarantee the return of advance tuition paid to 
Buckland College, which closed in April in Western 
Australia. 


Su Pengkan, 29, a spokesman for the group, said that at 
least 130 Chinese had paid 5,000 to 6,000 U.S. dollars 
each to study business administration and accounting at 
the college. 


The protest had been approved by the Chinese authori- 
ties, Mr. Su said. 


Embassy spokesman Grant Thompson said there was 
“clearly no Australian Government responsibility in this 
case.” 


“The sentiments of the protestors are misplaced,” Mr. 
Thompson said. *“‘They ought to pursue their claims with 
the liquidators of Buckland College.” 


But Mr. Su accused Canberra of taking “an irresponsible 
attitude” and said many of the students took out loans to 
pay the tuition and had come from as far away as Fujian 
and Guangzhou in the southeast. 


“We applied for admission and paid fees according to 
government regulations,’ Sun Xinwen, 34, said. “If the 
government doesn’t come forward, it will become the 
behind-the-scene supporters of swindlers.” 


Mr. Thompson said the case of Buckland College was “‘a 
Situation quite clearly between private creditors and a 
private institution.” 


He added that the students were not covered under a 
government rescue fund set up in July last year to refund 
advance tuition fees averaging 4,500 dollars paid by 
some 10,000 Chinese students to Australian English- 
training schools. 


Those students were left in the cold after Canberra 
tightened its visa regulations in August 1989 to stem the 
flood of illegal immigrants from China. 


The Australian Government decided to accept some 
moral responsibility for those students’ financial losses 
because it had changed its visa policy, Mr. Thompson 
said, adding that applicants to Buckland College had 
paid advance tuition after being advised not to. 


Australian diplomats administering the 50 million Aus- 
tralian dollar (38 million U.S.) rescue fund had received 
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nearly | 1,000 claims for refunds and expected to finish 
processing them by the end of October, he said. 


Near East & South Asia 
XINHUA Coverage of Li Peng’s Visit to Jordan 


Arrival in Amman 


OW 0607190391 Beying XINHUA Domestic Service 
in Chinese 1230 GMT 6 Jul 91 


[By Fu Weiian (4569 5898 1696) and Chen Ruwei (7115 
1172 3634)] 


{Text} Amman, 6 July (XINHUA}—Chinese Premier Li 
Peng arrived in Amman from Cairo by special plane at 
noon today for a two-day official good-will visit te 
Jordan at the invitation of the Jordanian Government 
and Prime Minister Tahir al-Masrt. 


Li Peng’s current tour 1s the first by a Chinese premier to 
Jordan since China and Jordan established diplomatic 
relations in 1977. 


Today, the Chinese and Jordianian national flags were 
fluttering at the Amman military airport. At 1132 (1732 
Beijing summer time), a special plane carrying Premier 
Li landed slowly at the airport. After the cabin door 
opened, Premier Li walked down the ramp vigorously. 
He and Prime Minister al-Masri, who was waiting on the 
ramp, warmly embraced and greeted each other. Prime 
Minister al- Masri expressed a warm welcome upon 
Premier Li's visit to Jordan. Two lively and lovely 
Jordanian children respectfully presented bunches of 
flowers to Premier Li and his wife Zhu Lin. 


A grand welcoming ceremony was held at the airport. 
Accompanied by Prime Minister al-Masri, Premier Li 
walked to the reviewing stand and accepted the salute 
from a Jordanian armed forces honor guard. A military 
band played the Chinese and Jordanian national 
anthems. Accompanied by al-Masri, Premier Li 
reviewed the honor guard. 


After the ceremony, Premier Li Peng rested in the 
airport's VIP lounge. Prime Minister al-Masri said to the 
Chinese premier: “I feel quite honored and pleased to 
meet you, the first foreign premier I have received since 
my appointment as prime minister. | am sure your visit 
will be successful.” Li Peng thanked the Jordanian 
Government for the grand welcome extended him. 


Soon afterwards, Premier Li went by car to the “Hash- 
emite Palace” where he was to stay. 


Premier Li was accompanied to Jordan by Qian Qichen, 
state councilor and concurrently foreign minister, and 
his wife Zhou Hanqiong; Li Lanqing, minister of foreign 
economic relations and trade, Yuan Mu, director of the 
State Council Research Office; Gao Di and Yang 
Dezhong, special assistants to the premier, Liu Zhonghi, 
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deputy secretary general of the State Council; Liu Shu- 
ging, director of the State Council's Office of Foreign 
Affairs; Yang Fuchang, vice foreign minister, and others. 


Premier Li was welcomed at the airport by Jordan's 
Deputy Prime Minister and concurrently Transport and 
Communications Minister (Suhaimate), Education Min- 
ister (Dashiyate), Planning Minister (Fariz), Information 
Minister and concurrently Culture Minister al- Karak, 
Minister of State for Parliamentary Affairs (Farihate), 
Minister of State (Halesha), Interior Minister (Sabule), 
Industry and Trade Minister and concurrently Supply 
Minister (Layibu), Health Minister (Abadi), Youth Min- 
ister (al-Hidate), and other Jordanian ranking officials 
and various countries’ envoys stationed in Jordan. 


Chinese Ambassador to Jordan Zhang Deliang, ranking 
diplomats from the Chinese Embassy, responsible per- 
sons from other Chinese organizations in Jordan, and 
representatives of overseas Chinese residing in Jordan 
also welcomed Premier Li Peng at the airport. 


Premier Li released a written statement at the airport. 
He said: “Though China and Jordan are far apart geo- 
graphically, common interests and goals have closely 
linked us. Both developing countries, China and Jordan 
share the same oriental cultural background and similar 
traditions and face the common task of maintaining 
peace and promoting development. Since China and 
Jordan forged diplomatic ties, friendship and coopera- 
tion between the two countries have been developing 
continuously on the basis of the Five Principles of 
Peaceful Coexistence.” 


He said: “I come to Jordan for the purpose of enhancing 
understanding, strengthening Sino-Jordanian friendship, 
and learning from the friendly Jordanian people. | am 
looking forward to my meetings with His Majesty King 
Husayn, Prime Minister al-Masri, and other Jordanian 
leaders so as to exchange views on bilateral relations and 
major international issues. It is my firm belief that the 
development of the amicable relations and cooperation 
between China and Jordan is not only in the interests of 
our two peoples, but also conducive to peace and sta- 
bility in this region and the world as a whole.” 


Arrival Statement 


OW 0607114891 Beying XINHUA in English 
1134 GMT 6 Jul 91 


[Text] Amman, July 6 (XINHUA}—Chinese Premier Li 
Peng. arriving here today for a two-day official goodwill 
visit, said he came to Jordan for the purpose of 
enhancing mutual understanding, strengthening friend- 
ship and “learning from the friendly Jordanian people.” 


The Chinese premier flew in here following his five-day 
visit to egypt. 


“LT am looking forward to my meetings with his majesty 
King Husayn Bin-Talal, Prime Minister Tahir al-Masri 
and other Jordanian leaders so as to exchange views on 
bilateral relatrons and major international issues,” Li 
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Said in a written statement released upon his arrival at 
the Amman airport late this morning. 


Common interests and goals have closely linked China 
and Jordan together, though they are far apart geograph- 
ically, he said 


Both developing countries, China and Jordan share the 
Same oriental cultural background and similar tradi- 
tions, and face the common task of maintaining peace 
and promoting development, he said. 


The friendship and cooperation between the two coun- 
tries have beer u. veloping continuously on the basis of 
the Five Principles of Peaceful Coexistence, since they 
forged diplomatic ties, Li said 


“It is my firm belief that the development of the ami- 
cable relations and cooperation between China and 
Jordan 1s not only in the interests of our two peoples, but 
also conducive to peace and stability in this region and 
the world as a whole.” he said 


Exchanging greetings with Masri at the airport, the 
Chinese premier said he expects the visit to further the 
existing friendly, cooperative relations between China 
and Jordan. 


Masri said he is pleased to meet Li, the first foreign head 
of government he received after he became prime min- 
ister in June 


Meets King Husayn 


OW 0607164291 Beryine XINHUA in English 
1626 GMT 6 Jul 9! 


[Text] Amman, July 6 (XINHU A}—Chinese Premier Li 
Peng’s on-going visit to Jordan will further Sino- 
Jordanian friendly relations. 


That was the shared view tn the talks here this afternoon 
between King Husayn of Jordan and Li Peng. who 
arrived here earlier today for a two-day official good-will 
visit. 


In the talks, which followed a 25-minute one-to-one 
session, King Husayn said Jordan and China enjoy a 
special relationship of mutual trust 


Extending a warm welcome, the Jordanian king said he 1s 
confident that Li's visit will surely contribute to the further 
development of relations between the two countries 


Similarly, Li said the two countries have a long-standing 
friendship. trusting and supporting each other 


“I believe this visit of mine will further advance the 
friendly, cooperative relations between our two coun- 
tries.” La said. 


On behalf of Chinese President Yang Shangkun, Li 
invited King Husayn to visit China at his convenience. 
and Husayn accepted the invitation. 
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New World Order Discussed 


OW 0607165291 Beying XINHUA in English 
1642 GMT 6 Jul 91 


{Text} Amman, July 6 (XINHUA}—Chinese Premier Li 
Peng and King Husayn of Jordan called for an early 
setthement of the Middle East issue during their talks 
here today. 


The two leaders met this afternoon shortly after Li Peng 
arrived in Amman for a two-day official good-will visit. 


They exchanged views and “reached comprehensive 
agreement” on the issue of new world order, the situa- 
tion in the Middle East and Gulf, and arms control in the 
Middle East, according to a Chinese source. 


The two leaders believed it is high time to settle the 
Middle East issue, urging the international community 
to double its efforts towards an “early, comprehensive, 
fair and reasonable” solution on the basis of the U.N. 
Security Council Resolutions 242 and 338 and other 
resolutions. 


Failure to solve the long-overdue problem will not only 
endanger this region, but will also jeopardize the peace 
and security of the world as a whole, they said. 


They also attached great importance to the issue of arms 
control in the Middle East, saying that the arms control 
should follow the principle of comprehensiveness and 
balance. 


()n the international situation, King Husayn described 
the world as being in an imbalanced period, with people 
all over the world talking about establishing a new world 
order. 


Jordan stands for a new world order based on a fair 
principle. the king said. 


As a big nation with an age-old civilization, China plays 
an important role on the international arena, he said, 
adding that Jordan and other countries hope China will 
play an important part in establishing a new interna- 
tional order. 


Li. agreeing with King Husayn, said the world is in a 
phase when the old pattern ts giving way to a new one. 


As the international situation remains turbulent, people 
of the world hope to see a fair and reasonable new world 
order. which will benefit peace and development, L1 
said 


Restating China’s position, Li said China holds that the 
new world order should be based on the Five Principles 
of Peaceful Coexistence. 


The world 1s diversified, with different social systems, 
religious beliefs and values, he noted. “Therefore, no 
country should impose its own modes upon others.” 
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Mutual respect for sovereignty and territorial integrity 
and non- interference in each other's internal affairs 
form the core of a new international political order, he 
said. 


A new international economic order should be based on 
equality and mutual benefit so as to promote interna- 
tional contacts and cooperation, he added. 


‘Extensive’ Understanding Reached 


OW 0707030091 Bering XINHUA Domestic Service 
in Chinese 1617 GMT 6 Jul 91 


[Premier Li Peng and King Husayn Share Views in 
Talks; by reporters Zhou Shuchun (0719 2885 2504) and 
Yang Mu (2799 2606)°—XINHUA headline} 


[Text] Amman, 6 Jul (XINHUA}—Not long after his 
arrival in Amman today, Premier of the Chinese State 
Council Li Peng proceeded to the Raghadan Palace to 
hold talks with King Husayn Bin-Talal. The two leaders 
exchanged views on the issue of the new international 
order, the situation in the Middle East and the Gulf 
region, and arms control in the Middle East. They 
reached an extensive common understanding on these 
questions. 


At 1300 (Beying summer time 1930), when Premier Li 
Peng arrived at the refined palace. King Husayn, who 
was waiting outside the door, warmly shook hands with 
him. The two leaders first held about 25 minutes of 
face-to-face talks. This was followed by an expanded talk 
between the two sides. 


King Husayn told Premier Li that the Kingdom of 
Jordan warmly welcomes him on his visit. The king said 
that he is confident that Li Peng’s visit will surely 
contribute to the further development of relations 
between the two countries. He said that a special rela- 
tionship of mutual trust exists between China and 
Jordan. “I am very pleased with your Excellency’s visit.” 


Premier Li Peng thanked King Husayn for the warm wel- 
come. He said that China and Jordan have a long-standing 
friendship, trusting and supporting each other. “I believe 
this visit of mine will further advance the friendly. cooper- 
ative relations between our two countries.” 


During the talks, on behalf of President Yang Shangkun, 
Premier Li Peng invited King Husayn to visit China at 
his convenienc,. King Husayn expressed his thanks in 
this regard and accepted the invitation with pleasure 


Touching on the international situation. King Husayn 
said that the world in now 1n a period of imbalance, and 
people are talking about establishing a new international 
order. Jordan holds that a new world order should be 
based on fair principles. He said that as an age-old 
civilization, China's influence on international affairs 1s 
important. Jordan and many other countries hope that 
China will play an important role in establishing a new 
international order. 
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Premier Li Peng expressed his agreement with King 
Husayn’s view that the world is in a period of imbalance. 
He said that the world is in a phase when the old pattern 
1S giving way to a new one. As the international situation 
remains turbulent, people of the world ardently hope for 
the establishment of a fair and reasonable new world 
order [GONG ZHENG HE LI DI SHI JIE XIN ZHI XU 
0361 2973 0678 3810 4104 0013 3954 2450 4442 1645], 
which will benefit world peace and development. 


He said: No country should impose its own modes upon 
others. Mutual respect for sovereignty and territorial 
integrity and noninterference in each other's internal 
affairs form the core of a new international political 
order. A new international economic order should be 
based on equality and mutual benefit [PING DENG HU 
LI 1627 4583 0062 0448] so as to promote international 
contacts and cooperation. 


The two leaders also exchanged views on the Middle East 
issue, the Gulf situation, and arms control in the Middle 
East. They reached an extensive common understanding 
on these questions. 


According to a briefing by a Chinese Foreign Ministry 
spokesman accompanying Premier Li Peng on the visit, 
both China and Jordan hold that it 1s high time to settle 
the Middle East issue and that the international commu- 
nity should redouble its efforts towards an early, com- 
prehensive, fair and reasonable solution of this issue on 
the basis of UN Security Council resolutions 242 and 
338 and other resolutions. Failure to solve the long- 
overdue problem will not only endanger the peace and 
security in this region, but will also jeopardize the peace 
and security of the world as a whole. 


The spokesman said that both China and Jordan attach 
great importance to the issue of arms control in the 
Middle East and hold that the arms control should follow 
the principle of comprehensiveness and balance. 


After the talks, King Husayn gave a banquet in honor of 
Premier Li Peng and his party at the palace. 


The personnel from the Chinese side attending the 
banquet were State Councillor and Foreign Minister 
Qian Qichen, Minister of Foreign Economic Relations 
and Trade Li Langing, and others. The personnel from 
the Jordanian side attending the banquet were Prime 
Minister al-Masri, Chief Palace Administrator Bin- 
Shakir, Foreign Minister al-Nusur, and others. 


While Premier Li Peng was holding talks with King 
Husayn at the palace, Zhu Lin, wife of Premier Li Peng, 
met with Queen Nur Husayn of Jordan in the palace. 
The host and guest had a cordial and friendly conversa- 
tion. Extending a warm welcome to Zhu Lin for accom- 
panying Premier Li Peng on his visit to Jordan, the 
queen said that she was honored and pleased to be able 
to receive her here. 
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Al-Masri Hosts Banquet 


C 410907172691 Beiying XINHUA Doemstic Service 
in Chinese 2126 GMT 6 Jul 91 


[Text] Amman, 6 Jul (XINHUA}—Jordanian Prime 
Minister Tahir al-Masri and his wife hosted a grand 
banquet here this evening in honor of visiting Chinese 
Premier Li Peng and his wife. 


Jordanian Senate President Ahmad “Abd-al-Karim al- 
Lozi [name as received], House Speaker ‘Abd-al-Latif 
Arabyat [name as received], chief of royal cabinet al- 
Sharit Zayd Bin-Shakir and important members of the 
cabinet were present. Among those on the Chinese side 
who attended the banquet were all the entourage and 
working personnel accompanying Premier Li Peng on 
his visit to the Middle East. 


The event followed a luncheon given by King Husayn of 
Jordan to the Chinese premier, who arrived here from 
Cairo earlier in the day for a two-day official good-will 
visil 


Visits Embassy Personnel 


OW 0707031691 Beying XINHUA Domestic Service 
in Chinese 2044 GMT 6 Jul 91 


(“Li Peng Calls on Chinese Embassy Personnel in 
Jordan. by reporters Fu Weyian (4569 5898 16 6) and 
Chen Ruwer (7115 1172 3634)°"—XINHUA headline] 


[Text] Amman, 6 Jul (XINHUA}—Chinese Premier Li 
Peng went to the Chinese Embassy on the evening of 6 
July to meet with embassy staff, personnel of other 
( hinese missions stationed in Jordan, and Chinese stu- 
dents studying in Jordan 


During his address, Premier Li Peng briefed them on the 
domestic and international situation and encouraged 
them to make new contributions to enhancing the frend- 
ship between China and Jordan. Premier Li Peng also 
shook hands with them and posed for a group picture 


Present on the occasion were Li Peng’s wife Zhu Lin; 
State Councillor and Foreign Minister Qian Qichen, 
Minister of Foreign Economic Relations and Trade Li 
Langing. Yuan Mu, director of the Research Office 
under the State Council, and Gao Di and Yang Dezhong. 
special assistants to the premier 


Spokesman on Weapons Sales 


OW 0607173191 Beyine XINHUA in Enelish 
1721 GMT 6 Jul 91 


{Text} Amman, July 6 (XINHU A}—A Chinese Foreign 
Ministry spokesman stated today three principles China 
abides by on arms sales and attributed arms race in the 
Middle East to the long overdue Arab-Israeli conflict 


(hinese Forergn Ministry Spokesman Wu Jianmin, who 
1S accompanying Premier Li Peng on a visit here, made 
the statement at a press conference this afternoon 
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In response to questions on “China's arms sales to the 
Middle East,”’ Wu said the arms race in the Middle East 
results from regional conflicts, primarily the Arab-Israeli 
conflict which has long been denied a resolution. 


Of the weapons sold to the Middle East by various 
countries, Chinese sales account for only a very small 
percentage, he said. 


On arms sales, he said, China always adopts a very 
prudent and responsible attitude and abides by the 
following principles: 


1) China’s arms sales to the buying nation are for the 
defense purpose: 


2) China will take it into consideration that the arms 
sales will not upset the balance of armament in the 
region. 


3) China will not interfere in the internal affairs of other 
countries by using arms sales. 


The spokesman urged the major arms sellers in the 
Middle East to exercise self-restraint. 


Referring to the Paris conference of the five permanent 
members of U.N. Security Council on arms control in 
the Middle East, Wu said China adopts “a very positive 
attitude” towards the consultation. 


“We will send Deputy Foreign Minister Liu Huaquiu to 
the meeting.” Wu said, wishing the conference a success. 


Li Visits Tomb 
OW0707098191 Beying XINHUA in Enelish 
O8S9 GMT 7 Jul 91 


[Text] Amman, July 7 (XINHUA}—Chinese Premier L1 
Peng laid a wreath at the tomb of King Abdallah Ibn 
Husayn, founder of the Hashemite Kingdom of Jordan, 
at the royal cemetery this morning. 


King Abdallah, who was grandfather of King Husayn, 
was assassinated in 1951 when he was praying al a 
mosque in Jerusalem. 


Premier Li Peng also laid a wreath at the tomb of King 
Talal, father of King Husayn. 


Press Communique 


OW0707172191 Beyine XINHUA in Enelish 
1702 GMT 7 Jul 9! 


[Text of Sino-Jordamian Press Communique issued in 
Amman on 7 July} 


[Text] Amman, July 7 (XINHUA}—At the invitation of 
Prime Minister Tahir al-Masri of the Hashemite 
Kingdom of Jordan, Premier Li Peng of the People’s 
Republic of China paid an official visit to the Hashemite 
Kingdom of Jordan from July 6-7, 1991. 
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During the visit, His Majesty King Husayn Bin-Talal met 
Premier Li Peng and his entourage and they held long-hour 
talks on international and regional issues as well as bilateral 
relations between the two friendly countries. 


The Jordanian delegation headed by Prime Minister 
al-Masri and the Chinese delegation headed by Premier 
Li Peng also held talks. They fully reviewed the bilateral 
relations between the two friendly countnes and dis- 
cussed ways to strengthen and develop the ties in various 
fields. 


The two sides expressed satisfaction with the develop- 
ment of the relations between the two countries and 
approached ways to consolidate and develop the rela- 
tions, such as undertaking joint projects and strength- 
ening cooperation in economy, trade, culture and other 
fields. 


The foreign ministers of the two countries met and 
exchanged views on international issues of common con- 
cern. The talks proceeded in an atmosphere of traditional 
friendship. The two sides first discussed and reached con- 
sensus of views on the Middle East problems with the 
Palestine issue at the core. Both sides pointed out that an 
international Middle East peace conference under the aus- 
pices of the United Nations and with the participation of the 
five permanent members of the U.N. Security Council and 
other parties concerned should be convened to seek, through 
peaceful means. a jusi, comprehensive and lasting solution 
to the crisis in accordance with U.N. Security Council 
Resolutions 242 and 338. 


The two sides expressed their appreciation for the efforts 
made by all sides for a peaceful settlement of the crisis in 
the region. Both sides agreed that it 1s illegal for Israel to 
establish settlements for the Jewish immigrants in the 
occupied Arab territories, which impeded the M:ddle 
East peace process and thus creating obstacles toward a 
peacetul solution to the Middle East issue and aggra- 
vated the misery of the Palestinian people. 


The two sides appealed for the restoration of the Pales- 
tinian people's legitimate rights, including the realiza- 
tion of their self-determination. 


Both sides hold that the arms control of all weapons of 
mass destruction, especially complete prohibition and 
thorough destruction of nuclear, biological and chemical 
weapons, should be based on a comprehensive and 
balanced approach. This principle shall apply to all 
countries 


The two sides hold the view that the new international 
order should be established on the basis of the principles 
of mutual respect for each other's sovereignty and tern- 
torial integrity, mutual non-aggression, non-interference 
in each other's mmternal affairs, equality and mutual 
benefit and peaceful coexistence, and that imternational 
disputes should be solved through peaceful means in 
accordance with the United Nations Charter and the 
norms of international law. 
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The Jordanian side expressed its appreciation for 
China's consistent stand of supporting the cause of the 
Arab people and praised China’s constructive role as a 
permanent member of the U.N. Security Council in 
solving these problems within the framework of the 
United Nations. 


The Chinese side expressed tts appreciation for the role 
of Jordan under the leadership of His Majesty King 
Husayn in realizing international and regional peace and 
security, as well as His Majesty King Husayn’s positive 
and wise efforts to that end. 


Premier Li Peng conveyed to King Husayn an invitation 
from President Yang Shangkun for a visit to China. King 
Husayn accepted it. The specific date of the visit will be 
finalized through diplomatic channels. 


Premier Li Peng invited Prime Minister Tahir al-Masri 
to visit China, and the prime minister accepted the 
mvitation and expressed his thanks. 


Talks With Al-Masri 


OW 0707200991 Beying XINHUA Domestic Service 
in Chinese 1310 GMT 7 Jul 91 


[By Chen Ruwei (7115 1172 3634) and Fu Weiian (4569 
5898 1696)] 


[Text] Amman, 7 July (XINHUA}—This morning Chi- 
nese Premier Li Peng, currently on an official good-will 
tour of Jordan, held formal talks with Jordanian Prime 
Miniser Tahir al-Masri in the cabinet meeting hall in the 
prime minister's mansion. Both sides expressed their 
willingness to further consolidate and expand existing 
bilateral relations. 


On behalf of the Jordanian Government, Prime Minister 
al-Masri reiterated his welcome of Premier Li Peng’s 
visit. He said: “Over the past 24 hours, both sides have 
reached a general [guang fan di 1639 3131 4104] con- 
sensus on the questions discussed. The task facing us 1s 
to further expand political and economic cooperation 
between our two countries. Today our two countries will 
sign a scientific and technological cooperation agree- 
ment. This is an important document, which shows that 
relations between the two countries are developing in 
depth.” 


After thanking the Jordanian Government for its warm 
welcome and lavish hospitality accorded during his visit 
to Jordan, Premier Li Peng said: “As the prime minister 
has just said, we share the same and similar positions on 
the questions discussed.” 


Premier Li Peng held that Sino-Jordanian relations are 
very good. He said: “I support the prime minister's 
wishes to further expand the spheres of political and 
economic cooperation between our two countries.” 


Premier Li Peng stressed: “China hopes to develop 
political relations between our two countnes on the basis 
of the five principles of peaceful coexistence and to 
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develop and expand economic and scientific and tech- 
nological cooperation between the two countries on the 
basis of equality and mutual benefit. This would not only 
contorm to the fundamental interests of the peoples of 
both of our countries but would also favor the promotion 
of South-South cooperation.” 


During the talks, both sides also explored approaches to 
further expanding economic, scientific, and technolog- 
ical cooperation. 


Premier Li Peng invited Prime Minister al-Masri to visit 
China at an appropriate time. Al-Masri accepted the 
invitation with pleasure. He said he 1s looking foward to 
an early visit to China. 


Prime Minister al-Masri congratulated Premier Li Peng 
on his successtul visit to Jordan and wished Premier Li's 
Middle East tour plain sailing and complete success. 


Those attending the talks for the Chinese side included 
Qian Qichen, state councilor and foreign minister, Li 
Langing. minister of foreign economic relations and 
trade. Yuan Mu, director of the State Council Research 
Office. Gao Di and Yang Dezhong, special assistants to 
the premier. Liu Zhongli, deputy secretary general of the 
State Council; Liu Shuqing, director of the State Council 
Foreign Affairs Office, Yang Fuchang, vice foreign min- 
ister, and Zhang Delhang. Chinese ambassador to 
Jordan 


Those attending the talks on Jordan’s behalf included 
Foreign Minister al-Nusur, Planning Minister Fariz, and 
Industry and Trade Minister and concurrently Supply 
Minister Lajibu [name as received]. 


Qian, Nusur Endorse UN Role 


C M0907) 73591 Beyine XINHUA Domestic Service 
in Chinese 2155 GMT 6 Jul 91 


[Text] Amman, 6 Jul 6 (XINHUA}—Chinese State 
Councillor and Foreign Minister Qian Qichen restated 
China's position here today that the United Nations 
should play an important role in settling the Middle East 
issue 


Qian. who 1s accompanying Premier Li Peng on a visit 
here. met with his Jordanian counterpart ‘Abdallah 
Nusur here this afternoon for talks on arms control in the 
Middle East and other issues. The talks between the two 
foreign ministers were held in a “friendly and sincere 
[cheng zhi 6134 2304] atmosphere,” said a Chinese 
Foreign Ministry spokesman accompanying Quan 
Qichen on the visit 


Nusur, referring to Li Peng’s statement on China's 
position on Mideast arms control at a press conference in 
Cairo Friday. said Jordan welcomes China's stance. 


A just and durable peace in the Middle East represents 
the goal Jordan seeks after, Nusur said, adding his 
country has al! along been committed to a resolution of 
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the Middle East problem because the Middle East region 
iS very unstable and people are worried about when 
another war will break out. 


The “land for peace” principle was initiated by Jordan, 
he said. 


Jordan hopes the international community will actively 
promote the Middle East peace process and China will 
play an important role in the process, he said. 


Qian said the settlement of the Middle East issue will not 
only benefit the region, but also be conducive to the 
peace and stability in the whole world, he said, as the 
Middle East issue 1s the regional conflict that has lasted 
the longest in the history since World War II. 


Among many U_N_ resolutions on the Middle East issue, 
Qian cited the U.N. Security Council Resolutions 242 
and 338 as the basis for the settlement. Therefore, the 
United Nations should play an important role in the 
process of finding a soluuon for the Middle East issue. 


China stands for the convocation of an international 
conference al an appropriate time, with the participation 
of the five permanent members of the U.N. Security 
Council to seek a final resolution, he added. Meanwhile, 
“we also support all bilateral or multilateral efforts 
conducive to a comprehensive, just, and reasonable 
solution of the Middle East rssue.” 


Qian voiced China's appreciation for Jordan's princi- 
pled. flexible and practical stance on the Middle East 
issuc. 


Also, he said. under the present situation, it 1s important 
for the Arab nations to “remove differences, strengthen 
unity and speak with one voice.” 


China supports the efforts taken by the Arab League in 
this regard, he said. 


Al-Nusur extended a warm welcome to Qian Qichen’s 
third visit to Jordan at the beginning of their talks. Qian 
Qichen said this showed the extent of relations enjoyed 
by the two countries 


Al-Nusu, siad) The Jordanian-Chinese relations estab- 
lished on the basis of mutual trust and mutual respect 
have enjoyed very smooth development. The leaders of 
the two countries have exchanged mutual visits fre- 
quently. Jordan 1s very satisfied with the steady devel- 
opment of relations between the two countnes and hopes 
both sides will promote turther development of this kind 
of relationship 


Qian Qichen ported out the purpose of Premier Li 
Peng’s visit to the Middle East thes time ts to promote 
“peace, friendship. and cooperation.’ China and Jordan 
have enjoyed rapid development of their relations since 
establishment of dyplomatic tres in 1977. There is only 
fnendship and cooperation and no conflict of interests 
between the two countries 
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In the talks, the two foreign ministers spoke highly of 
Sino-Jordanian relations, hoping for greater expansion 
of the bilateral ties. 


Local Press Interviews Qian 


OW 0707180491 Beying XINHUA in English 
1742 GMT 7 Jul 91 


[Text] The Dead Sea, Jordan, July 7 (XINHUA}— 
Chinese Foreign Minister Qian Qichen today called on 
the international community to exert more powerful 
pressure on Israel to make it change its present die-hard 
policy on Middle East problems. 


Qian made the call in his interview with the local press 
before the Chinese delegation led by Premier Li Peng 
concludes its two-day visit to Jordan. 


Qian said “the international community should make 
joint efforts to press Israel to take a flexible and con- 
structive attitude” towards the regional problems. 


“China holds that the setting up of settlements on the 
occupied Arab land 1s unfavorable for the solution to the 
Middle East issue,” he said, adding that “such an act has 
increased obstacles to the Middle East peace process.” 


Quan stressed that the settlement of the Middle East issue 
has become a task which brooks no delay. 


“| think it 1s high time to settle the Middle East issue.” 
the foreign minister said. 


“That does not mean that all parties concerned have 
reached consensus of opimions, but rather. all sides 
realized that chaos or conflicts in the region, where 
several wars have been fought since the Second World 
War, threatens not only peace in the region but also 
peace and security in the world at large.” Quan 
explained. 


The foreign minister reiterated China's support for all 
efforts conducive to promoting the peace process in the 
region. 


He said the Palestine issue, which 1s the core of the 
Middle East problem, should be solved in accordance 
with United Nations Resolutions 242 and 338. Israel! 
should withdraw from the Arab land it has been occu- 
pying, while Israel's sovereignty and security should also 
be guaranteed, he said. 


He pointed out that a final settlement of the Middle East 
problem depends upon an international peace conference 
under the auspices of the United Nations and with the 
participation of the five permanent members of the Securit, 
Council (Britain, China, France, the United States and the 
Soviet Union) and other parties concerned 


Qian stressed that China values Jordan's role im the 
peace process of the region. He said Jordan’s role 1s 
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crucial because of its geographical location and its rela- 
tions with the Palestine state. China very much appreci- 
ates King Husayn’s role and position in solving the 
Middle East problem, he added. 


The foreign minister told reporters that Chinese Premier Li 
Peng’s visit to Jordan, though brief, was very “fruitful.” 


S&T Accord Signed 


OW 0707094791 Bering XINHUA in English 
O9I2 GMT 7 Jul 91 


[Text] Amman, July 7 (XINHUA}—China and Jordan 
signed here today an agreement on cooperation in sci- 
ence and technology [S&T] between the two countries for 
the next five years. 


It is the first such an accord between the two countries since 
they established diplomatic relations on April 7, 1977. 


“The signing of the agreement marks that the realm of 
cooperation between the two countries has widened— 
trom traditional political, economic, cultural and sport 
fields to scientific and techonological ones.” Chinese 
sources told XINHUA. 


The document was signed by Li Lan Qing, minister of 
China’s Foreign Economic Relations, and Ziad Fariz, 
Jordan's Minister of Planning. 


Present at the grand signing ceremony were Chinese 
Premier Li Peng and Jordanian Prime Minister Tahir 
al-Masri. 


According to both Chinese and Jordanian sources, the 
agreement was designed to help both countries make 
progress in scientific, technological, social and economic 
fields on the basis of equality and mutual benefit. 


Under the document, both sides will dispatch experts to 
explore potential research and development projects. 
exchange any useful information as well as share 
achievements in common scientific research. 


Further on S&T Accord 


OU 0707100691 Beyqine XINHUA in Enelish 
OOS? GMT 7 Jul 91 


[Text] Amman, July 7 (XINHUA)}—Experts from China 
and Jordan signed here today a protocol on bilateral coop- 
eration in the science and techonology for 1991-1992. 


A five-year agreement on such cooperation was signed 
here by the two governments on the same day 


Under the six-point protocol, the two countries will 
exchange visits of experts to identify research and devel- 
opment projects of mutual benefit and interest in 1991 
and 199) 


The document calls for cooperation im agriculture, water 
conservancy, energy. environment, medical treatment 
and mining industry 
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However, specific projects of cooperation will not be 
identified until experts from the two countries visit each 
other's country. 


The two countnes will also exchange information helpful 
to their scientific cooperation. 


China has extended an invitation to a Jordanian scien- 
tific delegation, to be headed by Dr. A. Toukan, secretary 
general of Jordan’s Higher Council for Science and 
Techology, for a 10-day visit to China. In addition, 
China has expressed welcome for Jordanian technical 
personnel to take training courses in China. Jordan 1s 
reportedly interested in the proposed training courses. 


Li Departs for Iran 


OW 0707164891 Beijing XINHUA in English 
1625 GMT 7 Jul 91 


[Text] Amman, July 7 (XINHUA}—Chinese Premier Li 
Peng left here today for Iran after a two-day official and 
friendly visit to Jordan, which Chinese foreign minister 
described as “fruitful”. 


Speaking to reporters at Dead Sea Hotel, Jordan, an hour 
before leaving for Tehran, Foreign Minister Qian Qichen 
said that “though Premier Li's visit to Jordan 1s a brief 
one, it 1s fruitful.” 


Qian, who 1s accompanying the premier on his current 
six-nation Middle East trip, said that China and Jordan 
have identical or similar views on all topics discussed 
during the talks between leaders of the two countries in 
the last two days. 


During his stay here, the Chinese premier held talks with 
King Husayn, Prime Minister Tahir al-Masr and other 
Jordanian semor government officials on the interna- 
tional situation, the Middle East rssue and bilateral ties. 


Jordan 1s the second leg of Li's | 3-day, six-nation Middle 
East tour which has already taken him to Egypt and will 
take him to Iran, Saudi Arabia, Syria and Kuwait 


Al-Masri Praises Visit 
OW 0807011191 Beyine XINHUA Domestic Service 
in Chinese 2100 GMT > Jul 91 


[Jordanian Prime Minister Says Li Peng’s Visit To 
Jordan Is “Very Successful’, By Fu Wenian (4569 5898 
1696) and Chen Ruwe: (7115 1172 3634)°—XINHUA 
headline} 


[Text] Amman, 7 Jul (XINHUA}—Jordanian Prime 
Minister Tahn al-Masr said today that Chinese Premier 
Li Peng’s visit to Jordan was “very successful.” 


Al-Masri said this to XINHUA reporters at the Amman 
Military Airport after seeing Premier Li Peng off 


He said “Premier Li's two-day visit to Jordan made us 
very happy.” He pointed out: The exchange of visits by 
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senior leaders of the two countnes will promote Jorda- 
nian-Chinese cooperation in various fields. 


Concerning international circumstances and Middle 
East situation, al-Masr said: The positions of China and 
Jordan are basically identical in this respect. He pointed 
out: “China's stand on Middle East rssues ts explicit. We 
appreciate it and consider it an important factor in 
supporting Jordanian and Arab viewpoints in the inter- 
national arena.” 


In answer to a question as to whether there is any new 
plan for resolving Middle East issues, al-Masri said: 
Plans for resolving these issues are known to all, that 1s, 
carrying out Resolutions 242 and 338 adopted by the 
United Nations Security Council and the principle of 
“land for peace™ as well as giving autonomous rights to 
the Palestinian people. 


In response to a question on how he appraises current 
international efforts for peace in the Middle East, al- 
Masri said “At present, little progress has been made in 
the peace process. This does not mean efforts have 
tailed. However, the progress 1s certainly extremely slow 
mainly because Israel insists on its stubborn position and 
refuses to carry out the United nations’ resolutions.” 


On bilateral relations, Prime Minister al-Masri said “In 
order to improve trade and economic cooperation, we 
will take measures, possibly initiating some Jordanian- 
Chinese jornt projects.” 


Column Outlines Mideast Arms Sales Policy 


HKOSO7OS8SS91 Hong Kong HSIN WAN PAO 
in Chinese 8 Jul 91 p 1 


[Political Talk” column: “China Abides by Three Prin- 
ciples in Sale of Weapons” ] 


[Text] The question of the Chinese Government's posi- 
tion on its sales of arms and weapons has been put to 
Chinese Premier Li Peng at several press conferences 
during his current visit to six Afncan and Middle East 
countries. This 1s connected with the fact that the United 
States has, in the course of handling the issue of granting 
China most-favored-nation status, repeatedly mentioned 
China's selling weapons and equipment to Pakistan and 
Syria 


Chinese Foreign Ministry spokesman Wu Jianmin, who 
is accompanying Li Peng during the current visit, talked 
about this rssue and China's view and position in three 
aspects in answering Jordaman and foreign reporters 
questions at a press conference im Amman, Jordan's 
caprtal 


The three aspects are: First, what accounts for the arms 
race mm the Middle East region: second, what ts the 
amount of Chinese weapons sold to that region, and 
third, China's position on the sale of weapons. Probably 
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it rs because Jordan 1s Syma’s neighbor that 1 would be 
more effective for Wu Jianmin to make his statement 
while visiting Jordan. 


What accounts for the phenomenon of an arms race in 
the Middle East region hes in the conflicts in that region, 
the long-term Arab-Israeli conflict in particular. During 
Li Peng’s current visit to the Middle East region he has 
aired his views on finding a solution to the Arab-Israeli 
conflict, this new trend embodies China's understanding 
on the Middle East situation. 


Wu Jianmin said that in the sale of weapons by vanous 
countnes to the Middle East region, China's volume 
accounts for a very small proportion. Although Wu was 
not more specific, foreign reports show that the volume 
of Chinese weapons in the Middle East region ranks fifth 
among other foreign weapons. The whole world has a 
very clear picture as to the sources of weapons surfacing 
in the recent Gulf War. 


Then Wu Jianmin mentioned China's several principles 
for the sale of weapons. That 1s to say, China will 
continue to sell weapons to the Middle East region and 
will not stop doing so according to the demands of some 
people un the United States. The reason 1s very simpie. 
and Li Peng explained China's position at the press 
conference un Cairo 


When a reporter asked: “The United States shows great 
concern about China's selling guided missiles to some 
countries: What 1s your view on that” Li Peng 
answered: It 1s universally known that the United States 
is the largest weapons-cxporting country, perhaps you 
should show greater concern about how the United 
States sells its weapons to other countries. As to China, it 
will follow the principle of comprehensiveness and bal- 
ance and take an active part im the Paris Arms Control 
Conference, and hopes for its success 


Comprehensiveness means arms control should be prac- 
ticed in all countnes but not discriminatingly, with arms 
control exercised in some while being relaxed in others. 
Balance means that existing imbalances should not be 
aggravated. and by no means should new imbalances be 
created. These two poimts seem aimed at the United 
States 


China's principles for the sale of weapons are threefold, 
as expounded in Wu Jianmin’s statement: First, the sale 
of weapons 1s aimed at helping the importing countnes 
in their self-defense, second, consideration should be 
given tO marntaiming regional balance in the sale of 
weapons. and third, refraining from intervening in other 
countnes’ internal affairs mn the sale of weapons. 


The United States often openly criticizes other countnes: 
however, it seldom conducts imtrospection. In conclu- 
sion, Wu Jiranmin said: We hope that those countries 
selling numerous weapons to the Middle East region will 
adopt an attitude of restraint. Obviously, this 1s a com- 
pliment returned to the United States, which always 
shows special consideration to Israel. 
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Delegation Holds Bangladesh Flood Control Talks 


OW 0507183291 Being XINHUA in English 
IS10 GMT S$ Jul 91 


[Text] Dhaka, July 5 (XINHUA}—Bangladesh and 
China today began a three-day high level meeting here 
on flood control and nver training of the Brahmaputra. 


Chinese Vice-M-uster of Water Resources and Electric 
Power Wang Shougiang. who arnved here Thursday, 1s 
leading a delegation to the meeting while the Bangladesh 
team 1s headed by M.A. Malik. secretary of the Ministry 
of Irngation, Water Development and Flood Control. 


The meeting 1s to review, approve and adopt the study 
report on a flood control and river training project on the 
Brahmaputra in Bangladesh prepared by a joint team of 
Chinese and Bangladesh experts with financial and tech- 
nical assistance from China. 


The Brahmaputra River, which rises in China's Tibet, 1s 
a major creater of frequent floods in Bangladesh. 


The meeting, which lasted about five hours today spread 
over two sessions, will continue Saturday and Sunday. 


The Chinese vice-minister will call on Prime Minister 
Khaleda Zia and Minister for Irmgation, Water Devel- 
opment and Flood Control Maydul Hag before leaving 
for home on July 8 


Discusses Cooperation 
OW 0607143191 Beyineg XINHUA in Enelish 
1231 GMT 6 Jui 91 


[Text] Dhaka, July 6 (XINHUA)}—Chuinese Vice- 
Minister for Water Resources Wang Shougiang had a 
meeting with Bangladesh Minister of Agriculture, Irnga- 
tion, Water Development and Flood Control Majedul 
Hag here today. 


They discussed long-term Bangladesh-China technical 
cooperation for effective implementation of the water 
development and river training program in Bangladesh 
as recommended 1n the joint study report prepared by a 
joint team of Bangladesh and Chinese experts with 
financial and technical aid from China 


The minister stressed greater cooperation between the 
River Research Insitute at Fandpur, west of Dhaka, and 
the River Research Institute of China 


Programs on training and research activities between the 
two institutes will increase knowledge and expertise of 
Bangladesh engineers and river experts which might lead 
to a proper solution of Bangladesh river traming, water 
development, flood control and nver erosion problems, 
he added. 
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Signs Flood Accord 
OWOTO7TITS 9] Besune NINH A im Enelish 
1612 GMT 7 Jul 9! 


[Text] Dhaka. July 7 (XINHUA}—Bangladesh and 
China here today signed an agreement on joint research 
and model studies to provide effective support towards 
implementation of the projects on flood control, mver 
training and harnessing water resources in Bangladesh 


The agreement was signed on the concluding day of the 
three-day meeting between the two countnes for scren- 
ufic and technological cooperation between the River 


Research Institute of Bangladesh and the Institute of 


Water Conservancy and Hydroclectnc Power Research 
of China. 


The Bangladesh side was headed by M_A. Malik, secre- 
tary of Ministry of Irmgation, Water Development and 
Flood Control. while the Chinese team was led by Wang 
Shouqiang. vice minister of water resources and clectnc 
power, in the talks 


The meeting reviewed, approved and adopted the study 
report on flood control and river training project on the 
Brahmaputra River in Bangladesh prepared by the Bang- 
ladesh-China expert team. The two team leaders pre- 
sented to Prime Minister Khaleda 71a the study report 
here yesterday 


The meeting discussed continuation of current Bang- 
ladesh-China cooperation on flood control, mver training 
and harnessing of water resources in Bangladesh under 
an institutional framework 


The Chinese side agreed to consider the Bangladesh 
proposal for establishment of a Bangladesh-China joint 
technical advisory Committee to promote the long-term 
cooperation bwitween the two countries in this area 


Departs for Home 


OW O80 7183291 Berne VINHL A on Enelish 
1425 GMT S Jul 9! 


[Text] Dhaka, July 8 (XINHU A}—A nine-member Chi- 
nese water cxpert team led by Wang Shouqiang. vice- 
minister for water resources. left here for home today 


The team, which arrived here on July 4 for a five-day 
visit, signed Sunday an agreement on joint research and 
model studies to provide effective support towards 
implementation of projects on flood control, nver 
training and harnessing water resources in Bangladesh at 
the end of a three-day meeting between the two sides 


The agreement was signed for screntific and technolog- 
ical collaboration between the River Research Institute 
in Bangladesh and the Institute of Water Conservancy 
and Hydroelectric Power Research in China 


The agreement was signed on the basis of a yount review 
on the Brahmaputra River in Bangladesh prepared by 
the Bangladesh-China water expert team 
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East Europe 


RENMIN RIBAO Studies Yugosiay Situation 


HA0907041691 Bequne RENMIN RIBAO in Chinese 
4 Jul 91 p 7 


[“Roundup™ by Zhang Jian (1728 0256) “Yugoslavia 
Threatened by Split] 


[Text] Slovema and Croatia, two of the constituent 
republics of Yugoslavia, have recently declared “inde- 
pendence.” which the Yugoslav Federal Government 
has pronounced “illegitimate.” Consequently. armed 
conflict has broken out between the two sides, and the 
tense situation inside Yugoslavia escalates with cach 
passing day. Presently, Yugoslavia rs faceng a civil war 
and 1s threatened by a split. 


The executive bodies of the Yugoslav republics of Slo- 
vena and Croatia overwhelmingly adopted declarations 
of independence on the night of 25 June. At dawn the 
next morning, the Yugoslav Federal Governmeni issued 
a Statement in the wake of an emergency session, pro- 
nouncing that the unilateral Slovene and Croat declara- 
tions were “illegitimate and void.” In the wake of this, 
the Yugoslav Federal People’s Army was attacked by 
Slovene forces in the execution of an order to take over 
border controls and customs posts along the Itahan. 
Austrian, and Hungarian borders around Slovema. The 
conflict between the two sides led to 43 deaths and 84 
wounded. On the morning of 28 June, the Yugoslav 
Federal Government held a meeting, at which t was 
decided to demand an immediate cease-fire in all parts 
of the country to find a solution to the national crisis by 
peaceful and democratic means. On that very afternoon. 
the Federal Ministry of Defense and the Slovene Execu- 
tive Council reached a cease-fire accord effective from 
2100 [local ume] which seemed to bring a better turn to 
a dangerous situation which had been continuously 
escalating for two consecutive days. Then, leaders from 
Serbia, Croatia, and Slovenia reached an accord with an 
“EEC Peace Mission™ at dawn on 29 June: A cease-fire 
between all sides concerned in the conflict to become 
effective the very same day, the republics of Croatia and 
Slovenia would temporanly suspend their decisions on 
“secession” from Yugoslavia: and the chairman and vice 
chairman of the Presidium of the Socialist Federal 
Republic of Yugoslavia (SFRY) would be elected. How- 
ever, Slovene units continued to set up roadblocks and 
attack the Yugoslav People’s Army inside Slovema. 
Consequently, on the evening of 29 June, the Yugoslav 
armed forces’ supreme command issued an ultimatum to 
Slovene leaders, demanding they observe the cease-fire 
accord: otherwise, the Yugoslav People’s Army would 
resort to “resolute military action.” Nevertheless, the 
Slovene Executive Council rejected the ultimatum at 
dawn on 3 June. thus the relaxed situation was once 
again touch and go. On 30 June, Prime Minister Ante 
Markovic of Yugoslavia arrived in person in Slovema 
secking peace. At midnight that day, after 48-hours of 
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emergencs consultahons. the SFRY Presidium pro- 
nounced that Stipe Mesic. the delegate from the 
Republic of Croatia had been elected president. and 
Banka K.ostec, the delegate trom Crna Gora. us vice 
presiden:! Thus the 45-day vacancy crisis for the leader- 
ship of ‘he Yugoslav state concluded. An enlarged ses- 
son of the SFRY Pressdium was held the next day at 
which a siax-pornt resolution was adopted. uncluding a 
demand tor all sides to promptly and unconditionally 
ease ail armed actions to insure the normal operation of 
federal organs. However. conflict continued m many 
places inside Slovene territory. On 3 July, Mesic and the 
Slovene Executrwe Council reached another ceasefire 
accord. effective frora 2100 on the same day. However. 
all signs show that 2 basic turn for the better im the 
Sttuatoon rs still not on the honzon 


The Socralsst Federal Republic of Yugoslavia rs a multi- 
natronal .ountry founded mm 1945 under the leadership 
of the .c gue of Communists of Yugoslavia (LCY.) In 
the 1970s. Yugoslavia conducted structural reform of 
the part, and government leadership, and instituted a 
closely knit collective and rotating leadership. which 
stipulated that the presidential offices of SFRY Pre- 
sidium and the LCY Central Committee Presidum be 
taken by delegates from vanous republics and autono- 
mous provinces on a rotating basis. with a one-year 
tenure, and that President Tito be Yugoslav President 
for life. At that time the federal government's power was 
greatly decentralized. but duc to Tito’s personal prestige 
the structure was operational. In the wake of Tito’s death 
in 1980. the replacement of powers that he was allotted 
was conducted in accordance with the stipulations of the 
Constitution. + lowever, the state leaders have too short a 
tenure and it 1s beyond them to resolve any mayor rssucs 
and to establish their prestige and reputations at home 
and abroad. This has greatly reduced the function and 
role of the already weakened federal government. In 
addition. with worsening domestic political and cco- 
nomic situations, nat.onality contradictions have 
become more acute with each passing day. At the core of 
the Yugoslav leadership, LCY leading members now 
work for cach of their own republic's interests, and the 
contradictions and conflicts between vanous republics 
and autonomous provinces are directly reflected im the 
top echelon of LCY leadership, consequently, the emer- 
gency I4th LCY Congress convoked in January 1990 
broke up in discord. In its wake, Leagues of Communists 
iN various republics were reorganized, one after another, 
with great changes in their programs and principles. In 
reality, the LCY has disintegrated already. At the same 
time, political parties of various categones have sur- 
faced. Since last year, a situation of coexrstence of 
vanous forms of government has surfaced as the various 
republics and autonomous provinces successively orga- 
nized multiparty general elections: The League of Com- 
munists of Crna Gora and the Socialist Party of Serta, 
a reorganization of the former League of Communists, 
won general elections in Crna Gora and Serta respec- 
tively, and they have continued to adhere to socialist 
onentation and the federal state structure. In Slovenia 
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and Croatia. the opposition defeated the League of 
Communists and founded two noncommunrs! govern- 
ments in Yugoslavia. the first of them kind since World 
War Il. Their conststuthons were revised as soon as the 
new governments took office, with the word “socialsst™ 
being deleted trom the names of the republics, while 
they advocated the umpicmentation of capitalism and 
demanded that the Y ugosiay federal system change to a 
confederation system 


The nationalist political parties of Sliovema and Croatia 
have taken an active part in planning their independence 
since they took office and have organized thei own 
armed forces. The SPRY Presidrum issued an order 
earher this vear to disband “ilegal military organiza- 
tons” om 10 days: an order. however, which was not 
carned out to the letter, At the same time, 600,000 Serbs 
on Croatian termtory proclammed secession from the 
republic, and founded the Arayina Autonomous Region. 
which became a constituent part of Seria and the 
Socialist Federal Republic of Yugoslavia carly this year 
under circumstances un which Croata had repeatedly 
expressed its desire for “undependence.” This action 
sparked off armed conflicts between Serbs and Croats. 
To pacify them, the SFRY Presidium had to resort to 
armed force. Owing to the aggravated contradictions 
between vanous republics. the orginal clection sched- 
uled for last May tasled to maternalize according to plan. 
Consequently. the SERY Presidium was paralyzed. 
Since then. Slovenia and Croatia have dnfted further 
away on the road to separation and /ventually pro- 
claamed their “independence” on 25 June 


Presently. the international community 1s showing great 
anxiety about the dangers of separation and civil war 
confronting Yugoslavia. One after another, the United 
Nations and some other international organizations, as 
well as regional groups. have expressed their support for 
Yugoslav unity and territonal integrity, while calling for 
a peaceful settlement of the disputes 


XINHUA Notes Continued Tension in Yugoslavia 


OW 0307171891 Benne LINHU 4A om Enelish 
1801 GMT 3 Jul 9! 


[Text] Belgrade, July 3 (XINHUA}—The situation in 
Yugosiavia’s Sloveman Republic rs still tense as scat- 
tered fighting continues in the repubic 


Information Minister Ielko Kacin. of the Sloveman 
Republic, claamed at a press conference this morning 
that Slovenia was ready to observe a ceasefire 


He said armed conflicts were gomng on in Slovema, and 
Slovenian troops were in a clash with a Federal People’s 
Army armoured reinforcement unit 


Yugoslav TANJUG NEWS AGENCY reported today 
that a large column of the People’s Army armored 
vehicles and other reinforcements were moving towards 
Slovema from Zagreb. the capital of Croatia 
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The People’s Army has not vet responded officially to 
Tuesday's ceasefire offer from the Sloveman side. 


However, General Blagoye Adzic, chief of staff of the 
People’s Army, declared last night that ut was too late for 
a truce, and the People’s Army would rather accept the 
war imposed on it 


He said the People’s Army had suffered heavy losses, but 
it would make all efforts to put an carly end to the war 
and torce the other side to observe th< cocasefire agreed 
upon on June 


Slovenian Police Control Borders 
OW 04004339) Besune XINHUA om Enelish 
0203 GMT 4 Jul 9! 


[Text] Belgrade, July 4 (XINHU A)}—Slovenia’s 
pohoemen are controlling all frontier crossings in the 
republic's border with Italy, Austna and Hungary. the 
TANJUG News Agency quoted Sloveman Information 
Minister Jelkho Kacin as saying Wednesday 


Kacin told a news conference in Lyub\jana that there are 
no federal army units at frontier crossings, TANJUG 
said 


Asked under whose sovereignty the frontier crossings 
are, Kacin rephed, “Slovene flags are flying over all of 
them.” TANJUG reported 


Negotiations are taking place between military delega- 
thons of the Yugoslav People’s Army and the Slovenian 
termtonal forces, Kacin announced late Wednesday 


Bosnia-Hercegovina Urges Peace 
OW 0407043691 Berune LINHA on Enelish 
0203 GMT 4 Jul 9! 


{Text} Belgrade, July 3} (XINHU A}—The Presidency of 
the Yugoslav Republic of Bosmia-Hercegovina, the 
republican parhament and government called today ina 
joint Statement for peace om the country, the Yugoslav 
TANJUG NEWS AGENCY reported 


“We are demanding that all provisions of the agreement 
reached with the representatives of the European Com- 
munity should be realized unfailingly and at once.” the 
joint statement said 


The statement supported measures by the federal gov- 
ernment in stopping hostilities in Slovenia and all other 
conflicts in the country 


It urged the Sloveman authorities to guarantee the lives 
of citizens of Bosma-Herzegovina and their freedom to 
travel and to return to their homes, as well as to allow 
relatives and fnends to visit conscripts serving im the 
Yugoslav Army in Slovema, TANJUG sand. 


“We are demanding in particular detailed information 
about wounded ind captured soldiers.” the statement 
sand 
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The situahon om Slovenia is stell tense as scattered 
fighting continues im the republic, Dut negotiation 
between the delegations of Slovemia and the Yugosiay 
People’s Army 1s taking place tonight on terms of a 
ceasefire, according to Jelko Kacin, information min- 
ister of the Slovenian republic. 


New Slovenian Cease-Fire Accord 


OW 040723259) Benne XINHUA on Enelish 
POS GMT 4 Jul 9! 


[Text) Belgrade, July 4 (XINHUA}—Yugoslavy Prime 
Minister Ante Markovic told reporters here this after- 
noon that a new accord on ceasefire im Slovenia was 
reached this morning. 


Speaking at a press conference, Markovic sand the accord 
also included “separating the units of the Yugoslav 
People’s Army and Slovema’s armed forces.” and “not 
blocking the army units and release of POWs.” 


The majorty of the Yugoslav Armed Forces was in the 
barracks now. the prime minister added. 


He noted, however, no agreement was reached on the 
control of borders. The Sloveman side unsisted that the 
issue be a political one and should be settled at the 
highest level of the Yugoslav leadership. 


Markovic aiso disclosed to reporters that the Yugoslav 
State presidency, mm its capacity as the supreme com- 
mander of the armed forces, had opened a session to 
discuss “inter-ethnic tensions, especially in Slovema,” 
and possible cooperation with the European Community 
and the Conference on Secunty and Cooperation in 
Europe in setthng the Yugoslav crrszs. 


Meanwhile, according to Yugoslay TANJUG NEWS 
AGENCY, Sloveman Information Munrster Jelko Kacin 
stressed that “the war on Slovenia was not over.” “It is 
only a question of ceasing of conflicts. Our goal 1s to 
attain truce which would be vernfied by a document to be 
signed by both sides.” he added 


He even claamed that “this was a conflict between two 
States, and not a civil war.” 


Milosevic Urges War-Preparedness 
OW0TO7 3489! Benne LINHUA in Enelish 
OLNUGMT > Jul 9i 


[Text] Belgrade, July 6 (XINHU A}—Sertnan President 
Slobodan Milosevic today called on the people of Serta, 
the largest of Yugosiavia’s six republics, to be ready for 
war for the defense of their country 


He also sand Yugoslavia cou’ progress better without 
“those who have decided to leave nt”—an apparent 
reference to the breakaway repubhcs of Slovema and 
Croatia 
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Speaking in a statement to Belgrade tele. moa, Miloses ic 
Stressed that there cxrsts a “threat of a war which could 
be much Mager than the one Deong waged on } ugosiay 


sm! now ” 


Sera cannol protect uself from a war to which ut could 
be exposed if of 1s aot ready for that war, that ss to sav. of 
it eS asleep on the conviction that ot cannot take place, the 
Serman leader sand 


He pounted owt that Serdaa’s readiness should be 
expressed first withen the Yugoslav Army. and then 
wethin ots Own armed forces. the Sertan Termtonal 
Defense Troops. which, he sand. are “Dagger. better 
cquipped and better tranned than those of semilar forces 
im other republics ~ 


Serta marntains that all conflects on Y ugosiavia—<even 
the most pronounced ones, whech concern secession Dy 
some of its nations or republics—<an be settled in a 
peaceful manner. Milosevic noted 


The Seran president sand “given the current war 
threats which are hanging Over our Country. the V ugosiay 
People’s Army must be om the terrmomes which are 
populated Dy peoples commutted to hving on Y ugosiavia 
together and on peace” 


“We can tell thom on advance that we shall not endanger 
ther securtty. as the Serkan people have throughout 
ther history never waged wars of conquest, but have 
always been victomous when fighting for their own 
treedom.” sand Moiloses ic 


Observers here note that the Sertan leader mad- the 
remarks at a time when a Moody conflct has been 
mtensified between the Yugoslav People’s Army and 
Movemans since Novena and Croatia declared indepen- 
dence on June 2S 


Kadijevic on Slovenian Intentions 
OW UU V40S9! Benne UINHT 4 on Eaelish 
O2%s GWT ~ Jel 8)? 


[Text] Belgrade, July 6 (NINHU A}—Y ugosiay defense 
muinmester, General Velho Aadyevic, sand declaranon of 
independence by Slovenian leaders was not only 
designed to break away from Y ugosiayia but also to cross 
out the whole country from the world map 


In hes first public remarks sence the start of hostilities 
between the Army and Slovenian defense forces on June 
2°. the defense monster sand Yugoslavia would be 
sucked rnto the vortes of crvel war of the country's system 
was changed on the basis of polrtecal fant accomph and 
unilateral achhon 


When facing the cntical moment, two proposals were put 
forward to the Yugoslav People’s Army: Look on the 
collapse of the country of seize power 
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However, the People’S Army prudentiy catered the 
regrons of cris and firmly adodic Dy the coasiitunoa and 
law. the gemeral explained on a state-run Belgrade telev 
son and radio Oroadcast 


He poented out that the Army's acon has temporany 
casd the oriieal stuahon and preveated Noodsied of 
the areas, adding that the Army's efforts have not deen 
thorough understood and supported. 


Kadyevec stressed that the Army did not plan to scuwe 
power, Dat wanted to cesure stale Condihoas for pegona- 
tons Detween poltical leaders on setthag the future of t*. 
sar~repadlic federanon, from which the Sloveman and 
Croanan repediocs declared independence on June 25. 


He sand the Army could have mounted an offensive to 
bring Slowema to ots Knees, Dut chose not to do so to 
von’ Mowished 


Nance the leadershop of Slovema rs gnormung the decmon 
made Dy the Presadency on Thursday and the attacks on 
the Army have continued, the high command well, in 
PESPORSS, PEOPOSe appropnate measures to the federal 
Presadienes. the general added 


Leaders Agree to Peace Declaration 


OW USOT 3682 Becung VINHU 4 om Eregiish 
O33? GMT S Jud 22 


{Text} Belgrade. July 8 (XINHU A}—Federal Yugosiay 
Leadews and delegates of Slovema and Croaha agreed in 
prncye today on a declaration for a peaceful resolution 
to the Yugoslav orrsis. 


The agreement was reached un Broom, Yugoslavia, after 
to hours of talks under the medhation of the European 
Community (EC) mission 


The fowr-pount declaration called for urgent talks on all 
aspects of the future of Yugoslavia, without any cond: 
tons. It sand only the people of Yugoslavia could decide 
their future 


ht sand the Federal Preadency must have firm control 
over Y ugosiavia’s armed forces. and urged all sides un the 
conafhet to be restramned and to avon unilateral moves. 


The tederal Y ugosiay authoritres and leaders of Slovenia 
and Croatia also agreed that Sloveman pohoe remain in 
control of border posts and act um accordance with the 
federal leguslation. Custom dues would remaim part of 
tederal revenues. 


The officral Yugosiay news agency TANIUG sand the 
agreement was just the first step. though not vet a bag 
step, towards peacefully resolving the crus. 


Preadent of the Federal Yugoslav Presidency Stepan 
Mesic sand the declaratios bad generated more hope for 
peacefully resolving the Dicady conflict, which Nared up 
after Slovema and Croata unilaterally declared indepen- 
dence last month 
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The EC mission, made up of foreign ministers of Lux- 
embourg, the Netherlands and Portugal, arrived in 
Yugoslavia last Saturday. It was the third time in a week 
that an EC mission has visited Yugoslavia for a media- 
tion task. 


CSCE Meets on Crisis 


OW 0307183791 Beijing XINHUA in English 
1656 GMT 3 Jul 91 


[Text] Prague, July 3( XINHUA} Representatives from 
35 member countries of the Conference on Security and 
Cooperation in Europe (CSCE) urgently met here today 
searching for a solution to the Yugoslav crisis. 


Czechoslovak President Vaclav Havel appealed to the 
meeting to send observer teams to Yugoslavia at the 
request of Slovenia. 


The president said at the meeting, now being held in the 
Cernin Palace, that his country supports the proposals 
put forward by the EC countries for a ceasefire, with- 
drawal of troops and settling the conflict through 
peaceful means. 


The meeting, which is expected to conclude on 
Thursday, was held at the request of 12 EC countries. 


According to the decision adopted in the recent Berlin 
meeting of the CSCE, whenever an important incident 
happens which threatens the security and stability of 
Europe, the representatives of the CSCE member coun- 
tries may hold urgent meetings at the request of at least 
12 countries. 


Dienstbier on CSCE Policy 


OW 0407043491 Beijing XINHUA in English 
0204 GMT 4 Jul 91 


[Text] Prague, July 3 (XINHUA)} —Czechoslovak For- 
eign Minister Jiri Dienstbier said here today that the 
only specific proposal raised at the on-going meeting of 
the Conference on Security and Cooperation in Europe 
(CSCE) is to dispatch an observer mission to Yugoslavia. 


The meeting, attended by representatives from 35 CSCE 
member-states, issued a statement, calling on all parties 
involved in the conflicts in Yugoslavia to immediately 
end fighting. 


Dienstbier told reporters that the current principal 
problem is whether the Yugoslav Government ts really 
in control of the situation in the country. 


Meanwhile, he disclosed that a Yugoslav representative 
to the meeting has stressed that the Yugoslav Govern- 
ment is able to control the Army. 


In spite of its support for the CSCE appeal, however, 
Yugoslavia has not indicated whether it will accept an 
observer mission. 
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Ambassador John Maresca, head of the U.S. delegation 
to the meeting, strongly urged Yugoslavia to receive the 
mission, saying his country hopes all parties involved in 
the fighting will negotiate. 


Yugoslav Deputy Foreign Minister Novak Pribicevic 
said the Yugoslav delegation to the meeting has to know 
the position of the federal government before it makes 
any decision. 


NATO Deployment Not Ruled Out 


OW0407103791 Beijing XINHUA in English 
0322 GMT 4 Jul 91 


[Text] Brussels, July 3 (XINHUA)}—NATO Secretary- 
General Manfred Woerner said here today that NATO 
would not rule out the possibility of dispatching its 
rapid-reaction forces to Italy if the crisis in neighboring 
Yugoslavia spills over to the NATO member country. 


Woerner, after a meeting with visiting Polish President 
Lech Walesa, told reporters that the deployment of 
NATO rapid-reaction forces is likely to be taken if it is 
agreed upon unanimously by all of the 16 NATO 
member states. 


There have been fightings and casualties in Yugoslavia 
since the northwestern Republics of Slovenia and 
Croatia declared independence on June 26. Although a 
truce was called for, there were still sporadic fightings 
between federal troops and Slovenia’s militias. 


During a meeting with Walesa at the NATO Headquar- 
ters, Woerner said stability in Eastern Europe is vital to 
security in the whole of Europe. 


“Never will our alliance’s concerns be confined only to 
the security and well-being of our members; security is 
indivisible,” he said. 


Walesa, now here for a one-day visit, also held talks with 
the ambassadors of NATO member states on future 
European security and the strengthening of cooperation 
between Poland and NATO. 


Addressing a press conference today, Walesa said Euro- 
pean security faces new challenges after the Warsaw Pact 
military alliance was dissolved Monday after 36 years of 
existence. 


Earlier, the Polish president delivered a prepared speech 
at the NATO Headquarters, in which he appealed for 
closer ties between the Western alliance and East Euro- 
pean countries, the Soviet Union in particular, to ensure 
Europe’s stability. 


“We wish for one Europe. The Soviet Union has its place 
in it; without the USSR’s participation, it 1s impossible 
to have a lasting solution to the issue of peace and 
security on our continent,’ Walesa said. 
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NATO Chief Urges Cease-Fire 


OW 0407012191 Beijing XINHUA in English 
0037 GMT 4 Jul 91 


[Text] Brussels, July 3 (XINHUA) —Secretary General 
of the North Atlantic Treaty Organization (NATO) Man- 
fred Woerner appealed here today for an immediate 
cease-fire between Yugoslav Government troops and the 
local armed forces in Slovenia which is demanding 
independence. 


After a meeting with Polish President Lech Walesa, who 
is On a visit to NATO Headquarters, Woerner told a 
press conference that NATO is quite concerned about 
the grave situation in Yugoslavia. 


NATO would support any appeals to the two warring 
sides in Yugoslavia for a cease-fire, he said. 


The use of military means cannot reach the goal of 
stabilizing the country, he said. 


U.S.-EC Joint Statement 


OW 0407005691 Beijing XINHUA in English 
0005 GMT 4 Jul 91 


[Text] Washington, July 3 (XINHUA} —The United 
States and the European Community (EC) today issued a 
joint call for immediate halt to fightings between Yugo- 
Slav Federal Army and breakaway republics. 


“We call for an immediate halt to the violence, military 
forces to return to their barracks immediately, and an 
immediate ceasefire,” said a U.S.-EC statement. 


“We would support international observers going into 
Yugoslavia to monitor such a cease-fire,” the statement 
said 


It urged “all leaders in Yugoslavia to exert maximum 
influence on armed forces of any kind throughout Yugo- 
slavia and to refrain from the use of force or from 
provocative acts,” in order to provide a cooling-otf 
period and to permit negotiations in the country. 


The joint statement was issued in the names of U.S. 
Secretary James Baker and Hans van den Broek, foreign 
minister of the Netherlands which 1s currently holding 
the EC Presidency and Frans Andriessen, vice president 
of the Commission of the European Communities. The 
EC officials were in Washington to discuss the Yugoslav 
Crisis. 


Baker, after his meeting with the EC officials, told 
reporters that the United States and the West European 
countries might cut off all assistance and arms shipment 
to Yugoslavia if the violence there is to continue. 
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Gorbachev Message Conveyed 


OW0707074991 Beijing XINHUA in English 
0625 GMT 7 Jul 91 


[Text] Belgrade, July 6 (XINHUA) —President Mikhail 
Gorbachev said the Soviet Union “supports a united and 
integral Yugoslavia,’ whose “future should be left to the 
decision of the nationalities composing the country.” 


The Soviet president's remarks came in a message con- 
veyed to Yugoslav Prime Minister Ante Markovic today 
by Soviet Deputy Foreign Minister Yuliy Kvitsiskiy said 
here today. 


According to Kvitsiskiy, who arrived here today as 
Soviet president's special envoy, Gorbachev is critical of 
those Western countries who have shifted to showing 
sympathy for Slovenia and Croatia from their previous 
position of supporting an integral Yugoslavia. 


The Soviet Union objects to any attempts to internation- 
alize the Yugoslav crisis or to hold a U.N. Security 
Council meeting on the crisis, the special envoy said. 


He stressed that the Soviet president has special concern 
for the development of the situation in Yugoslavia 
because it may affect the situation in the Soviet Union. 


Markovic told Kvitsiskiy that he hopes the international 
community will help prevent external interference in his 
country’s internal affairs and let the people of Yugo- 
slavia solve their own problems. 


The Soviet envoy is expected to meet Yugoslav Federal 
President Stepan Mesic in Croatia on Sunday. 


Kvitsinskiy Supports Unity 
OW 0907085791 Beying XINHUA in English 
O1S6 GMT 9 Jul 91 


[Text] Belgrade, July 8 (XINHUA} The visiting special 
envoy of Soviet President Mikhail Gorbachev, Yuliy 
Kvitsinskiy stressed today that the Soviet Union will 
firmly and continuously support the unity of Yugoslavia. 


During his second round of talks with Yugoslav Foreign 
Minister Budimir Loncar, Kvitsinskiy, who 1s also the 
Soviet first deputy foreign minister, said he believed, 
after his talks with Yugoslav leaders, that Soviet support 
for Yugoslavia’s unity and territory integrity was of 
importance. 


The Soviet Union expected that Yugoslavia could settle 
domestic issues through peaceful and democratic ways, 
the Soviet official added 


Loncar spoke highly of the statement issued by Soviet 
President Gorbachev on the support of the unity of 
Yugoslavia. 


The two sides agreed that the worsening disintegration 
and the tendency for separation in some European 
multi-ethnic countries was posing a grave threat to the 
security and peace of Europe 
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Kvitsinskiy, who ended his three-day visit today, also 
held talks with Yugoslav Prime Minister Ante Markovic, 
Serbian President Slobodan Milosevic, President of Pre- 
sidium of Yugoslavia Stepan Mesic and Slovenian Pres- 
ident Milan Kacan. 


Bessmertnykh Favors Unity 


OW 0807214691 Beying XINHUA in English 
I821 GMT 8 Jul 91 


[Text] Moscow, July 8 (XINHUA)}—Soviet Foreign Min- 
ister Aleksandr Bessmertnykh, in his first public remarks 
on the situation in Yugoslavia, said today that his 
country 1s in favor of a unified Yugoslavia. 


“To the Soviet Union, the best solution 1s that Yugo- 
Slavia remains an integrated country,” Bessmertnykh 
said at a press conference after talks with visiting 
Spanish Foreign Minister Francisco Fernandez- 
Ordonez. 


The Soviet foreign minister was quoted as saying “we 
hope Yugoslavia will solve its problems in the way that 
suits the Yugoslav people.” and added, “we are coordi- 
nating with all European nations in regard to the situa- 
tion in Yugoslavia.” 


Bessmertnykh said that he had written to the foreign 
ministers of the United States, France, Britain, Ger- 
many, Spain, Italy as well as the states bordering Yugo- 
Slavia to elucidate the Soviet stand toward the future of 
the troubled Balkan country. 


The Soviet Foreign Ministry is also keeping in close 
contact with the leaders of Yugoslav republics, he said. 


Churkin Stresses Noninterference 


OW 0907064391 Beying XINHUA in English 
OSSIT GMT 9 Jul 91 


[Text] Moscow, July 8 ( XINHUA} —The Soviet Union ts 
making vigorous efforts with other countries to nor- 
malize the situation in Yugoslavia, and stresses the 
principle of noninterference im the internal affairs of 
others, says Soviet Foreign Ministry Spokesman Vitaliy 
Churkin 


Churkin was speaking at a briefing in Moscow today 


He said the documents adopted at the extraodinary 
meeting of the senior officials of the Conference for 
Security and Cooperation in Europe (CSCE) on the 
Yugoslav situation had an important meaning. 


He noted that all the documents calling for a ceasefire in 
Yugoslavia and strict adherence to the principle of 
nonuse of force were adopted with the agreement of 
Yugoslavia. The decision to send a good services mission 
to Yugoslavia was made also at the invitation of the 
Yugoslav authorities 


In this context. the Soviet side particularly stressed the 
Helsink: principle of noninterference in internal affairs. 
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which was created at the Berlin meeting of the CSCE 
Council of Foreign Ministers, the spokesman said. 


“Therefore,” Churkin continued, “the situation and the 
character of decisions made in Prague could not be 
viewed as a general precedent for the future.” 


Protest Lodged With Austria 


OW 0807032591 Beying XINHUA in English 
0206 GMT 8 Jul 91 


[Text] Belgrade, July 7 (XINHUA) —The Yugoslav Gov- 
ernment today lodged a strong protest with Austria for 
allegedly making “rough interference” in Yugoslavia’s 
internal affairs. 


The protest was made when Deputy Foreign Minister 
Dusan Rodic summoned Austrian Ambassador Walter 
Sieg! in Belgrade to an interview. 


Rodic told Sieg! that Austria’s policy and stance over the 
Yugoslav situation were encouraging separatists to 
destroy the territorial integrity and sovereignty of Yugo- 
slavia, and this was rough interference in its internal 
affairs. 


Rodic claimed the Austrian authorities had also 
launched a campaign in the country against the territo- 
rial integrity of Yugoslavia, and were saying that Yugo- 
slavia had begun to collapse and no longer existed as a 
nation. 


These moves have revived some dangerous and old- 
fashioned beliefs, such as the one that Austria always had 
“special ethnic interests” in Slovenia and Croatia, said 
Rodic. He expressed surprise at Austria’s neglect of 
historical lessons known to all. 


The Yugoslav Government has also protested in recent 
days to Austria about direct or indirect shipments of 
weapons to Slovenia and Croatia. 


Since the fighting began in Yugoslavia after the two 
republics declared independence later last month, Aus- 
tria has reportedly reinforced its armed forces along the 
Yugoslav-Austrian border and kept touch with Slove- 
nian armed units. 


It 1s also reported that the Austrian authorities had made 
diplomatic efforts to persuade other nations to recognize 
the independence of Slovenia and Croatia. 


Rodic said that Austria's moves had gone beyond the 
scope of a “neutral state”, and ran counter to the United 
Nations Charter and principles of the Conference on 
Security and Cooperation in Europe 
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Austria Rejects Accusations 


OW 0907064891 Beijing XINHUA in English 
0514 GMT 9 Jul 91 


[Text] Vienna, July 8 (XINHUA) —Austrian Federal 
Chancellor Franz Vranitzky said today that the question 
of recognizing Slovenia and Croatia was, for his Govern- 
ment, an Open option with no simple solutions. 


Vranitzky made the remark in parliament, prior to a 
debate on Yugoslavia’s crisis. 
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He rejected the accusations brought by Yugoslavia, and 
some other European circles, that Austrian policy on 
Yugoslavia amounted to “a nostalgic revival” of the days 
long gone. 


Slovenia and Croatia were colonies of the Austro- 
Hungarian Empire for several centuries. After the 
empire's fall during the First World War in 1918, they 
voluntarily entered the state of the South Slavs, the 
Kingdom of Serbs, Croats, and Slovenes. 
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Political & Social 


Peng Zhen Addresses Symposium on Yanan Spirit 


HK060 7053091 Beijing RENMIN RIBAO in Chinese 
2 Jul Yl p4 


[Report by reporter Chen Werwer (7115 4850 0251): 
“Symposium on Yanan Spirit Opens in Being, Peng 
Zhen’s Important Speech Relayed”™} 


[Text] Beying. | Jul (RENMIN RIBAQO)} —The first 
symposium on the theory and practice of the Yanan 
spirit opened in Beijing today amid the joyous celebra- 
tion of the 70th founding anniversary of the CPC 


First. the symposium relayed the contents of an impor- 
tant meeting held recently between Peng Zhen, honorary 
chairman of the China Institute of Research of the 
Yanan Spirit, and other elderly comrades of the institute 
Comrade Peng Zhen solemnly stated: Never forget that 
our revolutionary fruit of today was obtained through 
the sacrifice of 20 million martyrs. We should defend our 
socialist red banner and never let ut tall. Our party. our 
army. and our people have been tempered through long 
years of hard struggie. hence. we are tull of confidence 
But we should never be careless. First. we should uphold 
the party constitution, and second. we should uphold the 
constitution. We should always hold high the banner of 
Marxism-Leninism-Mao Zedong Thought, persist in the 
socialist road. and courageously advance toward the 
communist society 


Ma Wenru:, CPPCC [Chinese People’s Political Consul- 
tative Conference] vice chairman and president of the 
China Institute of Research of the Yanan Spirit. gave the 
opening remarks 


It was learned that the symposium will integrate the 
study of Comrade Jiang Zemin’s | July speech and study 
as well as explore ways to promote the Yanan spirit both 
in theory and in practice under the new period. Several 
dozens of theses were received by the symposium 


Qiao Shi Article Marks Party Anniversary 


OW 0407021691 Betyine NINHU A in Enelish 
0208 GMT 4 Jul 91 


[Text] Beying. July 4 (XINHU A}—Qhiao Shi, member of 
the Standing Committee of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC), has published an article on party-building to 
mark the 70th anniversary of the founding of the CP¢ 


The title of the article 1s “Build the Party Into a Firm 
Leading Core for the Socialist Cause With Chinese 
Characteristics.” today’s “PEOPLE'S DAILY” 
[RENMIN RIBAQ) said 


Qiao Shi, also president of the Central Party School, said 
in the article that the party now shoulders very impor- 
tant historic responsibilities as China's socialist con- 
struction has entered a new and critical stage 
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He said: “We must adhere to the party's ideological line 
of seeking truth from facts” and the mass line that the 
party has always advocated. 


In the article, Qiao Shi pointed out that seeking truth from 
facts 1s the party's most important historical experience and 
also the basic realistic question that it 1s faced with now. It 
must also continue to combine Marxism-Leninism with 
Chinese realities and open up the road of revolution and 
construction with Chinese characteristics. 


Qiao Shi stressed that seeking truth from facts 1s insep- 
arable trom the party’s mass line. All party members and 
cadres must acquire a world outlook of serving the 
people wholeheartedly, subject themselves to the super- 
vision of the masses and listen carefully to the people's 
appeals to improve their work. 


Qiao Shi said, “Only when we work for the benefit of the 
people, improve socialist culture and morality and the 
economic level, and consolidate the people's democratic 
dictatorship can we enjoy the people's support and 
remain invincible so as to foil subversive attempts by 
international hostile powers. 


Jiang Leadership, Deng’s ‘Cat Theory’ Studied 
HKO307145691 Beying ZHONGGUO XINWEN SHE 
im Enelish 1427 GMT 3 Jul 91 


|Deng Xiaoping’s New ‘Cat’ Theory’ —ZHONGGUO 
XINWEN SHE headline] 


| Text} Beyrng, July 3 (CNS}—I1 1s now two years since 
Jiang Zemin was handpicked by Deng Xiaoping as the 
core of the third generation of leaders of the Communist 
Party of China (CPC). As the Communist Party's Gen- 
eral Secretary, he made a long speech on the occasion of 
the 70th anniversary of the founding of the Chinese 
Communist Party. Apart from making an appraisal of 
the party's history, he looked back over the work done 
during the past two years and outlined future policy. It 
could be said that the most critical moment for the actual 
arrangements concerning the long-brewing handover of 
power to the third generation leadership had now come. 


Since the convening of the National People’s Congress 
this spring, there has been a clear increase in Jiang 
Zemin’s activities involving state affairs and meeting 
foreign heads of state and government leaders. This 
indicates first of all the unshakable basic principle that 
“the party leads everything”. This also shows that Jiang 
Zemin’s positron and role in the political arena are 
further consolidated and made more authoritative. It 1s 
understood that he will visit South America this Sep- 
tember. Earlier, he visited the Soviet Union, an indica- 
tion that he 1s already taking part in diplomatic dealings 
with mayor foreign countries. It can be expected that he, 
as leader of the third generation, will become an active 
international-style statesman in the mternational polit- 
ical arena in the future and he may be more acceptable to 
Western countries in his dealings with them. 
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Although Deng Xiaoping resigned from all important posi- 
tions inside and outside the party. as the general architect of 
China’s reform and open-door policy and as a party 
member, he will still naturally show concern regarding the 
party's current major policies. He recently pointed out that 
“the modernization of socialist construction 1s of para- 
mount political importance at this time. Whether our poli- 
cies and actual work are correct and good depend on 
whether or not they are beneficial to the development of 
productive forces. Those beneficial to the development of 
productive forces are considered correct and those not 
beneficial are incorrect and worthless.” 


This view 1s similar to his previous pre-Cultural Revo- 
lution dictum that “it 1s not important whether a cat 1s 
black or white so long as it catches mice”. with the stress 
on “testing by practice” as the sole criterion. It rs with 
this in mind that some people described this view as the 
new “cat” theory of the modernization of construction. 
This can be considered Deng’s most distinctive decision- 
making ideology. 


Deng’s still very clear-minded strategic consideration ts 
vividly revealed in a series of decisions made recently by 
the CPC, ranging from the “Proposal for the Ten Year 
Programme and the Eighth Five-Year Plan” approved 
by the Seventh Plenary Session of the Central Com- 
mittee of the CPC, demanding the enlarging of the 
weight of reform, the promotion of Zhou Jiahua and Zhu 
Rongy: as Deputy Premiers by the National People’s 
Congress this spring, the proposal for the “Industrializa- 
tion of High Technology” during the national work 
conference of the “Eight-Six-Three Plan”, the “Two 
Steps Plan” for cross-straits reunification by first pro- 
moting economic and cultural exchanges and realizing 
the “three communications” then negotiations for reunt- 
fication, the 24-word basic strategy for handling interna- 
tional relations and affairs: “Observe calmly. stand 
firmly, handle composedly, behave unexposedly and 
never take the lead”, and the development of the “basic 
line” of the 14th Congress of the CPC to the abolishing 
of the Central Advisory Commission and full-scale trans- 
ferring of power to the younger generation 


Deng believed that at the present time there was sti!l the 
problem of people having unliberated minds which hin- 
dered the progress of reform. 


Mr Li Ruthuan, interpreting what having an unliberated 
mind exactly meant, summarized it in seven points 


|. The equating of the development of the socialist com- 
modity economy and market regulation with caprtalism 


2. Being over-cautious and worried about the utilization 
of foreign capital and seeing it as in opposition to 
self-reliance. There are those who are even afraid that by 
utilizing foreign capital, sovereignty will be surrendered 


3. The setting of improvement and rectification against 
the deepening of reform and daring not to uphold the 
effective methods used in the past, causing a revival of 
egalitarianism and eating from the “same big pot” 
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4. Some people, especially at the managerial level of 
enterprises, would rather be small “owners” and 
“bosses” than to do great things. 


5. Being content with “taking small steps but moving every 
year, achieving very little but attaining every year”. 


6. Setting the principle of having steady, stable and 
coordinated economic development against the possi- 
bility and urgency of having things done, resulting in a 
work style of taking it easy and not seriously. 


7. In analyzing the situation, only seeing the unfavorable 
factors while being blind to the favorable factors and 
being unable to take the subjective initiative to convert 
unfavourable factors into favorable ones so as to over- 
come any difficulties and move ahead. 


The CPC's third leadership generation with Jiang Zemin as 
its core will take bolder steps forward in the future under the 
guidance of Deng Xiaoping’s new “cat” theory. 


Leaders Visit Site of First Party Congress 
OW 0507140791 Shanghai People’s Radio Network 
in Mandarin 0900 GMT 1 Jul 91 


[By reporter (Chen Jiezhang), from the “News and 
Weather” program] 


[Text] The former site of the first CPC National Congress on 
Xingye Road became a bustling spot today for commemo- 
rating the 70th founding anniversary of the Chinese Com- 
munist Party. People from all walks of life came here in an 
endless stream from morning until night. 


Visiting this site in the morning were responsible persons 
of the Shanghai municipal CPC Committee, the munic- 
ipal advisory commission, the municipal discipline 
inpsection commission, the Standing Committee of the 
municipal people's congress, the municipal government, 
and the municipal committee of the Chinese People’s 
Political Consultative Conference, some veteran com- 
rades; and responsible persons of the PLA [People’s 
Libertation Army] units in Shanghai, democratic parties, 
and people's organizations in the municipality. After 
visiting the former site of the first CPC National Con- 
gress, Wu Bangguo, Huang Ju, Chen Zhili, Ni Hongfu, 
Chen Tiedi, Zhang Dinghong. Mao Jingquan, Zhao 
Qizheng, Wang Liping, Chen Guodong, Wang Daohan, 
Ye Gongqi, and Xie Xide went into the exhibition room 
in the company of reponsible persons of the exhibition 
room. The leading comrades visited an exhibition on 
deeds of outstanding Communist Party members in the 
new period, which was held in the exhibition room of the 
first CPC National Congress Memorial Hall. On display 
were more than 400 real objects, records, and pictures 
depicting the deeds of |2 outstanding Communist Party 
members who have emerged on various fronts after the 
reform and opening up drive started in Shanghai— 
namely, (Zeng Le), (Bao Qifan), (Chen Shizong), (Zhang 
Peizhu), (Xiong Yonglin), (Yang Huairen), (Liu Hassan). 
(Zhou Jinhang), (Zhao Guixi), (Yang Huaryuan), (Ma 
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CGruining), and (Zhu Wanxuan). Wu Bangguo, Huang Ju, 
and the other comrades looked at the exhibits carefully 
and shook hands cordially with the nine outstanding 
party members who were on the spot. The leading 
comrades praised them as real heroes among the masses. 


Veteran Leaders View Anniversary Exhibit 


OW 0707133991 Being XINHUA Domestic Service 
in Chinese 1046 GMT § Jul 91 


[By RENMIN RIBAO reporter Xu Yunping (1776 6663 
1627) and XINHUA reporter Qu Zhihong (2575 1807 
4767)] 


{Excerpts} Beying, 5 Jul (XINHUA}—This morning, 
some 500 veteran comrades from the Central Advisory 
Commission, the National People’s Congress, the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], and the Being 
Municipal Advisory Commission, People’s Congress, 
and CPPCC Committee, including Song Renqiong. 
Wang Ping, Ni Zhifu, Wang Guangying, and Ma Wenrui, 
came to the Museum of the Chinese Revolution to view 
the “Exhibition in Commemoration of the 70th Anni- 
versary of the CPC Founding”. [passage omitted] 


Many veteran comrades praised the exhibition for 
reflecting history m an objective, comprehensive, and 
truthful manner. Accord-ng to sources, over $0,000 
visitors from all walks of life have viewed the exhibition 
since its opening on 25 June 


Chi Haotian Attends Chemical Industry Show 


OW 030709479"! Beyine INHULA Domestic Service 
mn Chinese 1329 GMT 2 Jul 91 


[Text] Beying, 2 Jul (XINHUA)}—The Mbnistry of 
(hemical Industry presented theatrical performances at 
the small auditormum of the Great Hall of the People in 
Bering this evening to commemorate the 70th anniver- 
sary of the CPC's founding, culogize the party's tremen- 
dous accomplishments, and display the phenomenal 
success achieved by the chemical industry under the 
party's leadership 


Comrades Hong \uezhi. Gu Mu, and Chi Haotian 
watched the performances and delivered congratulations 
on their success 


According to Comrade Gu \iulian, minister of chemical 
industry. the performances were carefully selected from 
over 400 excellent shows staged by chemical industnal 
workers and staff members on performance tours 
throughout the natlon Mos, of the entertamers came 
trom the production and construction frontline of the 
chemical industry. The performances captured fully the 
mental outlook of the broad ranks of cadres, workers, 
and stat! members on the chemical industrial front as 
well as the ethos of the times. They also conveyed 


profound regards to the party from its children in the 
chemical industry 
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Ni Zhifu on Strengthening Party Leadership 
HKOS07094091 Beying RENMIN RIBAO in Chinese 
28 Jun 91 p 2 


{Article by Ni Zhifu (0242 1807 4395). president of the 
All-China Federation of Trade Umions and vice 
chairman of the National People’s Congress (NPC) 
Standing Commitice: “Party Leadership Is Guarantee 
for Victorious Advancement of Workers’ Movement} 


[Text] After reviewing the history of the growth and 
development of China’s workers’ movement on the 
occasion of commemorating the 70th anniversary of the 
founding of the great CPC, we deeply understand that 
only under the party’s leadership can China’s trade 
umions and workers’ movement advance victoriously in 
a correct ornentation and can they become an important 
part of the cause of revolution and construction led by 
the party and play an increasing role. 


ae Leadership Is a Glorious Tradition of 
China’s Workers’ Movement and Trade l nions 

The CPC ts an outcome of the combination of Marxrsm- 
Leninism and the workers’ movement. Upholding party 
leadership and the Marxist policy on workers movement 
iS a glorious tradition of China's trade unions and 
workers’ movement. 


In China, the modern workers’ movement started during 
the May 4th Movement period in 1919. The first reso- 
lution adopted by the CPC on its founding in July 1921 
clearly pointed out that one of the party's fundamental 
tasks was to organize the trade umions and develop the 
workers’ movement. In August the same year, the China 
Labor Organization Secretariat, which was the carhiest 
organization to lead the nationwide workers’ movement, 
was established. On | May 1925. in the upsurge of the 
workers’ movement, the All-China Federation of Trade 
Unions was established. Under the party's firm leader- 
ship, an upsurge of the workers’ movement was set off 
during the first revolutionary civil war, which dealt a 
heavy blow to the imperialist forces and the reactionary 
warlords. After the 1927 “12 Apnl” counterrevolu- 
tionary coup, the Chinese workers’ movement was cru- 
elly suppressed by the reactionary forces and was at an 
ebb tide. However, under the party's firm leadership, the 
workers’ movement rapidly developed in the revolu- 
tionary bases. In accordance with the party's correc’ 
policy, the trade umons in the White areas reorganized 
their strength and set off one upsurge after another in the 
workers’ movement. They made great contributions to 
the victory of the Chinese revolution 


Adhere to the Party Policy on the Workers’ Movement 
Under the Conditions of Socialism 


New China's founding enabled the working class to 
become the master of their country. Of the main laws 
promulgated by the people's government in 1950. there 
was a “PRC Law on Trade Umions.” which encouraged 
and supported the masses of workers to organize trade 
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unions according to the law. The trade umons played an 
important role in the democratic transformation, the 
“movement against the three and five evils,” the socialist 
transformation of the capitalist industry and commerce. 
and the large-scale economic construction. However, as 
trade union work 1n a socialist Country was a new subject 
tor us, there have been disputes over certain important 
theoretical problems concerning this work since the 
founding of the state. Trade union work was once 
cnticized and trade umons were forced to cease their 
activities during the 10 years of upheaval. Trade umon 
work thus suffered setbacks. After the Third Plenary 
Session of the Lith CPC Central Committee, the party 
Central Commutice, with Comrade Deng Xiaoping as 
the nucleus, readopted the ideological line of “emanci- 
pating the mind and seeking truth from facts.” Under the 
party Central Committee's leadership, things which had 
been thrown into disorder, which concerned some 
important theoretical problems and the nght and wrong 
iN past trade umion work, were corrected, and trade 
union work was resumed and developed very quickly. In 
accordance with the demands of the development of 
socialist construction in the new penod and the demand 
of retorm and opening up, reform has been carned out in 
trade unions and big progress has been achieved in 
strengthening trade union construction. By adhering to 
the tour cardinal principles. the trade umons have with- 
stood the severe tests in socialist construction. 


Since the Fourth Plenary Session of the 13th CPC 
Central Committee, the party Central Committee, with 
Comrade Jiang Zemin as the nucleus, has reiterated 
again and again the fundamental guiding policy of 
wholeheartedly relying on the working class. In his 
important speech delivered mm July 1989 at the third 
enlarged meeting of the | ith All-China Federation of 
Trade Unions Presidium, Comrade Jiang Zemin further 
explained the fundamental guiding ideology for trade 
umion work. Later, im line with the guideline of this 
speech. the party Central Commuttee summed up both 
positive and negative experiences since the founding of 
the state and promulgated the “CPC Central Committee 
Circular on Strengthening and Improving Party Leader- 
ship Over Trade l mons. the Chinese Youth League, and 
Women's Federations” This ts a programmatic docu- 
ment guiding trade umion work 


After studying the spirit of the party Central Committee 
“crrcular.” we understood more clearly that in order to 
successtully carry out trade unmron work under the con- 
ditions of socialism, it 1s necessary to attach great 
importance to and correctly handle the relationships in 
three mayor fields 


First. if 8 mecessary to continue to put the trade umons 
under party leadership while encouraging them to carry 
out their work independently. The party 1s the vanguard 
of the working class. Only the party can use its Marxist 
foresight and rts line, policies, and principles to guide the 
workers’ movement and trade umion work to advance 
along a correct road and to realize the workers’ funda- 
mental interests and fulfill the working class’ historical 
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mission. Therefore. all trade union cadres, especially the 
leading cadres at all levels. must have a strong sense of 
party organization and firmly and conscientiously accept 
party leadership. The trade unions must always maintain 
a high degree of unanimity with the party Central 
Committee in political and ideological affairs and in 
action, conscientiously implement the party's line, pol- 
cies, and principles. and carry out their work around the 
party's central tasks. Under no circumstances should 
they change the correct onentation or take an ambiguous 
stand. At the same time. as the trade umons are also the 
working class's most extensive mass organizations, all 
trade umon cadres must also acquire a firm mass view- 
point. They must be responsible to the party and the 
people and must do a good job to meet the demands of 
both the party and the masses of workers. They must 
carry out their work independently and in a creative way 
and must absorb as many workers as possible to take part 
in their activities so that the broad masses of workers can 
be closely united around the party through their work 


Second, 1 1s necessary to continue to take economic con- 
Struction as the central task while g:ving full play to the 
trade unions’ various social functions. Taking economic 
construction as the central task 1s a demand of the party 
basic line, a demand of consolidating and developing 
China's socialist system, and a pressing demand of the 
broad masses of workers. Therefore, trade umon work 
should not be separated from this central task. However. 
taking economic construction as the central task does not 
mean turning trade unions into economic management 
Organizations. It means that the trade umions’ main work 1s 
to carry Out extensive mass production and technological 
activities and fully mobilize the workers’ enthusiasm. 
wisdom, and creativity. While doing so. it 1s necessary to 
take economic construction as the central task and give full 
play to the trade umions’ vanous social functions. It 1s 
necessary to ensure the workers’ concrete benefits while 
developing social productive forces 


Third, it is necessary to unify the overall interests of the 
people throughout the country with the concrete benefits of 
the masses of workers. In China, the people's overall inter- 
ests and the workers’ concrete benefits are fundamentally 
coincident. But we must also realize that there are also 
contradictions between them. Although they are fundamen- 
tally coincident, contradictions have often ansen. Comer- 
dence 1s achieved and developed by correctly handling the 
contradictions. Therefore. if the concrete benefits of the 
masses of workers are not harmful to the overall interests of 
the people. they should be respected and protected. For this 
reason, the trade unions must protect the unity of the two so 
that the party and government can directly hear the opin- 
ions and voice of the masses of workers and be supported by 
the great majority of workers. This 1s very rmportant to the 
overall situation 


Fight for the Realization of the 10-Year Program and 
the Fighth Five-Year Plan Under the Leadership of the 
Party 


To successfully achieve the second-step strategic objec- 
tive of the 10-Year Program and the Exghth Five-Year 
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Pian and realize the change from having adequate food 
and clothing to leading a relatively comfortable life rs the 
central task of the whole party and the people of the 
whole nation. It 1s also the trade umons’ central task. The 
trade umons at all levels must mobilize and unite the 
workers of all nationalities throughout the country to 
turther give play to the working class’ role as the main 
force um construction. To this end, we must conscien- 
tiously implement the party's policy of wholeheartedly 
relying on the working class through our assiduous work 
and especially implement the policy in the grass-roots 
units and large and medium state-owned enterprises 
This should be regarded as an extremely important and 
urgent political task for present trade union work and in 
the coming penod. The trade unions must represent and 
organize the workers to participate in government affairs 
and social supervision work. In grass-roots units, enter- 
prises. and institutions. trade umons should continue to 
take strengthening the workers’ democratic management 
as their main work and fully mobilize the sense of being 
the master and the initiative and creativity of the broad 
masses of workers so that they can contribute to the 
successtul realization of the 10-Year Program and the 
Exghth Five-Year Plan and the realization of the second- 
Step Strategic objective 


Forum Held on Publication of Mao Book 


HAO40 7101991 Bene RENMIN RIBAO in Chinese 
28 Jun Yl pad 


[Report by correspondent Du Feyin (2629 7378 6651): 
“Forum on Upholding People’s Democratic Dictator- 
ship Held in Bening” ] 


| Text] To mark the 70th anniversary of the founding of 
the PRC and the 42d anniversary of the publication of 


Mao Zedong’s On the People’s Democratic Dictatorship. 
the Jurisprudence Studies Society under the China Law 
Society and the editonal department of ZHONGGUO 
FAXULE [CHINA LEGAL SCTENCE] jointly held a 
“Forum on Theory on Upholding the People’s Demo- 
cratic Dictatorship” in Bexying on 26 June 


Forum participants held: As one of the “four cardinal 
principles.” upholding the people's democratic dictator- 
ship and the other three principles, form the foundation 
underlying all our efforts to build the country. Any 
understanding or practice neglecting, even denying the 
people's democratic dictatorship, 1s wrong and 1s also 
absolutely impermissible. The participants also pointed 
out’ While strengthening the dictatorship against the 
enemy. we should further develop democracy and inten- 
sify the building of socialrst democratic politics with 
Chinese characteristics. Zou Yu. president of the China 
Law Society and Zhu Jianming, the society's executive 
vice president. and others attended the forum. 
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New Book on Socialist China Published 
OW 030711279! Bequne XINHUA Domestic Service 
in Chinese 0903 GMT 1 Jul 91 


[“Secialist China and the Communist Party of China 
Distributed in Beying for the First Time”’—XINHUA 
headline} 


[Text] Beyiong. | Jul (XINHUA}—The China Statistics 
Publishing House has published a new S: ralist China 
and the Communist Party of China to salute the 70th 
anniversary of the founding of the CPC and to coord:- 
nate with current education to spread knowledge about 
the national conditions. The State Statsstical Bureau 
held a ceremony in Beying today to mark the first 
distribution of the book. 


Applying a large amount of full and accurate st-ytustical 
data. the book expounds the historical facts about how 
the imperialist big powers carned out the political and 
economic infiltration and aggression against old China, 
and explains the inevitability of the founding of the 
Communist Party of China as well as the striking 
achievements scored by the Chinese people under the 
leadership of the CPC in the new democratic revolution, 
socialist revolution, and socialist construction. By con- 
trasting the two different social systems, the socialist 
system and the caprtalrst system, the book explains that 
though the replacement of capitalism by socialism 1s a 
long-term process and is tortuous and difficult, 1 1s 
inevitable. The book was compiled by Xu Hongwu and 
Wan Senlin 


Army Veterans Reportedly Protest Oppressive Rule 
HAK0407 14569) Hone Aone CHENG MING 
in Chinese No. 165, 1 Jul 91 pp 14-16 


{Notes on a Northern Journey” By Lo Ping (5012 
0393) “Feve Veteran Red Army Soldiers Leaped to 
Their Death in Protest Against Oppressive Rule” ] 


[Text] 


Veteran Party Members, Red Army Soldiers, Cadres 
Complained Against the CPC 


An ant-CPC mood 1s brewing in the CPC's old revolu- 
tionary base and threatens to flare up—this will be an 
entirely novel gift on the 70th anniversary of the party's 
founding 


Facts and fancy often contradict and the gap between 
them 1s often very great. You might mmagine that when 
the CPC launched the party's “70th anniversary celebra- 
tions.” the atmosphere in the “revolutionary sacred 
land” must have been one of enthusiasm and those 
“veteran revolutwonanes” who had followed the Com- 
munist Party and staged the revolution with a red- 
tasselled spear or a 1938 mfle. must have happily cele- 
brated the party's 70th anniversary by doing the yangko 
dance. But such “must have been’s” only make a 
mockery of reality. The reality was: When the CPC 
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Central Committee was pursuing its celebration of the 
70th anniversary of the party's founding as a top prority 
in the second half of this year, the dissatisfaction har- 
bored by “three veterans” —veteran party members. Red 
Army soldiers and cadres—in many old revolutionary 
areas such as Yanan, Shaanxi. Guizhou, anc Jiangxi. 
suddenly grew sharply: many of them even staged pro- 
tests against the CPC's political power 


Relief Money, Materials Were Siphoned off by 
Numerous Hierarchies 


An article entitled “Where Are the Problems” for 
XINHUA News Agency “Internal Reference.” stated the 
problem of veteran party members, cadres and Red 
Army soldiers in Yanan Pretectures and those in Shaan 
feeling alienated from the party. According to the article. 
there are still close to 1,000 veteran party members and 
Red Army soldiers in Yanan Prefecture who were 
admitted to the party around 1938. Most of them are 
now hard pressed, and the relief money and grain 
granted by the party and government have been 
“skimmed off by numerous intermediate hierarchies 
By way of an example. the article in the “Internal 
Reference” cited a case in which the PLA Genera! 
Political Headquarters and Ministry of Civil Affairs 
early this year, allocated a 200,000 yuan relief fund to 
Yanan’s old liberated areas, with the request that cach 
veteran Red Army soldier or veteran party member who 
yorned the party around 1938, receive 100 yuan trom the 
fund. As a matter of fact these veteran Red Arm) 
soldiers and veteran party members cach recenved only 
15 yuan. Rehef grain was appropriated by grass-roots 
cadres in large amounts. “Internal Reference” gave an 
example. During this pernod, the central authorities 
requested that each veteran Red Army soldier who 
yorned the party around 1938 receive 20 jin of flour, 10 
yin of nee, five jin of pork and two jin of white sugar. In 
fact each veteran Red Army soldier received only 10 jin 
of flour and two jin of pork and the rest was all been 
pocketed by numerous intermediate hierarchies. large 
quantities of white sugar were put on sale by law- 
breaking cadres in free markets at high prices. A Civil 
Affairs cadre in one district embezzied over 700 jin of 
pork. The deputy head of the Yanan Prefectural Propa- 
ganda Department and the deputy chief of the District 
Bureau for Veteran Cadres’ Affairs misappropriated 
over 1.500 jin of nice 


“1938” Veteran Cadres Angrily Beat | p a County Party 
Committee Deputy Secretary 


The “Internal Reference” reported that. prompted by 
increasingly strong dissatisfaction, veteran cadres who 
yorned the party around 1938 made. on | May. a collec- 
tive petition, during which they smashed up the Yanan 
County “leading office for celebrating the 70th anniver 
sary of the party's founding” and injured its deputy 
secretary 


District and county public security bureaus 
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deploved over 200 public security policemen, who encir- 
cled the scene. An urgent dispatch from the provincial 
party committee resulted in the withdrawal of the public 
security force 


An Open, Collective Message to Deng \iaoping for 
Justice 


Veteran party members and cadres in Yanan Prefecture 
who jorned the party around 1938 and 1945. are at 
present trying to establish ties, and so are the veteran 
party members and cadres in prefectures across entire 
Shaanai in an open and public way. They made claims 
“tor pustice trom the communust party and Deng Xiaop- 
ing.” A “leading group for claiming justice” has been 
established by veteran party members, cadres and Red 
Army soldiers in some Yanan districts and across the 
Shaanx: area on their own initiative. The group leader 
was reportedly once the platoon leader of Zhu De's 
guards. The “leading group” has written an open letter to 
the district, provincial and city party committees making 
tive proposals: First, set up a prefecture-wide “fraternal 
association for three types of veterans” for veteran party 
members. Red Army soldiers and cadres: second, set up 
a “financial inspection group for three types of veterans” 
to check the financial rehef expenditure accounts for 
veteran party members, Red Army soldiers and cadres 
over the last decade. and publish the results, third, 
request that the provincial party committee sack 35 
prefectural, city, and county comvnunist party cadres 
specifically named by the “fraternal association for three 
types of veterans” for being greedy and corrupt, fourth, 
10 delegates elected by the prefecture-wide fraternal 
association for the three types of veterans would visit 
Beying on the eve of | July to report to the central 
authorities on the actual conditions of the three types of 
veterans, and fifth. a large protest march collectively by 
the three types of veterans across the prefecture at the 
70th anniversary of party founding on July | 


Large Numbers of Policemen Everywhere Stopped 
Students from Supporting Veteran Red Army Soldiers 


The CPC Central Commitice was extremely worned on 
learning the news ond immediately dispatched leaders of 
the PLA General Political Department and Civil Min- 
istry to Yanan Prefecture to conduct work on the “three 
types of veterans.” Meanwhile, some university students 
in places like Bening, Shanghai, Tianjin, \ian and 
Lanzhou who had been closely monttormg the situation 
in the old liberated areas, were also heading toward 
Yanan Prefecture. They would like to be there to do their 
version of the work. When messages on their moves 
arrived at Bering, the CPC Central Committee ordered 
large numbers of policemen to intercept the students at 
railway stations in \ian, Yanan and other areas. The 
scene somewhat resembled the KMT [Kuomintang] 
police preventing young students in Xian from heading 
toward Yanan to “youn the communist party” in 1939 
Now it was CPC pohcemen who were trying to stop 
students reaching Yanan to “oppose the communist 
party’ History can sometimes be so ironic’ It was 
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reported that as of mid-May, police had confiscated at 
Yanan and Xian railway stations over 20 hand-held 
mimeographs carned by students. Many students got out 
of trains before the stations when they learned that there 
were policemen there, and made the rest of the journey 
by tractors or long-distance trucks. When local people 
learned that these students were heading for Yanan. they 
offered ideas and to be their tour guides. And when 
police and militiamen conducted roadblocks in the day- 
tume, students walked at night. The CPC Central Com- 
mittee has instructed troops stationed mm Xian area and 
Shaanxi to assist local public security organs to do the 
prevention work. A report by Shaana: Provincial Com- 
munist Youth League [CYL] Committee to the league 
central committee said: “Many youths there lagged 
behind in their understanding. They did not know who 
they should listen to: Whether a veteran party member 
with 40 years of party membership. or a young county 
party committee secretary less than 40 years old” 


Prepared to Stage a Huge March of Three Types of 
Veterans in Yanan on July 1 


The three types of veterans in Yanan Prefecture have 
been most active in recent days. Many of them have 
retneved from museums red flags and party flags they 
had donated earlier and some of them made new red- 
tasselled spears in preparation for a huge prefecture-wide 
march of three types of veterans on July | 


People who have never set foot in Yanan Prefecture and 
other areas of Shaanxi simply cannot imagine how poor 
life is in the old liberated areas. Some veteran party 
members in Yanan Prefecture said: “Even life before | 
joined the revolution was not so hard as now'” Some 
other veteran party members said: “All that blood we 
shed has been wasted, and our comrade-in-arms have 
died in vain’ “We have been had by the communist 
party: it has cheated us. For what purpose did we join the 
party and the revolution” Now there 1s no justice in the 
communist party.” 


There Was Trouble in Places Such as Jiangxi and 
Guizhou 


Jiang Zemin, Yang Shangkun, Li Peng and Yang Baibing 
all gave instructions to localities to conscientiously do a 
good job in ideological and political work for veteran 
party members and cadres. help them ideologically and 
provide subsidies for them, and strengthen the stable and 
unified political situation. 


It was revealed that next to Yanan Prefecture, Jiangxi 
and Guizhou were the areas with the most serous 
trouble. where signs have emerged of attempts to estab- 
lish ties among the three types of veterans across the 
country. This was what the CPC was most worred and 
afraid of, and accordingly 1 has adopted contingency 
measures as a precaution against any incidents. Li \ian- 
nian wrote to Hongan County in Huber demanding that 
the Hube: Provincial CPC Committee and Hongan 
County CPC Committee care about people in Hongan 
County. He also instructed relevant State Council 
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departments to ship to Hongan large quantities of wood, 
cement and siee! for building purposes. Of all the old 
liberated areas in the country, Hongan County 1s the 
most stable at present. Li Xianmian reportedly said: “! 
cannot, even if | wanted to, pul in a few good words for 
them with the central authorities if they blindly stir up 
trouble without solving any problems. They will taint 
their own reputation if Hongan 1s not peaceful’ 


The CPC Swallowed Humiliation, Dared Not Offend 
“Ver Revebutionaries” 

Last year Jiang Zemin made a tour of Yanan and other 
areas and saw with his own eyes the poverty in the old 
liberated areas. Early this year Jiang proposed calling a 
national conference to study and resolve problems in the 
old liberated areas. But before the meeting took place. 
trouble broke out in Yanan Prefecture. The CPC Central 
Committee called a meeting of leaders from the relevant 
departments such as the Ministry of Public Security, the 
Ministry of State Security, the PLA General Political 
Department, Ministry of Civil Affairs, CYL Central 
Committee, All-China Women’s Federation, All-China 
Federation of Trade Unions and the Central Propaganda 
Department to listen to reports by Shaanxi Provincial 
CPC Commitice and study solutions. The CPC Central 
Committee instructed: First, there rs to be no brute force: 
and concerned authorities must exhaust all kinds of ways 
and methods to properly conduct ideological work: 
second, there 1s an rssue of class struggle here. We do not 
eliminate the possibility of a small number of bad 
elements and hostile forces inside and outside the 
country exploiting difficulties im old liberated areas 
fomenting trouble and abetting and staging antiparty 
and antigovernment activities, third, subject the few 
party members who led the trouble to party discipline if 
repeated work on them proves to be to no avail: and have 
public security organs remand them in custody pending 
further handling should party discipline prove equally 
useless; fourth, leading cadres and government function- 
anes of parties, governments and army authorities at 
provincial, prefectural, city and county levels must orga- 
nize small detachments and send them to old liberated 
areas to conduct work houschold by household, and 
individual by individual. They must stabilize the situa- 
tion and not let bad people find any opportunity 


Approach Toward University Students Is Dissuasion, 
Restraint, Lastly Remanding Them in Custody 


Apart from all that. the central authorities also 
demanded that units such as the CYL Central Com- 
mittee, All-China Women’s Federation and All-China 
Federation of Trade Umons actively coordinate with the 
central authorities and provincial party commitices im 
pursuing work. At the same time, central authorities 
have explicitly permitted delegates of old berated arcas 
in Yanan Prefecture to come to Beying to attend ceie- 
brations of the 70th anniversary of the party's founding. 
but have forbidden the establishment of illegal organiza- 
tions such as the “Three Veteran Fraternal Association.” 
Meanwhile, the CPC Central Commitice issued an 
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imstruction to provincial and city party Committees in 
provinces such as Jiangxi, Guizhou, Ningxia and Gansu. 
that they must take the intuative to conduct work well 
ahead of the events, and that there must not be any 


probiems. 


The CPC Central Committee also gave instructions 
concerning students who supported resistance by people 
in old liberated areas: There wall first be dissuasion and 
restraint regarding university students who stir up 
trouble im liberated areas, failing that they will be 
remanded in custody, and sent back to their place of 
orgin by public security organs. There 1s to be no mercy 
tor students leaders responsible for agitation and cre- 
ating trouble. 


Sais Saree Soe een Se Sony Seas Se 
here Wang Zhen's Rise Began 


As of the completion of this article no message had been 
received of serous “trouble” in old CPC base areas. But 
there was 4 tragic incident in Nanniwan, where Wang 
Zhen, then a brigade commander, began his mse. Five 
70-year old veteran Red Army soldiers, whe sad fought 
in the War Against Japanese Aggression, in defense of 
Yanan and the “Liberation War” committed suicide 


The five veteran Red Army soldiers had written to the 
party Central Commitice carly last December accusing 
local officials of exploiting the three types of veterans 
and the people and recounting how they complained to 
the Yanan City authonties and were ill-treated and 
reproached by the local government 


The central authorities received the letter and referred 1 
to Shaanar Provincial CPC Committee for proper settle- 
ment, but there had not been any results 


bm Bomar ry oe hs ee pnt meg Bee Fe 
Membership Cards, Hand in Hand Jumped 


On 2 May this vear, these five veteran Red Army soldiers 
held the mfles and red-tasselled spears with which they 
fought the enemy and made their way, with some 40 
relatives, to the Yanan City Government and protested 
there. They smashed the nfles and spears and publicly 
burnt their party membership cards and citations, then 
they marched to a chff and without any warning, leaped 
to their deaths 


All of Shaanx: was shaken by the news, as was the CPC 
Central Committee. Instructed by the secretanat, the 
Central Propaganda Department covered up the inc- 
dent by banning coverage or any leak to the public 


This was the greatest irony of the “70th anniversary cele- 
bration’ This 1s a tragedy for those ordimary “veteran 


revolutionanes” who followed the Communast party’ This rs 
a tragedy for the communist party’ The tragedy reveals: The 
communist party has lost even its “roots” 
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Commission Reviews Party Role in 1989 Riots 
HK0307123891 Hong Kong CHENG MING 
in Chinese No 165, 1 Jul 91 P 23 


{Artcle by Cheng Liang (4453 0081): “Central Disc- 
pline Inspection Commission's Document Reveals That 
800,000 Party Members Took Part in the “Riot™] 


[Text) The CPC's Central Commission for Discipline 
Inspection submitted to the CPC Central Committee 
Political Bureau a report on party discipline in mid-May. 
The document revealed many things about party mem- 


bers and organizations during the 1989 pro-democracy 
movement. Excerpts of the report are hereby revealed. 


13,000 Organs and Organizations Inveoived in the 1989 
Pro-Democracy Movement 


During the three months of Apnl, May. and June 1989, 
123 cites and more than | 3,000 party and state organs, 
industnal and transportation departments. screntific 
research institutes, schools, commercial units, and other 
units around the country were involved to varying 
degrees in the “political not” in Beying and affected the 
entire country. Participation took the form of demon- 
Strations in the streets, putting up big banners, writing 
big and small character posters, delivery of speeches, 
distnbution of leaflets in the units and public venues, 
attacks on the sites of party and state organs, and looting. 
beating. and arson. Even more popular were disguised 
forms of stnkes by workers, shopkeepers, and students. 


800,000 Party Members Took Part in the “Riot” 


Nearly 800,000 party members around the country (includ- 
ing $0,000 party cadres) were involved or took part in this 
“political not” to varying degrees. They were primarily in 
big cities hike Beying. Tianjin, Xian, Nanjing, Hangzhou, 
Wuhan, Chengdu, Chongqing. and Nanchang 


The Situation in Beijing Was the Most Serious 


There were 300,000 party members in Beying who were 
involved in this “political mot” to varying degrees. The 
leaders of nearly 40 percent of all party organizations lost 
their initiative within a given penod of time Twenty-eight 
percent of party organizations took part or were involved in 
the “not” because they had accepted wrong instructions 


90,000 Party Members Applied To Leave the Party 


From May to July 1989. some 90.000 party members 
around the country sought to leave the party erther 
individually or collectively. Some 8.000 party co-tres 
also submitted their resignations. Some 300 party orga- 
nizations proposed to disband, rebuild, or change their 
names. Party organizations in more than | 30 depart- 
ments and units voluntary disbanded themscives 
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More Than 20,000 Letters and Wires Sympathetic to 
the Pro-Democracy Movement Wee Received 


From mid-May to early June in 1989. the CPC Central 
Committee, the State Council, Central Advisory Com- 
mission, and relevant central departments received a 
total of 21,000 letters from all over the country stating 
their views and opimons on the “not.” They included 
6,000 letters written on behalf of party and state organt- 
zations or associations. Among these 20.000 letters, 
5,000 were written out of mgnorance of the truth or under 
deception, while a small portion were written by people 
who had been used and manipulated by others 


The Party's Organizational Life Is Very Loose 


This investigative report also pointed out: Since the “not” 
of 1989. nearly 27 percent of the country’s party organiza- 
tions could not carry on with thei regular organizational 
life. Some 7 percent of party organizations basically had 
only 3-4 activities a year, and 2 percent had not arranged 
any activities for two vears now 


mbt red of the Party's Leading Comrades 
Vi Rules and Regulations 


Some [8 percent of the country’s party orgamzations 
have leading groups whose members have committed 
mistakes, even serous Ones, crther economically or polrt- 
ically, leading to violation of laws for which they have 
either been dealt with according to party discipline or to 
State laws 


Some 2.4 million party members have not paid their party 
dues for more a than vear and even refuse to pay them 


The 4 June Massacre Was a Catalyst to the Party 
Members 


According to a high level party source who revealed this 
report, the CPC 1s suffering from decaying flesh and 
sapping morale as the masses of party members have lost 
their faith in the party and mm communism. The 4 June 
massacre by the reacthonary chgue was undoubtedly a 
strong catalyst. Judging trom the great trend in the 
development of world history. the CPC will not be able 
to resist the tide of democracy 


4 Jun Anniversary Triggers Party Reappointments 
MAOSOC "LIS °U! Home Aone CHILSHIH NIENT AI 


im Chinese No OSS. 1] Jul Vil pp 240% 


[Article by Lin Wer (265! S898) “Contention Before 


14th CPC ¢ ongress Starts |) 


[ Text} On the eve of the scoond anniversary of the 4 June 
Incident, three high-ranking CPC leaders who had 
stepped down because of the mnoident were appointed to 
new posts This devclopment has made people keep ther 
eves open on the political situation un China 
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Hu Qili, Rui \ingwen, and Yan Mingfu Reappointed to 
New Posts 


Hu Qih, who has been appointed vice minister of 
machine-building and electronics industry, was formerly 
a member of the CPC Central Committee Political 
Bureau Standing Committee. Ranking fourth on the 
Standing Commiuttee, he was in charge of ideological 
work before the 4 June Incident. 


Ru: Xingwen, who has been appointed vice munister of 
the State Planning Commission, was formerly a member 
of the CPC Central Committee Secretanat, also in 
charge of s:deological work. 


Yan Mingfu, who has been appointed vice minister of civil 
affairs, was formerly a member of the CPC Central Com- 
mittee Secretamat and concurrently director of the CPC 
Central Commuttee United Front Work Department. 


These three men’s new appointments are obviously 
lower than their omginal positions. Hu Qili's new post is 
the most noticeable demotion compared with his two 
colleagues. Although their new posts are vice ministers, 
they are enjoying the treatment of full ministers. The 
authorities have really taken great pains to make such an 
arrangement. On the one hand, the conclusion on the 
three men’s “mistakes” cannot be reversed, therefore 
they cannot be reinstated in office. On the other hand, 
the authorities want to hint that the three men’s mistakes 
are by NO Means very serous, in an attempt to downplay 
therr cases. The fact that they were officially reappointed 
tO new posts on the eve of the anniversary of the 4 June 
Incident this year 1s a gesture to show the world that the 
situation on China 1s relaxing. 


If one simply focuses on the appointment of these three 
men to the post of vice minister, which ts nothing bul a 
showcase of the CPC authorities’ “lemency™ policy, one 
May NOt see any special significance. However, if this ts 
viewed against the background of Zou Jiahua and Zhu 
Rongy's appomntment as vice premiers by the National 
People’s Congress [NPC] in April, it is no doubt a sign of 
the weakening of the conservative force represented by 
the incumbent Premier Li Peng. Now that these three 
men have been reinstated in office, one cannot rule out 
the possibility of future promotions. Of course this will 
depend on the future power balance 


Anyway, this does not umply that one can be optimistic 
about future development. Since these three men have 
committed “mistakes” related to dehicate rssucs, for the 
time being they cannot be reappointed to posts similar to 
their former ones 


Cadres and Masses Are Treated Discriminating! 


From the handling of the cases of Hu Qrh, Rui \ingwen, 
and Yan Mingfu, one can see that the CPC us practicing 
a discreminative policy toward “cadres and ordinary 
people who have committed mistakes.” a policy of 
lemency to high-ranking party cadres but severity to 
ordinary people: While Hu Qih and his like can be 
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remstated, no mercy and lenrency has been given to any 
crvthans or pumor cadres who have been sentenced to 
impnsonment. It was recently revealed that only because 
of her suscede, was Jrang Qing, Mao Zedong’s widow, 
“released on bail tor medical treatment” long ago in 
1Y84. So. even though Jiang Qung had been Deng \iaop- 
ings sworn enemy, the pohcy of lemency still was 
apphed to her case. But We: Jongsheng does not fall in 
this category 


As for Hu Qh, he has been enjoying life after stepping 
down. He has often been seen playing ball and card 
games at clubs for high-ranking cadres, and he has 
regularly met with Li Ruthuan (member of the CPC 
Central Commuttee Pohncal Bureau Standing Com- 
mittee) and Wan Li (chairman of the NPC). 


Before being appointed a member of the CPC Central 
Committee Secretanat, Ru: \ingwen was Shanghai 
municipal party committee secretary. For a ume he was 
not on good terms with Jiang Zemin, who was then 
municipal party commuttce deputy secretary and was 
later appounted Shanghai mayor concurrently. Jiang 
Zemin, who rs now general secretary of the CPC Central 
Committee, does not take the opportunity to hurt Ru: 
As far as this rs concerned, he 1s good “rn always bearing 
in mind the overall interests.” 


ldeologically speaking, Yan Mingtu used to be sympa- 
thetic with the disgraced Zhao Zivang, but, in terms of 
Organizational relations, he belongs to Yang Shangkun’s 
tachon. Yang succeeded Li \ianman as state president, 
and Li himself was assigned to the Chinese People’s 
Pohtical Consultative Conference [CPPCC]. After the 4 
June Incident, Yan Mingtu was removed from his 
CPPCC National Committee post. At last, however, he 
has been reinstated in office 


These three men's reappointments are reminiscent of 
Zhao Zivang’s fate 


Zhao Zivang’s Case Will Drag on | aresolved 


However, some difficulties have vet to be solved before 
Zhao Zivang can stage a comeback 


First, as Zhao Zivang refuses to acknowledge any mus- 
take, the CPC authornties cannot back down with good 
grace. In addition, the conservative fachon resolutely 
objects to any plan to reinstate Zhao to office 


Second, | would be an insult to Zhao Zivang if he was to 
be assigned to a lower post. He could not possibly accept 
such an arrangement unless Deng \iaoping could sin- 
cerely persuade him in person, or Zhao obtains a 
promise of future arrangements 


Third, the crux of Zhao Zivang’s case hes in the resolution 
adopted by the Fourth Plenary Session of the 13th CPC 
Central Commuattee in late June 1989. As the power struggle 
was acute at that time, Zhao was convicted of the major 
offenses of “supporting turmoil” and “attempting to split 
the party” It os now very difficult for semor founding 
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members of the party, or even Deng \raoping, to amend 
this Conclusion. It the resolution adopted Dy the Fourth 
Plenary Session of the | th CPC Central Comaniitec 1s to be 
reversed, ut will damage the prestige of the preseat CPC 
leadership stratum How can they admit that the resolubon 
adopted Dy the Fourth Plenary Session of the Lith CPC 
Central Committee ss wrong” Therefore, Zhao Zivang’s case 
will drag on unresolved 


An “Anti-Imperialist”  ducation Drive Is Cader Way 


Although the reappountment of Hu Qih and the two 
other men has created a “relaxed” atmosphere, the CPC 
has not loosened its political control. On | June Chab 
dren's Day. the CPC published a letter Jhang Zemin 
wrote to State Education Commission Minister La 
Treveng and Vice Minister He Dongchang on & March 
this vear, urgeng a campaign “of gradual and persistent 
education on the history of modern and contemporary 
China and the national conditions, among primary and 
second pupils and college students.” that is to say, a 
review of the history of umpenalst aggression against 
China. Although Jiang Zemin warned of “any attempt to 
foster a ‘Leftist’ atmosphere again.” preaching a view 
against umpenaliwm and capitalism will provide the 
hotbed for “Leftism.” wall nt not” 


Perhaps with a view to proving that umpenalhsts are still 
trying to aggress and oppress China, RENMIN RIBAQO 
on 10 June carned a signed article entitled “The Tree 
May Prefer Calm, But the Wind Will Not Subside-—On 
the Show Put On by a Small Number of Foreigners 
Around 4 June.” The article sad “At 1720 [local ime] 
on | June, a Mack sedan arrived at the west entrance of 
Beying University and two Western women got out of 
the sedan. When an entrance guard asked them to fill un 
the visitor's form as required by school regulations, one 
of them lost her temper and hu the guard twice with her 
fist. Then they got into the car and drove away.” This 
woman im vist was rude indeed, but RENMIN 
RIBAQO did 1! Jenounce that Western country by name 
and did not ioil whether the car number was written 
down and the “troublemaker” held response for her 
rude act. In ta og to do so, RENMIN RIBAO was 
tolerating extratermtonality exercised hy umpenalhists on 
China's territory, was it not” 


Contention Before the L4th CPC National Congress 


The CPC's latest personne! arrangements are obviously 
related to the I4th CPC National Congress to be held 
next vear, Recently, on the occasion of the CPC's 70th 
anniversary, \INHU A NEWS AGENCY filed reports 
on the development of China's ranks of cadres, 
expressing further appreciation of the principle of fos- 
tering “cadres who are revolubbonary, young in average 
age, well educated, and professionally competent” that 
was put forth after the Third Plenary Sessron of the Pith 
CPC Central Committee (1978) This move reminded 
people of the possibility that the CPC may abolsh the 
Central Advisory Commission during the forthooming 
i4th CPC National Congress and truly delegate the 
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power to young technocrats. However, the old and 
stubborn Vice President Wang Zhen has shown up so 
frequently these days as if he were a star on China's 
political arena. From | to 14 June, his name appeared 
seven times in the newspapers. It appears that he ts 
interested in succeeding Yang Shangkun as president. 


Li Peng, as the premier, has been criticized by everyone 
for his incompetence. All people, from the extremely old 
man Deng Xiaoping down to those in provinces, cities, 
and localities, are dissatisfied with him, and even some 
old men supporting him are disappointed 1n his perfor- 
mance. Such being the case, Li Peng cannot but make 
every effort to save his political life to keep his post as 
premier. Recently Li Peng has talked very much about 
reform. The magazine ZHONGGUO JINGJI TIZHI 
GAIGE No. 5 this year carried a Li Peng article entitled 
“Further Deepen Reform, Invigorate Large and Medium 
Enterprises.” He never published an article on reform 
while he concurrently heading the State Commission for 
Restructuring the Economy. But now he begins to noisily 
talk about reform, although he is no longer minister of 
the State Commission for Restructuring the Economy. It 
is really unimaginable that he has often talked about 
reform even when meeting with foreign guests. 


All the above information indicates that there will be a 
power contention among different factions within the 
CPC before the opening of the 14th CPC National 
Congress scheduled for next year. On the one hand, Deng 
Xiaoping hopes to instate officials favoring economic 
reform to keep the situation under control. On the other 
hand, Chen Yun, who is in favor of the “bird cage 
economy,” 1s also busy listening to reports and issuing 
directives. Chen does not seem to be ready to retire from 
the power center. Another two senior party leaders, Peng 
Zhen and Bo Yibo, recently have had their works pub- 
lished, with a view to passing on their invaluable advice 
to the younger generations so that they can resist the 
West's “peaceful evolution” offensive. It appears that 
the final outcome of this round of contention will not be 
seen until the 14th CPC National Congress. 


‘Ultraleftists’ Reevaluate Cultural Revolution 


HKO30710S5091 Hong Kong CHENG MING 
in Chinese No 168, 1 Jul 91 


[Article by Yu Ching (0060 7230): “Some People in the 
Highest Leadership Stratum in Beying Attempt To 
Reverse Verdict on Cultural Revolution”’] 


[Text] Li Xiannian, Wang Zhen, He Dongchang, Deng 
Liqun, and other ultraleftists have been urging a compre- 
hensive reevaluation of the Great Cultural Revolution 
from a historical perspective, while Jiang Zemin has aired 
a view against theirs. This is an indication of undercur- 
rents in China’s political arena which seems to be tranquil 
on the surface.... 


Recently, a “verdict reversing campaign” was launched 
from the highest leadership stratum, which calls for a 
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so-called comprehensive reevaluation of the Great Cul- 
tural Revolution from a historical perspective. 


Li Xiannian Said the Criticism Against the Bourgeoisie 
During the Cultural Revolution Was Justified 


Ata forum for middle-aged and young cadres held before 
May Day, Li Xiannian said: “Chairman Mao was right 
in calling on the people to criticize the bourgeoisie 
during the Cultural Revolution. The problem was that 
the plan was disrupted and thus some correct ideas of the 
proletariat were also criticized. As a matter of fact, a 
small number of cadres within the party were not prac- 
ticing socialism at that time, and they made a mess of 
everything in their organizations. So a campaign to 
criticize them was indispensable. Of course, most cadres 
were loyal to the party's cause.” 


Wang Zhen Is Still Urging Political Campaigns 


Around the National People’s Congress session, while on 
inspection tours Outside Beijing and when meeting with 
representatives of model workers, Wang Zhen reiterated 
over and over again: “I was opposed to the Cultural 
Revolution, but I agreed with many of Chairman Mao’s 
directives. For example, we must stage a criticism cam- 
paign against the bourgeoisie, we must foster proletarian 
ideology and eliminate bourgeors ideology, intellectuals 
must undergo reeducation, and young people should go 
wherever the country needs them most and should 
support all just struggles against imperialism and for 
national emancipation.” “I have made a suggestion to 
the central authorities,” Wang Zhen added, “although 
we have decided that no more nationwide political 
campaigns will be launched, local and short campaigns 
still have to be waged to oppose bourgeois liberalization. 
We must firmly kcep ideology under our control, which 
must never be given up.” 


He Dongchang Defends the Cultural Revolution 


When addressing a large-scale May Fourth Youth Day 
forum for outstanding young students sponsored by the 
State Commission of Education and the Communist 
Youth League Central Committee, He Dongchang, vice 
minister of the State Commission of Education, said: “It 
is indeed necessary for educated youths and university 
and college graduates to observe and learn from real life 
in factories and rural areas, to emulate the fine qualities 
of the workers and peasants, and to undergo reeducation. 
This is a fine tradition and good system that we devel- 
oped in the 1960°s. We should continue to sum up 
experience and carry forward this tradition and system, 
which are important measures to prevent young students 
from being corroded by bourgeois liberalization.” 


Deng Liqun Defends the Cultural Revolution With 
Marxism-Leninism 


Deng Liqun told a group of cadres at the provincial level 
who were graduating from the Central Party School: 
“From the Marxist point of view, it 1s inappropriate to 
indiscriminately and thoroughly repudiate all political 
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campaigns launched after liberation, for doing so may 
lead us to another extreme. To be sure, the CPC Central 
Committee's resolution repudiating the Great Cultural 
Revolution 1s correct, but what we repudiate are the 
Cultural Revolution’s disastrous results, which threw the 
party, the army, and the country into chaos. The direc- 
tive that Chairman Mao made during the Great Cultural 
Revolution urging party cadres at all levels to study 
Marxism-Leninism and guard against any peacetul evo- 
lution to be staged by capitalism in China ts correct, 
though. Marxism-Leninism must take over the realm of 
ideology; intellectuals must immerse themselves among 
the workers, peasants, and servicemen: and educated 
youths must go to work where the conditions are hardest. 
All these ideas, | think, are also correct.” 


Jiang Zemin Says the People Do Not Support the 
Attempt To Reverse the Verdict 


To strike back at this ultraleftist verdict-reversing ten- 
dency, Jiang Zemin spoke 1n a serious tone during an | | 
June Political Bureau meeting. 


“All the party, all the army, and all the Chinese people 
throughout the country have already reached a conclu- 
sion on the 10-year Great Cultural Revolution. Any 
attempt to rehabilitate the Cultural Revolution in what- 
ever way goes counter to the will of the public, the party, 
and the army.” Jiang Zemin also emphasized: “The 
Cultural Revolution was a catastrophe and tragedy in 
Chinese history—this 1s a conclusion that nobody can 
change or reverse.” 


Educated Youths Are Still Asked To Go to 
UL nderdeveloped Areas Where the Circumstances Are 
Difficult 


(On the same occasion, Jiang Zemin conveyed a directive 
from Deng Xiaoping: “In the 1950's and the early 
1960's, the party called on young people and college 
graduates 10 go to work where the circumstances are 
difficult. That appeal aroused enthusiastic response trom 
the vast number of young people. intellectuals, and 
cadres at that time. That drive was substantially dif- 
ferent from what was practiced during the Cultural 
Revolution, and they must not be mentioned in the same 
breath. At the present and 1n the future, we will continue 
to encourage in a planned way college and university 
graduates and educated youths to go to work in relatively 
backward areas with relatively difficult: conditions 
When selecting and promoting cadres, provincial and 
city authorities should give preference to college and 
university graduates and educated youths who have 
worked in those areas. Assigning these people to posts al 
different levels 1s also a policy that we will follow in 
selecting and promoting cadres in the future.” 
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Correspondents Write Li Peng on Fu Shenqi 
HKOS07041391 Hong Kong MING PAO in Chinese 
5S Jul 91 p8 


{Special dispatch”: “International Correspondents Associ- 
ation, ICA, Writes Letter to Li Peng on Arrest of Prodemoc- 
racy Activist Fu Shenqi (0265 3947 1142) in Shanghai” ] 


[Text] The International Correspondents Association 
{IC A], which has 200.000 press worker members all over 
the world, wrote a letter the other day to Chinese 
Premier Li Peng. expressing its concern over the recent 
arrest of Shanghai prodemocracy activist Fu Shenqi. In 
the wake of the democracy wall movement 10 years ago, 
Fu Shengi was put in jail for four years on a charge of 
publishing a nongovernment magazine. 


In the letter, Eden White [ai dan huai te 5337 0030 2037 
3676]. secretary general of the ICA, asked Li Peng to 
inform the association of the reasons for Fu Shenqi's 
arrest last May. as well as the date of his tral. The ICA 
is worried that Fu will be put in prison again for issuing 
underground publications. 


Fu Shenqi, a 37-year-old Shanghai resident, was once a 
member of the Communist Youth League. After gradu- 
ating from middle school, Fu became a worker. In 1978, 
he participated in the democracy wall movement and 
organized the “Society of Rejuvenation.” In 1979, 
together with his friends, he started publication of a 
magazine entitled “The Voice of Democracy,” and the 
following year took charge of the nongovernment pubhi- 
cation “Responsibility” for the All-China Association of 
Masses Publications. At the beginning of 1981, when the 
CPC mounted a large-scale offensive to arrest prodemoc- 
racy activists, Fu was arrested in Beying and later 
sentenced to imprisonment. 


Headquartered in Brussels and with members from 52 
countries, the ICA aims at safeguarding freedom of 
information as well as press independence. 


Wang Renzhong Addresses CPPCC Committee 


OW 2906121491 Berne XINHUA Domestic Service 
in Chinese 0944 GMT 29 Jun 91 


[Text] Beying, 29 Jun (XINHUA}—The 1 Sth Session of 
the Standing Committee of the Seventh National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] closed at the CPPCC Auditorium 
this afternoon. 


Wang Renzhong. vice chairman of the CPPCC National 
Committee, presided over and addressed today’s meeting. 


The meeting voted to elect Ding Guangxun vice 
chairman of the Religion Committee of the CPPCC 
National Committee, Lian Zhong [1670 0112), Tang 
Zhongwen [0781 O112 2429], Li Jingwen [2621 0079 
2429}, and Zhou Guangchun [0719 0342 2504] members 
of the Economy Committee, and Zhang Kan [1728 0170] 
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member of the Medical, Health, and Sports Committee; 
and to appoint Yang Jike president of the Central 
Academy of Socialism. 


In his speech, Wang Renzhong expressed his views about 
deepening reform and enlivening large- and medium- 
sized enterprises. He said: To enliven large- and 
medium-sized enterprises, it 1s necessary to implement 
the contracted managerial responsibility system in state- 
owned enterprises; do things according to the law of 
value and straighten out problems in the price structure: 
establish an Operating mechanism that combines a 
planned economy with market regulation; and step up 
technical transformation in old enterprises to promote 
technical progress and improve the enterprises’ quality. 


Wang Renzhong said: Our planned commodity economy 
should be based mainly on the system of public ownership. 
The purpose of competition among socialist enterprises 
should be to promote and help one another. We cannot let 
many enterprises go bankrupt or let large numbers of 
workers go jobless because that will affect social stability 
and the development of the socialist economy. He hoped 
that members of the standing committee will actively offer 
their plans and opimions and do their best to enliven large- 
and medium-sized enterprises. 


Attending the meeting were CPPCC National Com- 
mittee Vice Chairmen Hong Xuezhi, Gu Mu, Yang 
Jingren, Kang Keqing. Zhou Peiyuan, Wang Guangying. 
Deng Zhaoxiang, Zhao Puchu, Qu Wu, Ma Wenrui, Liu 
Jingyi, Wang Enmao, Qian Xuesen, Qian Weichang. 
Cheng Siyuan, Ismail Amat, Ding Guangxun, and Ye 
Xuanping, as well as Secretary General Song Demin. 


Reports Continue on Flooding, Countermeasures 


Railway Line Cut 


HKOS807010091 Beyine CHINA DAILY in Enelish 
8 Jul 91 pl 


[By staff reporter] 


[Text] Serious floods in Jiangsu Province yesterday cut 
the Beiing-Shanghai railway line, one of the country’s 
main arteries. 


All trains from Beijing to Shanghai, Fuzhou, Hangzhou and 
Nanjing were cancelled yesterday. From today, some Be- 
jing-Shanghai or Suzhou trains will stop at Bengbu in Anhui 
Province or Xuzhou in Jiangsu Province. 


Sources from the Railway Ministry also said that from 
tomorrow (Tuesday) all booking services on the Beiing- 
Shanghai line would be cancelled, with people only able 
to buy tickets one day ahead. 


Seven trains full of passengers were stranded on the line 
and the railway department decided to return them to 
their original station or move them to big stations in 
order to provide passengers with water and food. 
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The Guiyang and Kunming line was also cut because of 
floods. 


A CHINA DAILY staff reporter in Wuxi city said that 
although the water in the streets had receded, the water 
level in Tathu Lake yesterday rose to 4.65 metres, |.1 
metres higher than the warning mark. 


Wuxi, one of the hardest-hit areas, is still on the alert as 
a flood from the Yangtze River is approaching the city, 
and weathermen have predicted heavy downpours in the 
next two days in Jiangsu Province. 


Figures from the Jiangsu provincial anti-flood headquar- 
ters show that flooding since June 28 has killed 26 people 
and seriously injured 56 in the province. 


More than 1.73 million hectares of farmland and | | 000 
factories were inundated and 36,000 urban and rural 
houses have been destroyed. Initial economic loss in 
Wuxi has topped | billion yuan, (about $188 million). 


In neighbouring Suzhou City, the floods have invaded 
110,000 households and forced 3,000 factories to stop 
work, the city flood control office said. 


Li Peng Authorizes Grain Relief 
OW 0307172791 Beijing XINHUA in English 
1412 GMT 3 Jul 91 


[Text] Hefei, July 3 (XTINHUA}—Under the instructions 
of Chinese Premier Li Peng, the Anhui Provincial Gov- 
ernment has distributed free relief food to 220,000 flood 
victims in the flood drainage and storage projects areas 
in the province. 


According to the concerned regulations, each of the 
220,000 flood victims can receive 0.5 kg of grain each 
day until the end of September this year. 


In the period between mid-May and mid-June, a series of 
heavy rainstorms hit the province, causing serious damage 
in the areas flooded by the Chuhe and Huathe Rivers. 


To protect the dams of the two rivers, the provincial 
government decided to open nine flood drainage and 
storage projects in the area, which inundated 23,000 ha 
of wheat and forced more than 220,000 local people to 
leave their homes. 


XINHUA learned that by July 3, each of these flood 
victims had received 10 kg of grain. 


Tian Jiyun Draws Up Plan 


OW 0707062191 Beyine XINHUA Domestic Service 
in Chinese 1530 GMT 4 Jul 91 


(“Vice Premier Tian Jiyun Draws up a Plan for Flood 
Control as the Water Level of Tai Hu Continues to 
Rise”"—XINHUA headline] 


[Text] Beijing, 4 Jul (XINHUA)}—This morning, Tian 
Jiyun, vice premier and head of the State Flood Control 
Headquarters, signed and issued the “Opinion on the 
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Fiood Situation in the Ta: Hu Drainage Area and the 
Plan tor Flood Control.” on effective measures to be 
taken to lower the water level of Ta: Hu quickly. 


Sustained heavy rain has been falling in the Tai Hu 
drainage area since the middle of June, with an average 
raintall of over 220 mm. After more than 2 billion cubic 
meters of water flowed into the lake, the water level of 
Ta: Hu rose trom 3.46 meters to 4.28 m between | 2 and 
23 June. Jiangsu Province, Zhejiang Province and 
Shangha: Munncipality are cooperating with each other. 
They have taken measures, such as opening the Tai Pu 
Water Gate and some other water gates in eastern Ta 
Hu to discharge floodwaters and lower the water level to 
4.09 m. However, since 30 June, heavy torrential rain 
fell again with the average rainfall reaching 140 mm plus 
as of 4 July. At 1400 this afternoon, the water level of Tai 
Hu reached 4.44 m, exceeding the danger-level by 0.94 m 
and posing a serious threat to industrial and agricultural 
production in the drainage area of the lake, and to the 
safety of such large and medium-sized cities as Shanghai. 
Wuaxt, Suzhou and Jiaxing. and the Shanghai-Nanjing 
Railway and the Shanghai-Hangzhou Railway. 


After Shanghai Municipality received the telegram on 
the tlood situation in the Ta: Hu Drainage Area and the 
plan tor flood control, Municipal Party Committee Sec- 
retary Wu Bangguo. Mayor Huang Ju, and Vice Mayor 
N: Tianzeng went to Honggitang Dyke to hold an 
on-the-spot emergency meeting there. They decided to 
remove obstructions that serve to contain Hongqitang 
Dyke at 0900 on 5 July to discharge flood water. After 
Zhejiang Province received the telegram, Executive Vice 
Governor \u \ingguan immediately held a meeting of 
the responsible persons of relevant departments to study 
the flood situation and sent deputy director of the 
Department of Water Resources and the leading cadres 
of Jiaxing City to rush to the site to coordinate with 
Shanghai in dismantling the obstructions that serve to 
contain Hongqitang Dike. After receipt of the telegram, 
Jiangsu Province held a governor's meeting for handling 
official duties and transmitted the telegram to flood 
control headquarters in Suzhou, Wuxi, Changzhou. 
Zhenjiang, and Nanjing cities, requiring all areas to draw 
up measures tor implementation in accordance with the 
guidelines of the telegram as quickly as possible 


Inspects Beijing Efforts 
OU OO CUS3697 Beying \INHUA Domestic Service 
in Chinese 1522 GMT 3 Jul 91 


(Tian Jiyun says: We Should Attach Great Importance 
to Flood Control Work and Be Fully Prepared To Ensure 
Pertect Satety. by BELUJING RIBAO reporter Wang 
Zengmin (3769 1073 3064) and XINHUA reporter Su 
Huizhi (S685 25851807)°—XINHUA headline] 


'Text] While inspecting flood control works in Beying 
today. Tian Jiyun, member of the Political Bureau of the 
CPC Central Committee. vice premier of the State 
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Council, and head of the National Flood Control Head- 
quarters, stressed that 1 1s necessary to attach special 
importance to this year’s flood control work to be fully 
prepared to ensure perfect safety. 


Premier Li Peng has attached great importance to the 
proposal, made by State Councillor and Beijing Mayor 
Chen Xitong during an executive meeting of the State 
Council, that vigilance should be maintained against 
flooding along the Yongding He (one of the four big 
rivers directly under the control of the state, through 
which it can regulate flooding). This morning, Tian 
Jiyun, Chen Xitong, and other leading comrades drove 
more than 300 kilometers to inspect flood regulating 
work in the Yongding He Basin and at Guanting and 
Zhaitang reservoirs, as well as the site for the construc- 
tion of a reservoir at Guanting Mountain gorge aimed at 
protecting the safety of the capital, and to listen to a 
report on flood control work along the Yongding He. 


At Guanting Reservoir, Tian Jiyun inquired in detail 
about its ability to withstand earthquakes, and tts tele- 
communications and transport facilities. Guanting Res- 
ervoir 1s the first water conservation project built after 
the founding of new China. As it controls more than 97 
percent of the area covered by the Yongding river 
system, the project has played an important role im 
controlling floods, supplying water, and ensuring the 
safety of the capital. Due to serious soil erosion in the 
upper reaches of the river, more than 623 million cubic 
meters of silt has been accumulated 1n the reservoir. It 
will become a dead reservoir if nothing is done to 
remedy this situation. After hearing this information, 
Tian Jiyun pointed out that a large reservoir of this type 
should play its role in a better way. In some areas in the 
upper reaches of the river, tree planting projects are 
being carried out to control soil erosion. This will 
probably cut down the amount of silt in the future. 
Making silt removal so as to create farmland a means of 
controlling silt 1s a good method, which can turn waste 
into something valuable. This method has yielded good 
results. The state has provided some funds to encourage 
the developmental and economic method of removing 
silt to create farmland. From a long-term point of view, 
this method is an act of responsibility to the state, the 
people, and future generations. 


Speaking on flood control work this year, Tian Jiyun 
pointed out: Being 1s the capital. We must not lower our 
guard. whether floods occur or not. Weather forecasting 
departments have predicted that there will be an exces- 
sive amount of rain this year. We should believe that this 
is true rather than false. We should heighten our vigi- 
lance and must not be the slightest bit careless. Our 
pressing task 1s to prepare flood control materials such as 
straw mats, straw sacks, and stones; to prepare well work 
in the field of telecommunications and transportation, 
and to earnestly carry out a responsibility system. From 
a long-term point of view, we must strengthen efforts to 
consolidate reservoirs and dredge water channels. 
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Chen Xitong said: The party Central Committee and the 
State Council have attached great importance to flood 
control work and are concerned about the capital's 
safety. The Beying Municipality will resolutely imple- 
ment Comrade Tian Jiyun’s instructions and be fully 
prepared to combat flood. We can avoid disasters or 
reduce damage only if we are prepared: disasters will 
strike if we lower our guard. If we lower our guard, we are 
committing an act of irresponsibility to the people. 
Leaders at all levels should bear their responsibility well. 


Minister of Water Resources Yang Zhenhuai pointed 
out: We can cut down the damage even more if we put 
more efforts into our preparation work. Some enter- 
prises have been inundated in the basins of the two lakes. 
This was mainly caused by insufficient preparation. 
Relevant departments should vigorously mobilize the 
masses while at the same time doing a good job in 
Supervising antiflood operations. 


Li Changan, deputy head of the National Flood Control 
Headquarters and deputy secretary general of the State 
Council, and the vice mayors of Beijing Huang Chao and 
Wang Baosen also took part in the inspection tour. 


Inspects Shanghai 


OW 0807224291 Beying XINHUA Domestic Service 
in Chinese 1207 GMT 6 Jul 91 


[By reporter Luo Kangxiong (5012 1660 7160)] 


[Text] Shanghai, 6 July (XINHUA) —Thian Jiyun, vice 
premier of the State Council and head of the State Flood 
Control Headquarters, today inspected anti-flood work 
in Shanghai and other places. He emphasized: A pressing 
matter 1s the lowering of the water level of the Tai Hu. In 
view of this formidable task. the large numbers of cadres 
and party members should work in unity with the masses 
in controlling flood and minimizing the damage. 


On behalf of the State Council and the State Flood 
Control Headquarters, Tian Jiyun extended warm 
regards to the masses of cadres and people fighting 
valiantly to prevent flooding. He thanked Shanghai and 
other localities for sacrificing their local interests while 
considering the overall situation and helping the fra- 
ternal provinces tide over difficulties. 


Since mid-June this year. heavy rains have continuously 
poured down the Tai Hu valley areas, causing a sharp 
rise in the lake’s water level. At 1400 yesterday [5 July], 
the water level had reached 4.55 m, approaching the 
highest level of 4.65 m set in 1954. This has inflicted 
grave economic damage on the Tai Hu valley. In order to 
discharge flood water from the lake, the State Flood 
Control Headquarters has decided to open the Taipu 
River Gate, Hongqitang Dam, and Qianshengdang Dike. 


To accelerate the pace of discharging flood water from 
the Tai Hu, the vice premier made a special trip from 
Beijing to Shanghai yesterday afternoon. Accompanied 
by Yang Zhenhuai, deputy head of the State Flood 
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Control Headquarters and minister of water resources, 
and Huang Ju, deputy secretary of the Shanghai Munic- 
ipal CPC Committee and mayor, he inspected Quansh- 
engdang Dike in Qingpu County to obtain firsthand 
information on the situation. During the inspection, the 
vice premier Said: This year’s high flood season has yet to 
come. We should be prepared against a mayor flood and 
should by no means lower our guard. At the present, we 
should, first and foremost, repair hazardous sections 
along the Quanshengdang. increase the height of the dike, 
and stop breaches, making ample preparations for 
opening the dams and dikes and doing everything pos- 
sible to minimize economic losses. 


The vice premier emphatically pointed out: In order to 
win the understanding and support of the masses, 
leading cadres at all levels should clearly explain to them 
the relationship between local interests and the overall 
situation. The state shall offer some economic compen- 
sation to areas suffering economic losses as a result of 
giving priority to the overall situation. 


In accordance with the arrangements mapped out by the 
State Flood Control Headquarters, Shanghai Munic- 
pality has recently adopted a series of effective measures 
to ensure flood water discharge from the Tai Hu. 
Briefing Vice Premier Tian Jiyun yesterday evening, Wu 
Bangguo, secretary of the Shanghai Municipal CPC 
Committee, and Huang Hu, deputy secretary and mayor, 
assured him that Shanghai. which like Jiangsu and 
Zhejiang relies on the Tai Hu for drinking water, will of 
course stand together with these provinces through thick 
and thin. 


This morning, Tian Jiyun and his entourage drove to 
Wuyiang County in Jiangsu and boarded a boat to assess 
the flood situation at the river gate on the Taipu He. 
Later, an on-the-spot meeting was held at Pingwang 
Town in Wuyjiang County to coordinate the efforts to 
control flood by the two provinces and one municipality. 
After listening to briefings by Vice Governor Ling 
Qihong of Jiangsu, Vice Governor Xu Xingguan of 
Zhejiang, and Vice Mayor Ni Tianzeng of Shanghai, 
Tian Jiyun lauded Shanghai's Qingpu County for its 
sacrifices in opening the Qianshengdang Dike. He said 
Shanghai's style and spirit of stressing the overall situa- 
tion is commendable. The vice premier pointed out: 
Jiangsu, Zhejiang, and Shanghai should, under the State 
Flood Control Headquarters’ unified arrangements, 
planning. and leadership. carry out their respective 
duties and unify the masses in the anti-flood campaign in 
order to open up a channel for flood relief and increase 
water discharge from the Tai Hu as soon as possible, 
thereby overcoming the current disaster. 


Jiang Zemin Inspects Anhui 


OW 0807184891 Being XINHUA Domestic Service 
in Chinese 1251 GMT 8 Jul 91 


[By reporters Wang Likuang (3769 4409 6315) and He 
Ping (0149 1629), Local Broadcast News Service] 
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[Text] Hefer, 8 July (XINHUA) —Jiang Zemin, general 
secretary of the CPC Central Committee, who has been 
on an inspection tour of flooding in Anhui, today told 
large numbers of cadres and people fighting on the front 
lines of disasier that as long as we continue to rely on the 
party's leadership. the socialist system, and the wisdom 
and strength of the masses in heightening our spirit and 
fighting in unity, we will definitely be able to overcome 
natural disaster. 


Accompanied by Anhui provincial party Secretary Lu 
Rongjing. provincial Governor Fu Xishou, and Com- 
mander Gu Hui of the Nanjing Military Region, General 
Secretary Jiang Zemin inspected the flood situation in 
areas along the Hua: He and mapped out arrangements 
for combating disaster together with Tian Jiyun, vice 
premier of the State Council and head of the State Flood 
Control Headquarters; and Wen Jiabao, alternate 
member of the Secretanat of the CPC Central Com- 
mittee, on 7 and 8 July. On behalf of the party Central 
Committee, the State Council, and the Central Military 
Commission, Jiang Zemin extended cordial greetings to 
the large numbers of cadres and people. as well as 
People’s Liberation Army [PLA] commanders and 
fighters and Armed Police officers and men, who are 
fighting on the front lines of disaster 


Since mid-May this year, Anhui has been hit successively 
by four torrential rainstorms which has resulted in 
extraordinary flooding on a scale rarely seen before. Of 
the province's 65 million mu of farmland, 50 millon mu 
have been inundated: 380.000 houses have collapsed and 
another 800.000 were damaged. leaving a total of 30 
million people afflicted by the disaster. At present, 
17.000 villages and some 5 million people are sull 
besieged by water. 


Wearing green army trousers and rubber shoes, Jiang 
Zemin endured the hardships of a long journey in visiting 
disaster victims in Hougua: Village. Donggang Township. 
in Fengta: County. Peasant Wang Chuanpeng told the 
general secretary: “Were we still in the old society, we 
would be fleeing from famine and begging for food in the 
wake of such a grave disaster.” Sharing his view. Jiang 
Zemin said: “Indeed. When trouble occurs in one place, 
help comes from all quarters. This 1s precisely a manifes- 
tation of the superiority of the socialist system. Under the 
leadership of the party. as long as we make concerted 
efforts and fight in unity, we will definitely be able to 
surmount the present difficulties.” Meanwhile, he told 
local cadres that the most important thing 1s ensuring the 
safety of the masses’ lives. As long as the people are in good 
health, they need not worry about the future. He also urged 
the local government to promptly take preventive mea- 
sures against epidemic diseases and to ensure a clean 
supply of drinking water for flood victims so as to prevent 
the occurrence and spread of diseases 


During a round trip by boat to Fengta: and Yingshang 
Counties, Jiang Zemin was briefed by officials of Anhui 
Province and the Ministry of Water Resources about the 
waterlogging situation, disaster damage. flood control 
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work, and disaster relief work. Upon learning that many 
party members and cadres have been fighting on the 
front lines of disaster, the general secretary praised their 
selfless spirit as precisely an expression of the party's 
goal of serving the people wholeheartedly. He said: Al 
critical moments, we should bring into play the role of 
party organizations as the fighting bastion and the exem- 
plary vanguard role of party members. 


After listening to briefings by the Anhui Provincial Party 
Committee and Provincial Government about progress 
in resisting disaster and providing relief to disaster 
victuums, the general secretary fully affirmed the results 
scored by leading cadres of party and government orga- 
nizations at all levels and the masses in Anhui and 
praised in particular their style of sacrificing local inter- 
ests while taking the overal! situation into consideration. 


Jiang Zemin said: At critical moments when the lives 
and property of the masses were threatened by natural 
disaster, large numbers of party members and cadres 
withstood severe tests by taking the lead and rushing to 
provide help. Their deeds bear testimony to the fighting 
capacity of the party, as well as to the profound trust and 
support the party commands among the masses. 


He pointed out: In the next stage of the struggle to 
combat the flood, we should continue to heighten spirit, 
strengthen leadership, and fight in unity to overcome 
difficulties. It 1s necessary to bring into play the superi- 
ority of the party's ideological and political work and 
large-scale socialist cooperation, display the spirit of 
defying difficulties and making sacrifices in fighting 
successive battles. foster a mentality of waging a pro- 
tracted campaign, and make ample preparations against 
mayor disasters so that we can meet any disaster head-on 
with an even more intense fighting spirit 


Jiang Zemin noted especially that where there are diffi- 
culties, Communist Party members and the PLA are 
around. This is one of our major political assets. He 
urged the large number of Communist Party members 
and PLA commanders and fighters to always bear in 
mind the people's interests and continue to be in the 
vanguard of fighting disaster. In this way. the party and 
the government can work together with militarymen and 
civihans to win new victories in Combating disaster. 


Li Peng Phones Yang Rudai 
HKOS0 7030091 Chenedu Sichuan People’s Radio 
Network in Mandarin 0915 GMT 2 Jul 9! 


[Excerpts] From the night of 28 June to the morning of 
30 June, some 7! counties and districts in Sichuan’s 16 
prefectures, cities, and autonomous prefectures, 
including Chengdu, Mianyang, Fulin, Yaan, Luzhou, 
and Nanchong, were devastated by a rainstorm. In some 
areas, the rainstorm resulted in a flood disaster which 
damaged local industrial and agricultural productions as 
well as people's lives and property. 
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After the disaster broke oul, party and government 
Organs at all levels across our province meticulously 
organized the broad masses of people and troops to 
bravely fight against the disaster. 


At 03:00 on 30 June. the Linshu: County party com- 
mittee and people's government called an emergency 
meeting of county-level leading cadres and principal 
responsible persons of various departments to discuss 
the work of fighting against flood and rushing to deal 
with emergencies. The meeting issued an emergency call 
to all cadres and the masses, calling on them to transfer 
people and important goods and materials away from the 
(Yanhe) area. The cadres of the county people's armed 
forces department as well as county public security 
police officers and policemen also went deep into the 
dangerous areas to organize the masses for the transfer 
[words indistinct}. thereby guaranteeing the safety of the 
masses. [passage omitted] 


Last meht, State Council Premier Li Peng personally 
made a telephone call to Comrade Yang Rudai, provin- 
cial party committee secretary, asking about the flood 
situation. Premier Li Peng also asked Comrade Yang 
Rudai to pass his heart-felt appreciation to the people in 
the disaster areas. He expressed the hope that all the 
cadres and masses in the disaster areas of Sichuan will 
take practical measures to retrieve the losses caused by 
the flood, brace up. and rebuild their hometowns by 
relying on themselves. 


Zou Jiahua Holds Emergency Meeting 


OW 0807195191 Beyine XINHUA Domestic Service 
in Chinese 1243 GMT 8&8 Jul 91 


[By reporter Wang Yanbin (3769 6056 1755). Local 
Broadcast News Service} 


[Text] Beying, 8 July (XINHUA}—The State Council 
held an emergency meeting on flood prevention and 
disaster relief in Being this afternoon. Zou Jiahua, vice 
premier of the State Council, asked governments at all 
levels and relevant departments to take further actions to 
fight floods and launch rehef operations effectively. 


At the meeting, Comrades Zhang Chunyuan and Chen 
Hong. respectively, of the State Flood Control Head- 
quarters and the Ministry of Civil Affairs, made separate 
reports on this year’s flood situation, flood prevention, 
and flood control and relief operations. Zou Jiahua 
delivered a speech 


Zou Jiahua said: This year’s disasters are more serious 
than those in the past. On the one hand, some provinces 
and regions in the south experienced serious disasters for 
a protracted peniod of time: on the other, this year's 
flood season came early. and the floods raged for a long 
tume. To date, the Hua: He has experienced three sub- 
stantial floods, and massive flooding has hit the Chu He. 
a tributary of the Chang Jiang, as well as Fengshu: and 
the Shuryang Jiang of Dongting Hu. The situation in the 
Taihu Basin, in particular, was very grove /ecouse two 
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successive spells of heavy rainfall raised the water level 
in Ta: Hu above the record high of 1954. In addition, 
fairly serious partial rainstorms and floods struck some 
areas in Beying, Heilongjiang, Inner Mongolia. Guizhou, 
and Hubei. Preliminary statistics compiled up to the end 
of June show that 18 provinces, municipalities, and 
autonomous regions in the country experienced floods. 
The floods affected 130 millon mu of farmland, 
wreaking havoc on 72 million mu. They also toppled 
650,000 houses. killed 847 people, and forced some 
submerged factories, mines, and enterprises to suspend 
operations and production. Traffic on some feeder rail 
lines was interrupted. Direct economic losses hit 16 
billion yuan. Flooding and wateriogging took a heavy toll 
on the state and the people's lives and property. 


The party Central Committee and the State Council showed 
great concern for the natural disasters that struck various 
localities this year. Leading Comrades Jiang Zemin, Li 
Peng. and Tian Jiyun successively visited the front lines of 
flood control and relief operations to express sympathy and 
to inspect work. Party and government leaders at all levels 
in the provinces, municipalities, and autonomous regions in 
question joined forces with the vast numbers of cadres and 
people to launch flood control and relief operations without 
fear of hardships and sacrifices. Provinces and municipali- 
ties took Overall interests into account, combated floods in 
concert, closely cooperated with each other, and provided 
mutual assistance, thereby significantly mutigating losses 
from the floods and reducing casualties. Officers and men of 
the People’s Liberation Army and the Armed Police Force. 
in particular, made tremendous contributions toward saving 
and protecting the state and the peopie’s lives and property 
during the disaster control struggle 


To achieve greater results in flood prevention, flood 
control, and rehef operations, Zou Jiahua urged govern- 
ments at all levels and relevant departments to take 
further actions to do an effective job in fighting floods 
and in providing relief. He said: Currently, launching 
efficient flood control and rehef operations constitutes 
an extremely important and urgent task for people's 
governments at all levels and various departments. All 
government departments should share the worries and 
concerns of the people mm disaster areas. Their way of 
thinking should be based on concern for these people. 
their work style on a sense of responsibility, and their 
actions on resoluteness. Whichever department ts tasked 
with relief operations should act immediately to concen- 
trate on carrying out relevant tasks. It should by no 
means neglect and bungie its work. All deparments, 
particularly those directly responsible for assisting in 
fighting floods. should conscientiously perform their 
duties in a profound spirit of responsibility. Metcorolog- 
ical and hydrological departments should take the initia- 
tive in providing timely information and forecasts on 
weather and flooding conditions as part of the effort to 
furnish accurate information for flood control and reliet 
operations. Postal and telecommunications departments 
should protect communications facilities well and ensure 
unobstructed communications The State Planning 
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Commission, the State Council's Production Com- 
mitiee, and financial, civil affairs, public security. agr- 
cultural, commercial, materials supply, petroleum. pet- 
rochemical, and electric power departments should 
perform their duties efficiently in allocating relict funds, 
materials and goods, and energy resources, and in main- 
taining public order. Railway. transportation, and civil 
aviation departments should ensure that the supply and 
transportation of relief materials is arranged on a pri- 
ority basis. They should also do a good job in providing 
reef to the disaster victims and in helping the people in 
disaster areas to resume production and rebuild their 
homelands. Public health and medical departments 
should effectively prevent and treat disease by pro- 
viding. without delay. the necessary medicines and med- 


ical supplies. and by working to prevent the spread of 


disease. Moreover, all departments should effectively 
carry out their tasks of fighting floods and providing 
rehet. Railway and transportation departments should 
focus on protecting communications trunk lines effi- 
ciently and should repair flood-damaged projects 
promptly. Industrial, maternals supply, and commercial 
departments should pay heed to waterproofing factory 
buildings. warchouses. facilities, and materials con- 
tainers and to transferring them to other locations if 
necessary. Industrial and mining enterprises should 
actively adopt measures to prevent flooding and water- 
logging and take actions to ensure safety and normal 
production. Construction departments should intensity 
efforts to prevent floods and waterlogging im cities, while 
water conservancy departments should step up efforts to 
manage and protect waterworks, promptly repair 
proyects rendered dangerous and hidden hazards, and 
ensure safety in weathering the floods. Other depart- 
ments should also efficiently perform thei duties in 
preventing floods and providing relict. In addition, var- 
ious departments should further strengthen coordination 
and cooperate well with cach other. People’s govern- 
ments at all levels should keep m mind the need to 
prevent serous floods and disasters, fully prepare them- 
selves mentally. and make good preparations in terms of 
organizational and procedural cfforts. Implementing 
responsibility systems for administrative leaders at all 
levels 1s the key to success in flood prevention and 
control, Administrative leaders at all levels should per- 
sonally attend to their jobs and assume the important 
task of fighting natural disasters. In fighting floods and 
launching rehef operations. authorities in areas located 
on the upper and lower reaches of swelling nvers and 
those in various provinces, municipalities, and autono- 
mous regrons must take the overall situation into con- 
sideration, bear in mind national interests, and follow 
the State Council's unified commands. At present, it 1s 
necessary to conduct general inspections of preparations 
for flood prevention and to take immediate and effective 
measures to strengthen lax preparations. Leaders at all 
levels should promptly go to the front lines to organize 
and direct disaster fighting once dangerous conditions 
arise. In disaster areas, governments at all levels should 
make carctul and practical arrangements for the people's 
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production and livelihood and regard those arrange- 
ments as mayor tasks. The State Council plans to form 
and send two working groups in charge of flood control 
and relief to Anhui and Jiangsu in the next two years to 
express sympathy and solicittude for the people in 
disaster areas and to help local governments solve prac- 
tical problems facing their people. 


Zou Jiahua said emphatically: This year ts the first year 
for implementing the “Exghth Five-Year Plan” and the 
10-Year Program. Effectively carrying out flood preven- 
tion and rehef operations is extremely important for 
executing this year’s plans for national economic devel- 
opment and for achieving social stability. People’s gov- 
ernments at all levels and various departments must go 
all out to do an effective job in flood prevention and 
rehef operations. 


Today's meeting was presided over by Zou Jiahua. Li 
Gunauan, Luo Gan, and responsible comrades from var- 
ious departments concerned under the State Council 
attended the meeting. 


Li Peng Signs Decree 
OW 0807213191 Beyine N\INHUA Domestic Service 
in Chinese 0720 GMT 8&8 Jul 91 


[Decree No. 86 of the PRC State Council] 


[Text] Beying, 8 July (XINHU A}—The “Regulations of 
the People’s Republic of China on Flood Prevention,” 
adopted at the State Council's 87th executive meeting on 
28 June 1991, are hereby promulgated. They take effect 
on the day of their promulgation. [Signed] Premier Li 
Peng [Dated] 2 July 1991 


NPC Adopts Water, Soil Conservation Law 


OW OSOTOSOT9] Beqine \INHUA Domestic Service 
in Chinese 2246 GMT 29 Jun 91 


{PRC Water and Soil Conservation Law adopted by the 
th session of the Standing Committee of the Seventh 
National People’s Congress on 29 June 1991] 


[Te..] Bening, 29 Jun (XINHU A}— 


Chapter I. General Principle 


Article 1 This law 1s formulated to prevent and bring 
water and soil loss under control, protect and reasonably 
use water and soil resources, alleviate damages caused by 
floods, droughts, sand storms, improve the ecological 
environment, and promote production. 


Article 2 The term of water and soil conservation 
referred to in this law means measures taken to prevent 
and bring under control water and soil loss caused by 
natural factors and human activities. 


Article 3 All units and individuals have an obligation to 
protect water and soil resources, prevent and bring under 
control water and soil loss, and a nght to inform against 
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any units or individuals who destroy water and soil 
resources and cause water and soil loss 


Article 4 In water and soil conservation, the state should 
Carry out the principle of emphasizing prevention, for- 
mulating comprehensive programs, conducting overall 
prevention and control, suiting measures to local cond- 
tions, strengthening management. and paying attention 
to economic performance. 


Article § The State Council and local people's govern- 
ments should classify the work of water and soil conser- 
vation as an important job and duty and take measures 
to do an excellent job of preventing and controlling water 
and soil loss. 


Article 6 The State Council's water administrations are 
responsible for the work of water and soil conservation 
across the country. Water administrations of local peo- 
ple’s governments at or above county level are respon- 
sible for the work of water and soil conservation in their 
own jurisdictions. 


Article 7 Water administrations of the State Council and 
local people's governments at or above county level 
should formulate water and soil conservation programs 
with relevant departments after conducting investiga- 
tions and appraisals of water and soil resources. The 
water and soil conservation programs should be 
approved by people's governments of the same level. The 
water and soil conservation programs approved by local 
people's governments at or above county level should be 
reported for the record to the next higher people's 
governments’ water administrations. Any revision of 
water and soil conservation programs should be 
approved by organizations that have approved the 
former programs 


People’s governments at or above county level should 
include in their national economic and social develop- 
ment plans tasks set by water and soil conservation 
programs, appropriate special funds. and organize to 
carry them out 


People’s governments at or above county level should, in 
accordance with the concrete situation of water and soil 
loss, delimit key areas of preventing and controlling 
water and soil loss and conduct major prevention and 
control projects 


Acticle 8 Any units or individuals who are engaged in 
production or construction activities which might cause 
water and soil Joss must take measures to protect water and 
soil resources and are responsible for controlling and rem- 
edying water and soil losses caused by such activities. 


Article 9 People’s governments at all levels should 
Strengthen the work of propaganda and education on 
water and soil conservation to spread scientific know!l- 
edge of water and soil conservation among the people 


Article 10 The state encourages scientific and technological 
research on water and soil conservation, promoting scien- 
tific and technological water and soil conservation, 
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spreading advanced technologies of water and soil conser- 
vation, and cultivating scientific and technological per- 
sonnel of water and soil conservation in a planned manner. 


Article 11 Any units or individuals who have achieved 
marked results in the work of preventing and controlling 
water and soil loss are to be awarded by people's govern- 
ments. 


Chapter II Prevention 


Article 12 People’s governments at all levels should 
organize the people to plant trees and encourage them to 
plant grass to enlarge forest coverage and increase vege- 
tative cover. 


Article 13 Local people's governments at all levels 
should, in accordance with local conditions, organize 
agricultural collective economic organizations and state- 
run agricultural, tree. and pastoral farms, plant firewood 
trees, forage grass, and green manure plants, and conduct 
in a planned manner such activities as closing hillsides to 
facilitate afforestation, rotation grazing, planting wind- 
breaks and sand binders, and protecting vegetative 
cover. Efforts should be made to prohibit reclarming 
land by destroying forests or burning trees on mountains 
and removing sod from and excavating tree roots on 
slopes and in arid regions. 


Article 14 It 1s prohibited to reclaim land from 25-degree 
slopes or steeper. 


Provincial, autonomous regional, and municipal peo- 
ple’s governments can issue regulations, in accordance to 
real conditions of their own jurisdictions, prohibiting 
reclaiming land from slopes of less than 25 degrees 


Specific areas where reclaiming land from slopes 1s 
prohibited wall be delimited and announced by local 
people's governments at the county level. 


Slopes already reclaimed and planted with crops betore 
the promulgation of this law should, in light of real 
conditions and farmland improvement groundwork. 
gradually return to their natural conditions by planting 
trees, grass, or by building terraced fields 


Article 18 To reclaim land from slopes of less than 25 
degrees and above § degrees, one must obtain approval 
from water administrations of people's governments at 
the county level. To reclaim land from state-owned 
slopes, one must first obtain approval from water admin- 
iStrations of people's governments at the county level 
before applying with people's governments at or above 
county level for reclamation. 


Article 16 It 1s necessary to take reasonable measures 
suitable to local conditions to cut down trees. Strict 
control should be imposed on clear cutting. Measures for 
preventing water and soil loss should be taken in clearing 
areas and roads for hauling. Tasks for regenerating 
forests should be accomplished in a timely fashion after 
trees are cleared. In such protected forests as those for 
used to conserve water, for water and soil conservation, 
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tor windbreaks, and for sand-fixation forests, only dis- 
engagement and regeneration cutting 1s allowed. 


In the case of cutting trees in umbered areas, measures 
tor conserving water and soil in the felling areas, formu- 
lated in accordance with the above-mentioned articles. 
must be included im clearance plans. After forestry 
administrations have approved the felling plans, water 
administrations and forestry administrations should 
supervise the implementation of the measures for con- 
serving water and soil in the felling areas. 


Article 17 Leveling land on slopes of 5 degrees or above 
tor planting trees, nursing young growth, and planting 
ecoromic tree crops such as tea-oil trees and Chinese 
wood-o1l trees, one must take water and soil conserva- 
lion Measures lo prevent water and soil loss. 


Article 18 In building railway, highway and water 
projects, it 1 necessary to reduce damage to trees and 
vegetation to a minimum. Discarded gravel, rock and 
earth should be carned to designated areas and must not 
be dumped into nvers, lakes, water reservoirs or gullies 
not designated by the responsible department. Slopes on 
both sides of railway or highway should be protected by 
retaining walls or be reinforced by other land improve- 
ment measures. Upon completion of construction work, 
the excavation area and open space where gravel, rock 
and earth are Jumped should be planted with trees or 
grass to guard against water loss and soil erosion 


In building mining enterprises, electric power enterprises 
and other large and medium industrial enterprises, dis- 
carded surtace soil, gravel, taslings and dregs should be 
carned to designated areas and must not be dumped into 
rivers, lakes, water reservoirs or gullres not designated by 
the responsible department. Measures should be taken to 
restore topsoil and trees and vegetation damaged by 
mining and construction work in order to prevent water 
loss and soil erosion 


Article 19 When building railway. highway and irrigation 
proyects, Mining enterprises, electric power enterprises 
and other large and medium sided enterprises in moun- 
tainous area, hilly land or sandy areas, 11 1s necessary to 
include a plan for water and soil conservation in the 
report on the environmental influence of the respective 
projects. Such a plan should be approved by the admin- 
istrative departments in charge of water and soil conser- 
vation work. The plan for water and soi! conservation 
should be tormulated in accordance with the stipulations 
e@f Article 18 


The building of collective mining enterprises by villages 
and towns and mining operations by individual opera- 
tors in mountainous areas, hilly land or sandy areas in 
accordance with the regulations of the Mineral 
Resources Law must have a water and soil conservation 
plan approved by departments in charge of water and 
soil conservation at the county level, before such mining 
projects can be approved 
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The design. construction and operation of water and soil 
conservation facilities must be done at the same time as 
the design. construction and operation of the main 
project. The checking and acceptance of water and soil 
conservation facilities should also be done at the same 
tume as the checking and acceptance of the main con- 
struction project. Departments in charge of water and 
soil conservation should take part im the process of 
checking and acceptance 


Article 20 Local people's governments at vanous levels 
should adopt measures to strengthen control over 
mining. earth digging and the excavation of gravel and 
rock tO prevent water loss and soil erosion. 


The digging earth and the excavation of gravel and rock in 
hazardous landslide areas and mud-rock flowing areas are 
prohibited. The scope of hazardous landshde areas and 
mud-rock flowing areas should be decided and announced 
by people's governments at and above county level. 


Chapter II] \Mlanagement 


Article 21 People’s governments at and above county 
level should, according io their respective water and soil 
conservation plan, organize concerned administrative 
departments to tackle the problem of water loss and soil 
erosion in a planned manner 


Article 22 In areas croded by water, i 1s necessary to 
establish a comprehensive prevention and management 
system to prevent soil erosion by formulating an overall 
plan for improving the natural gullies and sloping land 
on both sides of cach small valley. 


In areas croded by wind. it 1s necessary to tap water 
sources to control sand, plant trees and grass, set up 
artificial protective screens. and establish sand-fixation 
forest networks to prevent damage by wind and sand. 


Article 23 The state will encourage agricultural 
collectives and peasants to improve the situation of 
water loss and soil crosion in areas suffering from 
water loss and sor! crosion. The state will implement 
the policy of assisting them with funds, energy sources, 
grain and other things Specific methods will be 
stipulated by the State Council 


Article 24 Local people's governments at vanous levels 
should organize agricultural collective economic organiza- 
tions and peasants to improve farmland on slopes greater 
than five degrees but lower than the prohibited degree of 
slope in a planned manner. It is necessary to construct 
irmgation facilities, build terraced fields and adopt soil 
conservation measures according to the local situation. 


Article 26 In contracting collective land in soil erosion 
areas to individual operations. the responsibility of pre- 
venting water loss and soi! erosion should be included in 
the contract 


Article 26 The improvement of waste mountainous land, 
waste gullies, waste hilly land. and waste shoals may be 
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contracted by agncultural collective economic organiza- 
tions, individual farm operators, or a number of households. 


Contracting the improvement of waste mountainous land. 
waste gullies, waste hilly land, and waste shoals should 
follow the principle that anyone who sign contract for the 
work should assume the responsibility for improvement and 
enjoy benefits as a result of such improvement 


Trees and fruit planted by contractors in improving the 
above-mentioned land will belong to contractors. Land 
increased as a result of the improvement work 1s to be 
used by contractors. 


The state wall protect the legitimate nghts of contractors. 
If a contractor dies during the penod of validity of the 
contract, the contractor's heir may continue to contract 
the work according to the stipulations of the contract 


Article 27 Various enterprises and undertakings should 
adopt water and soil conservation measures in construc- 
tion work or production and should be responsible for 
remedial measures for loss of water and crosion of soul. If 
those enterprise or undertakings are unable to improve 
the situation, improvement work should be done by 
departments in charge of water administration. How- 
ever, expenditures are to be borne by units which cause 
water loss and soil erosion 


The expenditures for preventing water loss and soul 
erosion im construction proyects should be listed in the 
total investment of a capital construction project. while 
the expenditures for preventing water loss and soul 
erosion in the process of production should be listed mn 
the total production costs 


Article 28 Water and soil conservation facilities built and 
trees and grass planted in areas with water loss and soul 
erosion should be checked and accepted by departments 
organized by people's governments at and above the 
county level 


It 1S necessary to strengthen the management and pro- 
tection of water and soil conservation facilities, exper- 
mental farms and plots, trees and grass, and other 
improvement works ; 


Chapter IV. Supervision 

Article 29 The departments in charge of water adminis- 
tration under the State Council! should establish a super- 
vision network for water and soil conservation to mon- 


itor and forecast the trend of water loss and soil crosion 
throughout the country and announce the situation 


Article 30 Water and soil conservation supervisory per- 
sonnel of departments in charge of water administration 
of people's governments at and above the county level 
have the nght to make on-the-spot inspections on water 
loss and soil erosion, and take remedial measures within 
ther pursdiction. Units and individuals being inspected 
must report their situation in an honest manner to water 
and soi! conservation supervisory personnel and provide 
necessary working facilities for them 
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Article 31 Disputes on water loss and soil crosion 
between different areas should be solved through nego- 
tiation. If the problem cannot be solved through negoti- 
ation, the matter will be handled by the people's govern- 
ment at a higher level 


Chapter \. Legal Responsibility 


Article 32 Those who reclaim land and plant crops on 
slope land in violation of stipulations in Anicle 14 
should be ordered by departments in charge of water 
administration at the country level to stop such activities 
and take remedial measures. They may also be fined. 


Article 33 If an enterprise. establishment, and collective 
economic organization in agriculture, without the 
approval of the leading administrative department in 
water affairs under the county people's government, 
unilaterally reclaims a barren slope, which 1s below the 
slope level under which reclamation 1s banned and which 
1s above 5 degrees, the leading administrative depart- 
ment in water affairs under the county people's govern- 
ment shall order it to stop reclamation and take remedial 
measures, and may impose fines. 


Article 34 Those who remove carth. sand or rocks im 
areas designated by the local people's government at and 
above the county level as hazardous areas prone to 
avalanches, landslides, and mud-rock flow shall be 
ordered by the leading administrative department in 
water affairs under the local people's government at and 
above the county level to stop the abovementioned 
illegal activities, take remedial measures, and pay fines. 


Article 36 In the case of those who fell trees in forest 
vones and cause serious soil crosion for faring to take 
measures for water and soil conservation, the leading 
administrative department in water affairs shall report 
to the people's government at and above the county level 
for a decision that orders the offenders to correct the 
situation within a set time limit and take remedial 
measures. and fines will be imposed 


Article % Enterprises and establishments that cause soul 
erosion in the process of construction and production, 
and that fail to remedy the situation may be fined 
according to the resulting harmtul consequences, or may 
be ordered to suspend operation for remedial actions. 
The responsible persons concerned shall be subjected to 
administrative penalties by the units to which they 
belong or by the leading organ at the higher level 


The leading administrative department in water affa. 
under the county people's government shall report to the 
county people's government for a decision on the fine 
The order to suspend operation for remedial actions wall 
be decided by the city and county people's government 
To suspend operation for remedial actions in enterprises 
and establishments under the direct jurssdiction of the 
central or provincial people's governments, i 1s neces- 
sary to report to the State Council or the provincial 
people's government for approval 
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Individual miners who cause soil erosion and do not take 
remedial actions accordingly shall be penalized 
according to the two preceding provisions 


Article 37 Those who resort to violence and intimidation 
to obstruct supervisors im water and sou conservation 
from performing their duties according to the law shall 
be held accountable for thew criminal responsibilities 
Those who reject water and soil conser ation supervisors 
and obstruct them from performing them duties, but who 
do not resort to violence and imtumdation shall be 
penalized by the public securnty organs according to the 
provisions of the Regulations Governing Penaities for 
Public Security Violations 


Article 38 The party concerned who does not agree to the 
decision on administrative penalties may. within 1S davs 
after recespt of the penalty notice, apply for a review to 
the organ at the next higher level than the organ that 
adopted the penalty decision. The party concerned may 
also, within 15 days after receipt of the penalty notice. 
directly file a lawsuit at the people's court 


The reviewing organ shall make a review decision within 
60 days after receipt of the apphcation for a review. The 
party concerned who docs not agree to the review 
decision may. within 15 days after recespt of the review 
decision, file a lawsuit at the people's court If the 
reviewing organ fails to make a review decision within 
the set penod, the party concerned may. within | 5 days 
after the expiration of the review pernod. file a lawsurt at 


the people's court 


If the party concerned does not apply for a review, file a 
lawsuit at the people's court, or implement the penalty 
decision within the set penod, the organ makong the 
penalty decision may call on the people's court to force- 
fully implement the decision 


Article 39 Those who cause so croson hazards are 
responsible for clhiminating the hazards. and compensate 
the units and individuals who directly suffer losses duc 
to the hazards 


Disputes on the responsibility and amount of compen- 
sation may be handled by the leading administrative 
department im water affairs if the party concerned so 
requests. The party concerned who does not agree with 
the decision on handling the case may file a lawsurt at the 
people's court. The party concerned may also directly 
file a lawsuit at the people's court 


If. duc to irressstible natural disaster and despite prompt 
and reasonable measures taken, soil crosson hazards stil! 
develop as an mevitable consequence, the perpetrators 
shall be exempt from responsibilities 


Article 40 Water and sor! conservation supervisors who 
negiect their duties, abuse power and inflict damage on 
public property as well as the interests of the state and 
the people shall be subject to administrative penalties by 
the units to which they belong or by the leading orgar at 
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the higher level. Those whose offenses constitute a crime 
shall be held accountable for cruminal responsibilities. 


Chapter \1 Suppiementary Provisions 


Article 41 The State Counc: shall formulate the regula- 
tions for implementation based on this law 


Standing committees of the provincial, autonomous 
regional and municipal people's congresses may formu- 
late measures for implementation based on this law and 
the actual conditions of the: own localities 


Article 42 This law takes effect on the day of promulga- 
von. The “Regulations on Water and So: Conservanon™ 
promulgated by the State Council on ¥) June 198) wall 
be nullified at the same time 


Appendices 
Related clauses of the law 
Related articles in the Criminal Law 


Article 187 Whoever. by violent of threatening methods. 
obstructs state personne! from carrying out them func- 
tons according to law. or refuses to carry owt pudgments 
or orders of people's courts that already have become 
legally effective, 1s to be sentenced to not more than 
three years of fixed-term imprisonment. criminal deten- 
thon, a fine or deprivation of political nghts 


Related provisions in the Regulations on Penalties for 
Public Security \ iolations 

Article 19 Whoever has any of the following behaviors that 
wmierfere with public order and do not justify cruminal 


penalties shall be detained for not more than | $ days. fined 
for not more than 200 yuan. or served a warning 


(7) Reject state functhonanes and obstruct them from 
carrying out ther functions according to the law. but do 
Not resort to violence and intumidation 


Social Scientist on Increase in Ethnic Population 


HA0307°06449! Benne CHINA DAILY on Enelish 
3S Jul Vi pad 


[By Zha: Feng) 


[Text] The fast growth of the country’s ethnic population 
during the last decade has hindered local coonomic 
development and must be cautiously brought under 
control, a social screntrst sand 


According to China's 1990 census, the ethan population 
leapt from $5.8 milhon mm 1978 to 91.2 milhon in 1990. OF 
the $$ minorties in China, 18 have more than one milhon 
people The ethnic population rose from § 82 percent of the 
nation’s total in 1978 to 8.04 percent m 1990 


“The hefty mecrease has adversely affected the progress 
to improve living standards of minority nationalities” 
sand Zhang Tianlu. a professor at the Beying College of 
Economics, in the third rssuc of the bi-monthly journal 
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Sacral Soences in China, published Dy the Chinese 
Academy of Social Scrences 


Today. nearly 20 percent of the Chinese minonty nation- 
alities population do not have decent food and clothing. 
Zhang claimed 


He crteed as an cxampic that the grain output of the Buy: 
and Miao Nationalities Prefecture in Southwest China's 
Guizhou Province had msen 109.1 percent during the 
past tew decades. whereas the population had increased 
by 175.5 percent 


Arabic land shortage in minomty regions rs another result 
of crxcessive populahon growth as farmers in cthnic 
regions destroved grasslands or chopped down forests for 
quick profits 


About 5! 3 millon hectares of grassland mm muinornty areas 
have detenorated or turned into desert since the 1980's 


“Whole the cthnic population surged. its gencral qual. 
has declined.” Zhang sand 


The number of schoolage children attending classes has 
declined, with the rate siding to 16 percent mn 1987 from 
18 4 percent nine years carher 


The aumber of ethnic minornty people with jumor high 
school and higher education has further decreased 


A sample survey showed that only 20 percent of the 
ethnic population had received pumor high school and 
higher education m 1987. 10 percentage pormts lower 
than the national avcrage 


The 1990 census undicated that the number of minonty 
iterates and sem:-liiterates aged 12 and above had 
climbed from 19.6 milhon m 1982) to 22 malhon in 1987 
and thal 66 percent were female 


There are two causes for the dechne m quality of the 
ethnic population. Zhang stated 


Educational development in minornty areas has not kept 
pace with the rapid population growth om the past. on the 
other hand. many “short-sighted” parents have dragged 
their cheidren out of school to carn money. while many of 
the teachers are moonlighting because of ther low income 


(On the rapid population growth of ethnic minorities, the 
scholar sand the family planning policy had not been 
implemented in those regions as strictly as mm the Han 
populated arcas 


In 1971. the naton asked the Hans to carry out the 
family planning policy. In contrast, menorities in the 
\innang Uvgur and Inner Mongoha autonomous 
regions adopted the policy as late as | 988 


However, some minorty arcas. where the population rs 
sparse, have still not instituted the family planning 
polices cthnic farmers and herdsmen in the Tibet Auton. 
omous Region. for cxampic. are free to bear as many 
children as they want 
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As a rule. one Han natronality couple 1s allowed to give 
birth to one child A couple where either husband or wife 
or both belong to a minority group can rarse two to four 
children im places where the birth control policy is 
officially being carned out 


It rs now fairly urgent to properly implement the family 
planning policy un the munorty arcas so as to bring the 
situation under control and pull cthnic people out of 
poverty. Zhang added 


Scieuce & lechnology 


Wang Zhen Attends High-Quality Products Exhibit 
OW 160610039! Benne Central Televison Program 
One Network in Mandarin 1000 GMT 14 Jun 9! 


(ticat the “Nahonal News Hookup” program] 


[Text] The first Chinese high-quality products exposition, 
ountly orgamzed by the China International Science and 
Technology Promotion Counci and the China International 
Trade Center, opened at the China International Trade 
Center im Beying today. Vice President Wang Zhen 
attended the opening ceremony of the exposition. 


Nearly |.000 brand-name, new, high-quality, and pat- 
ented scentific and technological products from 400 
enterprises in 27 provinces and cities including Beying. 
Shanghai. and Tianjin Municipalities were displayed at 
the exposition The products displayed at the caposition 
are charactenzed by a combination of modern tech- 
nology and traditional technology. This shows that 
China's national industry 1s developing im the direction 
of modernizing its manufacturing process through the 
apphcation of scrence and technology 


Song Jian Praises Weihai'’s Hi-Tech Development 
SA090 7040391 Jinan Shandong Peoples Radiwo 
Nerwork in Mandarin 2200 GMT 8&8 Jul 9! 


[Excerpts] Werhan City has actively acted on line with the 
principle of high standard and high cfficrency. and paid 
attention to both preparation and operation im the 
course of accelerating the construction of the high- 
technology industnal development zone During his 
mspection tour to Werbe: City on 8-6 July, Song Jian, 
state councillor and munrster of the State Scrence and 
Technology Commission, praised the Werhar Torch 
High-Technology Industnal Development Zone for 
taking carly action, making rapid progress, setting a high 
Starting pomnt. and having boldness of vision 


In June last year, the State Scrence and Technology Com- 
mission. the provincial government, and the Werha: City 
People's Government jountly established the Werha: Torch 
High- Technology industnal Development Zone In March 
thes vear. the establishment of thes development sone was 
approved by the State C ownc:! and was included on the ranks 
of the country’s 27 high new -technology industrial develop- 
ment rones. Under the situation in which the tome was 
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pressing and the tasks were heavy, Werhe: City paid atten. 
hon to preparahons and operation, established managment 
organs on line with the princeple of recruiting capable and 
effhent personnel, and enabled the mangement commitice 
in the development zone to go nto Operation within a short 
pened of me The city party commuttce and the city 
government have actively harmonized contradictions, made 
overall arrangements. and mobihzed all trades and protes- 
sions to fight a good battle om busiding the development 
rone. The provincial party commuttiee and the provincial 
government have also dispatched principal leaders to lead 
departments concerned to the development zone to work on 
the spot on several oocassons to help solve practical diffi- 
culties. Thos move has accelerated the construction of the 
devclopment zone [passage omitted] 


Al the same time. the development sone has also 
Strengthened the building of the less tangible aspects of 
the investment climate and tormulated and rssucd pret- 
erential policies on seven aspects uncluding tan revenue, 
credit, land uthzaton and omport and cxport manag- 
ment The high working eflimency and the good tangible 
and intang: Me conditions have attracted a great number 
of umvestors. Some instituthons of higher learning at 
home. including Shandong U aiversity, Shandong Engr- 
neering University, and Nanpng Chemical industnal 
Institute, have decided to go to the development zone to 
run the scrence and technology center. Some companies 
trom the United Mates, Japan and other countnes and 
regions have also brought proyects to the development 
rone and made investment there. At present, five high- 
grade, precision and advanced tems have entered the 
devclopment sone, involving a total investment of 201 
millon yuan. After beng pul mmto production, these 
items will create . 14 Dilhon vuan im annual output 
value. and 247 milhon yuan on profits and taxes. Plus the 
prepared stems, the total number of stems in the devel- 
opment zone will reach 20 


Successes Seen in Hi-Tech ‘Terch’ Projects 
MAHOU USS OU! Benne CHINA DAILY in bnelish 


fy Ir, Vin i 


[By stat! reporter Wang Dongta:} 


[Text] Chena’s “Torch Plan.” a he-tech-onented develop- 
men! programme initiated in 1988 by the State Commission 
of Scrence and Technology, has achrewed fruitful results in 
more than 2.000 projects during the past three vears 


The propects are mainly focused on turning new hi-tech 
research results into products of Te-cquipping industries 
with beh technology to gradually phase out obsolete 
production lines 


The government hopes that through the Torch Plan 
enterprises producing high technology products could 
expand quickly and eventually produce a major portion 
of the cowntry's industrial output and cxport goods by 
the end of the century 


NATIONAL AFFAIRS ” 


The government has already poured Dillons of yuan into 
the programme since 1988. and officials are hopetul that 
the goal can be reached on schedule 


According to officials in the Torch Office under the State 
Science and Technology Commission, pronty is being 
given to the development of new matenals, botechnol- 
Og), clectromecs and information, mechanical clec- 
tronics, New CRETE, sources, the saving Of energy, cnve- 
ronmental protection, and other high technnology 


The offimals noted thts the “Torch” projects were 
divided into state-ivel prog, ots and propects managed Dy 
local governments 


Al present, there are about SSO proyects managed at the 
state level and more than 1.000 projects managed by 
local governments 


Invetment on the projects totalled about 6.3 bilhon yuan 
($1.18 bilhon) from the start of the Torch Plan in 1988 to 
the end of last vear 


By now, officials sand, the central government has pro- 
vided loans totalling some ) bilhon yuan ($370 milhon) 
wo help fund the projects, and local governments have 
also made loans 


According to the economic policy of the Torch Plan, the 
rato of mvestment and output should be about one to 
five, and profits should be about 25 percent of the 
income from sales of the products 


High technology projects, with close co-operation 
between enterprises and research institutes, have already 
shown ther worth, officials sand 


For example, they said, an clectronics technology 
research institute on Harbin turned out an output value 
of $7? milhon yuan ($1.1 milhon) un 1990 by producing 
a sophisticated device used in measuring hquid density 


Officials sand the unstitute was a good example in turning 
a research imstitute ito a profit-making imstitute by 
combining research with production 


A bulb factory on Hunan Province, which used to be a 
small factory on the verge of bankruptcy, developed a 
new type of headhght for automobiles, and now has a 
vearly production value of 31 milhon yuan ($6 milhon) 
and a vearly profit of 6.45 milhon yuan ($1.2 milhon) 


Another product, an energy-saving hight made in Guang- 
dong Province was so popular that the factory could not 
keep up with demand 


Senior Scientist Urges Scientific Development 
OU DVO UIOES! Beaune \INHU A in Emelish 
M71GOMT SAL i 


[Text] Beying, July 9° (NINHUA}—A semor Chinese 
screntist urged all Chinese screntists to rely on ther own 
eflorts to develop China's scence and technology while 
learning trom advanced countries 


50 NATIONAL AFFAIRS 


Addressing a national conference on science and tech- 
nology held on May 23, Qian Xuesen, former president 
of the Chinese Association for Science and Technology, 
was quoted by “PEOPLE’S DAILY” [BEIJING RIBAO] 
as Saying, “in the current fierce economic competition, 
we Can not expect to gain the most advanced technology 
directly through imports.” 


He said, “even if we could import some advanced 
technology, we would have to digest and develop it by 
ourselves.” 


Urging scientists to promote ties between technology and 
the economy, Qian advocated the development of agri- 
cultural production through science and technology. 


He encouraged scientists to train farmers in agricultural 
science and technology, and to try to popularize practical 
farming techniques. 


While speaking on the application of science and technology 
in industries, Qian stressed the importance of depending on 
science and technology to develop enterprises. 


Meanwhile, he also urged his colleagues to develop high 
technology according to the state plan. 


Moreover, he said that adequate attention should be 
paid to the stable development of basic scientific studies, 
since they will directly influence the future development 
of China’s industries and science and technology. 


Academy of Sci-Tech Development Established 


OW 0507172491 Beijing XINHUA in English 
1317 GMT 5 Jul 91 


[Text] Shenzhen, July 5 (XINHUA) The signing cere- 
mony for the establishment of the academy of science 
and technology development in this special economic 
zone was held here today. 


Vice Minister of the State Science and Technology 
Commission Li Xue, Vice Governor of Guangdong 
Province Lu Zhonghe and the Vice Mayor of Shenzhen 
City Zhu Yuening, signed the agreement. 


The establishment of the academy is aimed at enhancing 
the commercialization and internationalization of the 
research achievements of the country by combining the 
research advantages of China’s mainland, Shenzhen and 
Hong Kong and Macao. 


At present, the country has more than 4,500 research 
academies and institutes and 450 science and technology 
colleges and universities with a total of 1.1 million 
technical workers. 


The three partners will aid the academy with funds, 
preferential policies and research work. The academy 
itself'is responsible for raising funds from both home and 
abroad, and will be independent in management and 
responsible for its profits and losses. 
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Li said that those enterprises who give support for the 
construction of the academy will enjoy preferential services. 


Several hundreds of personnel from science and com- 
mercial circles of China’s mainland, Hong Kong and 
Macao attended the ceremony. 


Increase Seen in Nongovernmental Sci-Tech Entities 


OW 0307035491 Being XINHUA in English 
0131 GMT 3 Jul 91 


[Text] Beijing, July 3 (XINHUA} The number of non- 
governmental industrial entities in the science and tech- 
nology field in China has increased to 15,000. 


The volume of sales of these enterprises reached six 
billion yuan last year, according to today’s “CHINA 
YOUTH NEWS” [ZHONGGUO QINGNIAN BAO}. 


About 1.000 of these enterprises are export-oriented, 
with their export value amounting to 100 million U.S. 
dollars a year. 


Nearly 80 percent of the enterprises are collectively 
owned, while the other 20 percent are privately owned, 
the newspaper reported, quoting sources at the first 
meeting of the Second Council of the China Association 
of Nongovernmenta! Science and Technology Industri- 
alists, which closed here Tuesday. 


Military 


Li Ximing Addresses Rally, Confers Honorary Title 


SKO1070S4891 Beijing BEIJING RIBAO in Chinese 
8 Jun YI pl 


[By reporter Cao Jing (2580 7234): “The Central Mihi- 
tary Commission Confers Honorary Title “Model in 
Learning From Lei Feng’ on Li Zhiyun”} 


[Text] The Central Military Commission conferred an 
honorary title of “Model in learning form Lei Feng” on 
Li Zhijun, doctor of a medical team of a certain unit 
under the Beijing Military Region. The Beying Military 
Region held a rally on 7 June to confer the honorary title. 


When serving as a platoon leader in 1981, Li Zhiyun was 
seriously wounded and became blind when he was trying 
to remove unignited shells singlehandedly for the safety 
of other soldiers. After that, he exerted ceaseless efforts 
to improve and overcame the difficulties unimaginable 
to ordinary people to master massotherapy. He gave 
medical treatment to more than 26,000 people without 
charge and enabled more than 400 weak sighted and 
nearsighted children to improve their sight. Zhang Gong. 
political commussar of the Being Military Region, 
praised him as an outstanding youth of the new period, 
a model of revolutionary soldiers and an outstanding 
communist member. 


Wang Chengbin, commander of the Beying Military 
Region, presided over the rally, and Yu Yongbo, deputy 
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director of the General Political Department, read an 
order signed by Jiang Zemin, chairman of the Central 
Military Commission, on conferring the ttle of “Model 
in learning from Lei Feng” on Li Zhijun and three other 
comrades and issued first-class commendatory medal. 
commendatory letter, and certificate to Li Zhyun. 


Li Ximing, member of the Political Bureau of the party 
Central Committee and secretary of the municipal party 
committee, attended to give a speech. He said: Comrade 
Li Zhijun has worked selflessly because he cherishes 
ardent love for his work, has worked indomiutably 
because he cherishes ardent love for his life, and has 
made selfless sacrifices because he cherishes ardent love 
for the people. His exemplary deeds should be learned 
from and publicized not only in the Army but also in 
various localities and the capital. On behalf of the 
municipal party committee and government, Comrade 
Li Ximing extended congratulations to Comrade Li 
Zhiyun for winning the honorary ttle of “Model in 
learning from Lei Feng.” 


Chen Junsheng at National Two Support Meeting 


OW 0707222591 Beying XINHUA Domestic Service 
in Chinese 1220 GMT 6 Jul 91 


[By Luo Yuwen (5012 3768 2429)} 


[Text] Beying, 6 July (XINHU A}—The national Leading 
Group for Work in Supporting the Army, Giving Pref- 
erential Treatment to Families of Servicemen, and Sup- 
porting the Government and Loving the People held its 
first plenary session in Being today. 


Participants in the meeting held that those involved in 
national “two support” work should strive to achieve 
new results aimed at consolidating and developing a new 
type of Army-government and Army-people relations 
characterized by “breathing the same breath, sharing the 
same lot, and uniting their heartbeats as one” and 
provide important political guarantees for social sta- 
bility and economic development. 


Comrades attending the meeting held that the establishment 
of the national “two support” work leading group fully 
shows the high level of importance attached by the party and 
the state to doing a good job in “two support” work and in 
Strengthening unity between the Army and the government 
and between the Army and the people in the new period. It 
also shows the common wish and demand of a large number 
of servicemen and people for promotion of national “two 
support” work to a new stage. 


The “Opinion on Carrying Out In-Depth Activities on 
Creating Two Support Model Cities (Counties) was 
adopted in principle at the meeting. The meeting also 
decided to name a number of national “two support” 
model cities (counties) between | January and next 
year's Spring Festival. 


Chen Junsheng, state councilor and leader of the 
national “two support” leading group, spoke at the 
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meeting. He said that a very important concept was 
raised at the national “two support” work conference in 
January this year. This was the need to give full recog- 
nition to the strategic significance of supporting the 
Army, giving preferential treatment to the families of 
servicemen, supporting the government and loving the 
people, and the need to provide important political 
guarantees for strong unity between the Army and gov- 
ernment and between the Army and the people in 
socialist modernization construction. He noted that the 
last decade of this century will be very critical to the 
historical course of our country’s socialist modernization 
construction. Living in such a major historical period, 
we need tighter unity in the party and among all nation- 
alities than before; we need all servicemen and people to 
be of one heart and mind and to engage in hard struggle 
$0 as to overcome all sorts of difficulties that may lie in 
our path of advance. We should proceed from the high 
plane of realizing the second-step strategic objective of 
socialist modernization construction; consolidating the 
socialist system and maintaining the long-term stability 
of the state, doing “two support” work with high stan- 
dards: constantly enhancing unity between the Army and 
the government, between the Army and the people; and 
strenuously striving for the stability and development of 
the state and for building and reform in the Army. 


Chen Junsheng called on all members of the national 
leading group for “two support” work to earnestly fulfill 
the responsibility entrusted to them by the CPC Central 
Committee, the State Council, and the Central Military 
Commission, fully give play to the leading group's roles 
in Organization, consulting, coordination, and guidance; 
and constantly promote “two support™ work. 


Cui Naifu, deputy head of the National Leading Group 
for “Two Support” Work, also spoke at the meeting. 


Series on Deng Xiaoping’s Jiangxi March 
OW 0207175791 Beyine XINHUA Domestic Service 
in Chinese 1126 GMT 2 Jul 91 


[Text] Beiying, 2 Jul (XINHU A}—Historical facts on the 
1930 northward march to Jiangxi by the Seventh Army 
of the Red Army commanded by Comrade Deng 
Xiaoping have been made into a television series entitled 
“Expedition.” This “teaching material on party history 
in the form of images” has attracted the attention of film 
circles and audiences since its release during the 70th 
anniversary of the party's founding. 


The seven-part television series, lasting approximately 
four hours, narrates the period from 1930 to 1931, 
during which the “left-leaning Li Lisan Line” was imple- 
mented, the Seventh Army of the Red Army embarked 
on the solemn and stirring trek, and the strong force led 
by Deng Xiaoping and Zhang Yunyi succeeded in 
reaching the central Soviet area after practicing criticism 
and discarding the erroneous line. Critics have said that 
this plain and simple work uses a particular perspective 
to depict the hardships and setbacks in building the 


an 


CPC, recounts this segment of history which was written 
with lives and blood, and has provided ample inspiration 
to the people. 


Comrade Deng Xiaoping’s early revolutionary career 1s 
shown in this television series. The images of Zhang 
Yuny: and Li Mingrui. two generals who sacrificed their 
lives for the revolution, reappear on the screen after 
documented facts were given artistic treatment. The 
prudent and serious attitude toward the series’ produc- 
tion has won approbation, and critics say that 1 1s yet 
another attempt alt creating a work with historical 
themes on the revolution. 


Director Li Xsaolong said: Driven by intense inner 
emotions, people involved in producing the series 
assessed the historical penod in point as fairly and 
objectively as possible. 


“Expedition” 1s a sister production to the movie “Baise 
Uprising.” It was shot by Guanga: Film Studio. Hou 
Yuzhong wrote the script, and Lu Qi: portrayed Deng 
Xiaoping. 


Zhao Nangi Writes Preface to Logistics Book 
OU 0307222291 Beyine AINHUA Domestic Service 
in Chinese O328 GMT 2 Jul 91 


[By Guo Diancheng (6753 3013 2052)] 


[Text] Beying, 2 Jul (XINHU A}—General Zhao Nang. 
who 1s a member of the Central Military Commission. 
has invited writers to write articles about experts and 
professors working on the Army's logistics front. “Stars 
of the Red Cross.” the first book of such articles, has 
recently been published by the Liberation Army Litera- 
ture and Art Publishing House. 


In the form of reportage. the book gives an account of the 
touching deeds of 10 prominent medical experts inside 
and outside the country. They are burn expert Li Ao, gall 
and liver surgeon Wu Mengchao, orthopedist Lu Yupu. 
otolaryngologist Jiang Sichang, dentist Chen Hua, anat- 
omist Zhong Shizhen, physiologist Cai Qiao, health care 
expert Mou Shanchu, virologist Yin Zhen, and biomed- 
ical engineer Huang Curfen 


In a preface to the book, Zhao Nanqi said: “The life of these 
experts and professors epitomizes a song in praise of truth. 
goodness, and beauty. They have not only earnestly studied 
the mysteries of life but also explored the true meaning of 
living: they have not only a meticulous scholarship but also 
strong political belief, and they have not only created 
medical miracles but also set good examples for people. A 
dedication to career, the pursuit of truth, a stoi attitude 
toward material needs, and loyalty to the country are their 
most outstanding qualities.” 
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Army Publishes Book on Zhou Enlai’s Deeds 


OW 0507163591 Being XINHUA Domestic Service 
in Chinese 0604 GMT 4 Jul 91 


[Text] Besjing. 4 July (XINHUA}—Zhouw Enlai, the Peo- 
ple’s Servant, a book the ttle of which was inscribed by 
Li X1annian. chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC]. was published by the Liberation Army Pub- 
lishing House recently. 


The book rs a collection of stones vividly describing how 
Zhou Enlai, for the sake of the cause of the party and the 
people, spared no pains to go deep into the realities of 
life. carry Out investigation and study. show his concern 
for the masses, and develop democracy. It shows how he 
led a plain life and was honest in performing official 
duties during his tenure as premier. It fully reflects 
Premier Zhou Enlai’s revolutionary spirit in serving the 
people wholeheartedly. working his heart out, and 
sparing no effort in performing his duties. 


A forum on the book was held at the CPPCC hall this 
morning. In their speeches. Gu Mu, Cheng Siyuan, and 
other comrades recalled with deep feeling Premier 
7Zhou’s lofty quality, noble character, and sterling integ- 
rity. In his letter to the forum, Liu Lantao said: As a 
mode! Communist Party member and the people's ser- 
vant. Zhou Enlai stands as a monument for the people 
who will shine forever. Zhou Enlai, the People’s Servant 
provides good teaching material for the people to emu- 
late Premier Zhou and struggle until the end for the 
cause of communism. 


Navy Conducts Party Anniversary Activities 
HAKO6O0TOSSO9T Beyine RENMIN RIBAO in Chinese 
30 Jun Yl P * 


[By Zhang Zenan (1728 3419 0589) and Hu Hongbo 
(S170 3163 3134) “PLA Navy Vigorously Conducts 
Activities on “Guards of Territorial Waters Being 
Devoted to Party] 


[Text] On the eve of | July, the party's birthday, the 
series of activities on “Guards of Territornal Waters 
Being Devoted to the Party.” with “knowing, loving, and 
having faith in the party” as the main theme, have set off 
a new upsurge in naval units. Both officers and men are 
enthusiastically celebrating the 70th birthday of the 
party in numerous forms. For example, hundreds of 
thousands of naval officers and men are studying party 
history, 3,000 groups are going the rounds to talk about 
traditions, 100 generals are giving party lectures or study 
guidance im grass-roots units, and flags are hanging 
everywhere on the vast territorial waters. 


The current celebration activities are rich and colortul 
and have great momentum. The knowledge competition 
on “The Party Isin My Heart” organized by the political 
department of the Navy has received a total of 28,000 
written answers. The cultural department has organized 
a study activity called “The Shining Golden Anchor” 
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and many other recreational and sports activities. The 
photo exhibition called “Party Members’s Graceful 
Demeanor™ has displayed the heroic bearing of over 30 
outstanding Communist Party members. The Navy has 
also solemnly commended 10 outstanding pacesetters 
among Communist Party members, including Feng 
Zuanshu, the “Mother of Captains” who has devoted 
himselt to marine undertakings for 42 years and brought 
up nearly 10,000 cadets, 100 captains, and a dozen or so 
generals, and Li Honghai. “Iron Man at the Bottom of 
the Sea,” as well as 28 advanced primary party branch 
committees and model party affairs workers. 


On 22 June, the organs under the Navy held a singing 
soiree called “The People’s Armed Forces Are Loyal to 
the Party.” at which Navy Commander Zhang Lian- 
zhong, Political Commissar Wei Jinshan, and a dozen or 
so generals, together with 1.000 officers and men, sang 
“Without the Communist Party There Would Be No 
New China.” 


Hainan’s Deng Hongxun Watches PLA Art Troup 


HK0607084691 Haikou Hainan People’s Radto 
Network in Mandarin 2300 GMT 3 Jul 91 


[Text] Yesterday evening [3 July], the People’s Liberation 
Army Hainan Provincial Command Amateur Artistic 
Troupe, which just came back to Hainan with reputation 
after taking part in the theatrical festival held in Guangzhou 
by the Guangzhou Military Area to mark the CPC's 70th 
founding anniversary, gave the first report-back perfor- 
mance at the provincial party commitice assembly hall. 
Cadres of offices under the provincial party committee and 
government watched the performance. Deng Hongxun, Liu 
Jianteng, et al were on hand. 


The performance had a unique style and was well 
received by the audience. When the performance was 
over, Deng Hongxun and other leading comrades 
mounted the stage and shook hands with the actors and 
actresses, congratulating them on their successful pertor- 
mance. It 1s reported the troupe 1s to tour Army units 
stationed all over the island 


Hubei Militia, PLA Combat Flooding 


HKO907073091 Wuhan Huber People’s Radio Network 
in Mandarin 1130 GMT 8 Jul 91 


[Excerpts] The 600,000 militia and PLA officers and 
men in Hubei Province have tormed 923 emergency 
squads to go to the forefront of combating floods, 
building dikes, reinforcing dams, transporting flood- 
control materials. and transterring the masses to safer 
places. Up to yesterday, they had repaired 2.598 river 
dikes and irrigation ditches, totaling 25.3 km. and trans- 
ferred more than 11,000 people to safer places 


Since 29 June, severe rainfalls have afflicted most areas 
of the province. The provincial military district imme- 
diately organized all military sub-districts. divisions: 
brigades, and people's armed forces departments at the 
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city, county, and prefectural levels, totalling more than 
600,000 militia, officers, and men, to combat floods and 
deal with emergencies [passage omitted]. 


Al present, troops stationed in Hubei have prepared in 
terms of organization and command, movement of 
troops, deployment of reserve forces, telecommunica- 
tions, logistics support, and [words indistinct] and dem- 
olition. Standing in combat readiness, officers and men 
garrisoned in various stations are waiting for the arrival 
of greater floods from the Chang Jiang. 


Shanghai Meeting on Party Control Over Military 


OW 0707102691 Shanghai People’s Radio Network 
in Mandarin 0900 GMT 6 Jul 91 


[From the “News and Weather” program] 


[Text] A Shanghai municipal meeting on the party's 
control over the Armed Forces concluded today. In order 
to further strengthen the party's absolute leadership over 
the Armed Forces under new conditions and to bring 
about a constant improvement in the building of Shang- 
har’s reserve defense capability, the two-day meeting 
summed up the party’s exercise of control over the 
Armed Forces in Shanghai in the past five years since the 
People’s Armed Forces Department [PAFD] was turned 
over to local authorities. 


Leaders of the Nanjing Military Region and Shanghai 
Municipal Party Committee and Government attended 
the meeting. Since the PAFD’s transfer to local author- 
ities, party committees and governments at various 
levels throughout the municipality have placed militia 
reserve service on their agenda while concentrating their 
efforts on economic development. Marked results have 
been achieved in the building of people’s Armed Forces 
in the municipality. 


Over the past five years, four units and five individuals 
from Shanghai have been commended by the Ministry of 
National Defense as advanced units and individuals at 
the national level in militia reserve service. Four PAFD 
units have been named as advanced units by the Nanjing 
Military Region; twelve haven been named advanced 
PAFD units of Shanghai. 


Xinjiang Military Studies Jiang Zemin Speech 
OW 0607154391 Lrumgi Xinjiang Television 
Network in Mandarin IS55 GMT S Jul 91 


[From the “Xinjiang News program] 


[Text] On the evening of 3 July, the standing committee 
of the Xinjiang Military District Party Committee ear- 
nestly studied comrade Jiang Zemin’s speech made at 
the rally to mark the 70th anniversary of the founding of 
the CPC. Standing committee members held that Com- 
rade Jiang Zemin’s important speech 1s the political 
statement of the third generation leading group of the 
party Central Committee to lead the whole party in 
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progressing toward new goals, the action plan for the 
construction of socialism with Chinese characteristics, as 
well as the ideological and operational guideline for the 
entire armed forces, the whole party, and all people of 
the nation. [video shows a group of men in military 
uniforms holding discussion in meeting room] 


By reading the text of the entire speech, the party 
Standing committee members of the military district 
clearly understood that we can only make the nation 
strong, revive the nation, and create wealth for the 
people by persisting in treading the path of socialism 
under the leadership of the CPC, and that integrating the 
universal truth of Marxism with the comprehensive 
practicality of China’s revolution and construction is the 
basis for our success and our road to victory. They have 
also fully understood the historic mission of contempo- 
rary CPC members and the goals and basic requirements 
of political, economic, and cultural construction of 
socialism with Chinese characteristics, the severe chal- 
lenges faced by our party in the new historical period; 
and the extreme importance of fortifying party building. 


During the course of studying the speech, the standing 
committee members were deeply encouraged by Com- 
rade Jiang Zemin’s high praise for the troops; they 
expressed their confidence in troop construction work. 
Standing committee members unanimously held that we 
must make studying of the speech the present political 
task for party committees at all levels and for the troops. 
We must integrate the troops’ practical work with ideo- 
logical education and follow the guidelines of the speech 
to investigate, identify, and overcome inadequacies in 
order to achieve political competence, perfect our mili- 
tary quality, foster an outstanding style, strictly enforce 
discipline, guarantee the effectiveness of work, and work 
hard to carry out the sacred duty of safeguarding and 
constructing the border entrusted to our region’s troops 
by the purty and the people. 


Development of Strategic Missile Force Viewed 


OW 0407012991 Beijing Central People’s Radio 
Network in Mandarin 1800 GMT 3 Jul 91 


[Text] After 25 years of hard work, China's strategic 
missile units are now capable of launching missiles under 
all kinds of complex situations. These units are now 
equipped with various types of missiles and have a large 
number of supporting bases of different sizes and with 
different launching facilities. 


China's strategic missile units were established officially 
on | July 1966. They were named at that time by the 
Central Military Commission as the Second Artillery 
Force. This name ts still in use today 


Since its establishment, the vast number of officers and 
men of this modern force have not disappointed the 
party and the people. They have worked hard for several 
decades in sparsely populated plateaus, mountains, and 
deserts and built a large number of modern bases with 
offensive, defense, and storage capacity 
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The Second Artillery Force has a technical force made up 
primarily of chief engineers. Advanced science and tech- 
nology has been in use in the feasibility study, develop- 
ment, testing, and designing of weapons as well as in 
launching, maintaining, and managing them. Over the 
last four years, units under the Second Artillery Force 
have successfully launched many missiles of different 
types, and all missiles hit their targets accurately. 


The Second Artillery Force also has strong support to 
ensure fighters’ living necessities and command from the 
rear in time of war. It also has the readiness to deal with 
emergencies and provide logistics support in battlefields. 


Army, Navy, Air Force Hold Joint Sea Exercises 


HKOS07131791 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1041 GMT 5S Jul 91 


[Chinese Navy's Successful Combined Forces Sea, 
Land and Air Manoeuvres’’—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Beying, July 5 (HKCNA)}—The “Liberation 
Army” newspaper [JIEFANGJUN BAO] today reported 
that China’s navy successfully carried out combined 
forces manoeuvres involving the Air Force, the Navy 
and the Army during recent sea operations. 


The operations were undertaken by a mixed fleet of ships 
including various types of warships, auxiliary vessels and 
airtroops being moved to take up guard duties, the 
running of supplies under battle conditions and flexible 
emergency repairs. The fleet also organized several 
mixed groups of shock troops in the Yellow Sea and the 
Bohai Sea waters to carry out defensive exercises on the 
sea, underwater and in the air. Artillery groups along the 
coast also coordinated with the fleet to carry out multi- 
directional enemy locating and blockading. 


The manoeuvres also included aggressive anti- 
submarine attacking. Shipborne helicopters involving 
submarine rescues and air drops of supplies were the first 
of their kind to be practised. All of the tactical exercises 
were totally successful in this series of manoeuvres. 


Patrol Boat Unit Party Committee Commended 


HKOSO71S249] Beijing RENMIN RIBAO in Chinese 
30 Jun YI p4 


[Report by XINHUA Reporter Huang Caihong (7806 
1752 $725), staff reporter Cao Zhaogin (2580 3564 
3830): “People’s Liberation Army (PLA) General Polit- 
ical Department Commends Certain Mosquito Boat 
Unit Party Committee™] 


{ Text] In the course of reform and opening up, a certain 
mosquito boat unit party committee of the naval forces 
stationed in Hainan Special Economic Zone has 
strengthened party building, done well in seriously 
grasping anticorrosion education in the sdeological 
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realm, and achieved remarkable results. A few days ago 
the PLA General Political Department commended this 
unit party committee. 


Guaranteeing that this PLA unit is qualified politically, over 
the past few years, this PLA unit party committee has first 
done well in grasping ideological and theoretical building of 
party Organizations at all levels and organized the officers 
and men to study Marxist theory systematically. Since 1988, 
based on realities, the unit’s party committee has run 25 
training courses and organized members of party commit- 
tees at or above the regimental level, and secretaries of 
grass-roots party branches to systematically study Marxist 
theory. centered on three special subyects—adhering to the 
four cardinal principles, adhering to socialist convictions, 
and adhering to the party’s absolute leadership over the 
Army, thus further theoretically enhancing their ability to 
distinguish between right and wrong. At present, all mem- 
bers of party committees of ships’ detachments and of party 
committees at and above the regimental level have received 
theoretical training and secretaries of grass-roots party 
branches have also been universally trained. 


Doing well in vigorously grasping anticorrosion education 
in the ideological realm and doing a good job in the 
antipeaceful evolution offensive is another important mea- 
sure of the mosquito boat unit party committee in strength- 
ening political building. This PLA unit party committee 
insists On beginning with positive education and conducts 
in-depth education on the proletarian outlook on life and 
moral concepts, to carry forward socialist morality and 
practice in PLA units; extensively carries on education in 
law and discipline and uses party discipline and army 
discipline to standardize thinking, words, and deeds of the 
officers and men; strengthens education in national defense 
and stresses that the interests of the motherland are above 
everything else. The PLA unit party committee invited the 
Nansha deeds report group to tour the unit to give lectures 
on many occasions, disseminate the spirit of the Nansha 
island defense officers and men tn working hard to pioneer 
a great cause and their spirit of cherishing the country, 
devotion, fighting bravely, unity, and cooperation. The PLA 
unil party committee has carried on the activities of “allow- 
ing the Nansha spirit to shine at their posts and strive to 
become the Nanhai guards” among party members and set 
five advanced party-member cadres, including engineer Yan 
Oiyu, as pacemakers, who have put roots on the island for 
28 years and been pleased to devote themselves to the grass- 
roots units. The PLA unit has also extensively carried on 
healthy and useful cultural and entertainment activities and 
asked local university and middle school students to carry 
Out “special economic zone armyman image” speech and 
singing activities, together with it. This both enriches the 
PLA unit's cultural life and shapes the officers’ and men’s 
sentiments 


Over the past few years, through correspondence and 
mutual visits, this PLA mosquito boat unit has facih- 
tated the flow of ideology and improved frendship 
between it and other unis that make concerted efforts 
with it to build spiritual and material civilization. The 
PLA unit party committee has regularly organized 
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officers and men to visit Sino-foreign joint ventures, 
Sino-foreign contractual joint ventures, and wholly for- 
eign-own enterprises in Hainan Special Economic Zone 
and asked comrades of the locality to give reports so as to 
further understanding of the achievements in reform and 
opening up and learning from the special economic zone 
people's spirit of “opening up a new road, competition, 
and blazing new trails.” 


Economic & Agricultural 


Protection of Trademark Rights Strengthened 
OW0707011291 Beying XINHUA in English 
0103 GMT 7 Jul 91 


[Text] Beijing, July 7 (XINHUA)}—China has strength- 
ened its protection of trademark rights in recent years, 
the latest issue of the Beiing-based English magazine 
“BEUING REVIEW” reported. 


Li Jizhong, director of the Trademark Office of the State 
Administration for Industry and Commerce, said in the 
weekly that China recognizes the exclusive nght to use 
trademarks and truly protects such rights. 


Since the trademark law of China was implemented eight 
years ago, China has sirengthened its ties and expanded 
its cooperation with related organizations worldwide. 


Since the 1980s, China's efforts to protect trademarks 
have been greatly enhanced and the number of trade- 
mark applications has grown annually. In 1990 alone, 
some 57,272 trademark registrations were applied, 
including 6,419 foreign trademark applications. 


China handles a large number of cases annually which 
involve the infringement of rights and the use of imita- 
tion trademarks so as to protect the exclusive right to 
trademarks and the interests of the consumers. 


In 1990 the departments for Industry and Commerce 
handled about 10,000 such cases, including a dozen or so 
cases filed by foreign companies. 


Laws on Intellectual Property Rights Expedited 
HK0607075591 Hone Kone ZHONGGUO TONGXUN 
SHE in English 0524 GMt 6 Jul 91 


[China Speeds Up Legislation To Protect Intellectual Prop- 
erty Rights" —ZHONGGUO TONGXUN SHE headline} 


[Text] Beijing, July 6(HKCNA)}—The United States last 
April blacklisted China, India and Thailand in accor- 
dance with Special Article No. 301 of the 1988 Compre- 
hensive Trade and Competition Bill, accusing the three 
counties of violating intellectual property rights. 


In order to have the American government remove 
China from the blacklist as soon as possible, the Chinese 
government has done a lot of work regarding protection 
of intellectual property mghts since last April when 
China and the United States held negotiations. The work 
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centred on at least five aspects of the problem. said the 
Vice Minister of Foreign Economic Relations and Trade. 
Mr. Tong Zhiguang. 


First. “Regulations on the Implementation of the Copy- 
right Law” was promulgated on June | and “Regulations 
on the Protection of Computer Software” on June 4 


Second. the authorities had widely sought the opinions 
of domestic and foreign experts including those from the 
U.S. un the course of formulating these regulations. 


Third. with formal connections, China and the World 
Intellectual Property Organization and the United Nations 
Educational, Scientific and Cultural Organization 
(UNESCO) agreed that China would send a delegation to 
Geneva this September to negotiate China's participation in 
two international copynght conventions 


Fourth, China has revised nts Patents Law in accordance 
with its national conditions and the spirit of the inter- 
national patent cooperation treaty which 1s being formu- 
lated. This will enable China to move gradually closer to 
international standards 


Fifth, the sound implementation of China's Trademark Law 
has solved the problem of property mghts violation 
involving American trademarks. For example. the Amen- 
can-based Mars Company which produces “M & M”™ choc- 
olates had its problem of property nght violation solved 
within one month. The products which were in violation of 
property rights were seized. sealed up and destroved and the 
offending party found guilty of committing a breach of 
property rights were fined. American companies were satis- 
fied with the rapid settlement of trademark disputes by 
simple procedures by the Chinese government 


It 1s understood that China 1s now looking at revising the 
Trademark Law in order to further enlarge its scope of 
affording protection. Since China 1s keen to safeguard 
intellectual property mghts and has done much work im the 
short penod of two months, the Chinese government has 
again called on the U.S. government to remove China from 
the blacklist as soon as possible subject to Special Article 
301 on a bid to improve development of Sino- American 
trade relations and cooperation in the matter of intellectual 
property nights between the two countries 


The US. Assistant Trade Representative, Mr. Joseph 
Mese. who recently took part im Sino-American talks. 
pointed out that after two rounds of talks, he felt China 
had changed its attitude on the protection of intellectual 
property rights from one of indifference to one of serious 
concern for its own immediate interests. He added, 
however. that the US. beheved that the copyright law 
regulations promulgated on June | and the computer 
software protection regulations promulgated on June 4 
were still not satusfactory and fell short of the mterna- 
tional convention standards 


Despite the fact that an umportant step has been taken by 
China in the matter of protection of intellectual property 
rights. China still lags behind the Western advanced 
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countries mainly because of economic. cultural and legal 
deficiencies and there existed quite a number of prob- 
lems to be solved and relevant laws vet to be legislated 
and improved. 


Reports on Threat of Inflation, Countermeasures 


State Council Takes Steps 


HK 3006033291 Beying CHINA DAIL) 
(BUSINESS WEEALY) in English 30 Jun Yi pl 


[By staff seporter Zhu Ling] 


{Text} As this year’s first half ends, warning signals have 
gone out that inflation may again be on the nse wr China 


The country’s economic planners, aware of the poss:ble 
risk of a new round of inflation, are moving to dampen 
the new trend. 


One of the measures, evident in the government's cflorts 
tO restrain rising prices, was an “emergency notice” 
released last week 


The government issued the order on Monday to limit 
purchases of luxury tiems ranging from cars to arr 
conditioners with public funds 


Such a move came a week after the government 
announced worrsome inflation figures for May, which 
hit 4.5 percent nationwide 


The consumer prices in major cities pumped by 8.9 
percent over a year earlier, and this has sparked fcars 
that inflation could further escalate later in the year 


Economists said i was not sensational to say that “the 
threat of inflation 1s clouding the horizon.” 


They pointed to some potential triggers of another bout 
of inflation: cutting deposit and loan interest rates by 
one percentage port in April. a sharp rise on May | in 
key staple prices frozen since the 1960's, the heating-up 
of industrial output im the first half. continued low 
economic efficrency. and lack of effective control over 
the scale of capital investment 


The pundits are urging a more cautious approach and 
careful planning by economic planers to protect the 
fragile economic recovery and avord inflation, especially 
in the latter half of this year when the government plans 
to go ahead with housing reform capermments 


Analysts believe that the emergency notice of the Mate 
Council, reminiscent of what happened nearly three years 
ago, would more a prelude to more specific and careful 
moves by the government to fight any possibility that could 
lead a return to the high inflation that triggered the nation- 
wide austerity programme in September | 985 


The programme. which included tightening restrictions 
over imstitutronal spending. particularly purchases of 
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luxury goods. has helped bring down the runaway infla- 
tion of nearly 30 percent level touched at the peak of 
price rises mm early 1989. experts say. Inflation in 1990 
was 2.1 percent. 


Experts referred to the rampant growth of institutional 
spending as leading to market disorder. shortages of 
merchandize. price hikes. 


In 1988 alone. the actual institutional spendings were 
well above 100 bilhon yuan ($18.6 billion), half of the 
government's 200 billion yuan ($37 billion) of revenue 
income. Such public moncy spending was like a “black 
hole” that sucks in almost every benefit this country 
receives from public ownership. 


The government organizations have reportedly been 
overspending this year and their first quarter expendi- 
ture increased by nearly 30 percent on last year 


The State Council's notice pointed out that the desire for 
conspicuous Consumption has re-emerged. and this would 
no doubt aggravate the discrepancy between supply and 
demand in a developing economy and put pressure on the 
nation’s already -difficult budgetary situation 


The notice stipulates that all purchases of such expensive 
items as cars. buses, motorcycles. videocassette 
recorders, air conditioners, colour televisions and any 
product that costs more than 10.000 yuan ($1,900) must 
be approved at the provincial level 


Administrative departments will not be allowed to buy 
new equipment and stricter controls will be placed on the 
money-losing enterprises whose “economic efficiency 
has dropped ~ 


As the cconomy has taken a turn for the better and 1s 
heading for a boom, the excessive spending with public 
funds must be strictly curbed, ecconomusts say 


One financial analyst from the People’s Bank of China, the 
country’s central bank. said that thes was especially impor- 
tant today as the two bank cuts mm deposit rates last year 
triggered a visible revival of individual consumer spending 


Retail sales on the first quarter of thes year pumped by 
12.9 percent against the same period in 1990. He warned 
of another bout of inflationary social demand in the 
latter half of thes vear 


Inflation Prospects Analyzed 


OW 0407184291 Bevrine NINH A in Enelish 
1324GMT 4 Jul 9! 


[News Analysis: Will Inflation Rise Again in China 
This Year”?”"—XINHUA headline] 


[Text] Beying. July 4 (XINHUA correspondent Chen 
Xin —As production, investment and sales kept picking 
up during the past six months, a mayor concern of 
economic policy-makers in China has been to assess 
whether inflation would again rise in China this year 
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Since the state poured more than 300 bilhon yuan in 
loans into economic sectors last year, a sharp increase in 
note rssuance this year seems inevitable. 


According to the People’s Bank of China, the county's 
central bank. by mid-June, the volume of note with- 
drawal from circulation was |0 billion yuan less than the 
same pernod last year. which means that the volume of 
note issuance this year would be at least 10 billion yuan 
more than last year. 


The situation 1s apparently different from that in the 
previous three years. An austerity program aimed at 
cooling down the overheated economy succeeded in 
bringing inflation rates from 18.5 percent in 1988 down 
to 2.1 percent in 1990 and, in the meantime, reducing 
the volume of note rssuance from 69 billion yuan to 30 
billion yuan 


Chinese economists say that whether the excessive loans 
last year would lead to a new cycle of inflation this year 
depends on several current economic and social factors. 


Sources from the State Statrstical Bureau said that in the 
first five months this year, total industrial output 
mereased by 13.3 percent as compared with the same 
penod last year 


Taking the zero growth situation expenenced during the 
same period last year into account, La: Guangxian, an 
official with the state information center, said that this 
year’s growth rate among industries 1s adequate for an 
overall development of the economy 


Jin Weihong. an official with the central bank, pointed 
out that theoretically overheated capiial construction 1s a 
mayor cause of inflation. He believes that if the state plan 
of capital construction this year 1s carned out strictly, 
overheated capital construction can be avoided. 


The state has plans to invest a total of $00 bilhon yuan in 
capital construction this year, |2 percent more than last 
vear. The scale was determined in line with the state's 
policy of moderate development. 


However, Xie Hangsheng, a researcher with the central 
bank, warned that mm recent months the actual invest- 
ment in fixed assets has been higher than expected. 


The growth rate reached 18.6 percent in the first five 
months this vear, \re sand, adding tnat if the growth 
continues the state plan will be surpassed 


Xve noted that such a trend should be scaled down by the 
State. otherwise it would induce inflation 


Another premise for inflation 1s excessive Consumption. 
The most important factor 1s consumers’ expectation of 
price changes, according to Zhang Zhuoyuan, an econo- 
mist from the Chinese Academy of Social Sciences. 
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An earlier report issued by the Ministry of Commerce 
predicted that this year the market of consumers’ goods 
would return to normal with a moderate growth rate of 


10 percent. 


The low inflation rate in 1990 has kept consumers tranquil 
and the price reform has been implemented step by step to 
avoid panic buying, Zhang said. In his view, supply will 
exceed demand on the domestic market this year. 


Statistics from the central bank also prove Zhang's point. 
The volume of individual saving deposits exceeded 100 
bilhon yuan from January to May this year, about 25 
percent higher than the same period last year. 


However, the 300 billion yuan rssued as loans last year 1s 
sull a danger. Economists regard ut as latent inflation 


pressure. 


Xue said that there are three ways for the pressure to be 
released, namely price rises, increased stockpiles and the 
retardation of currency circulation. 


In fact, the present situation in China 1s that stockpiles 
worth hundreds of billions of yuan and heavy retarda- 
ion of capital circulation have become the cost of low 
inflation. Poor economic efficrency 1s also related to 
these two factors. 


Economists believe that in outlining economic policies, 
the state should take growth rate, efficiency and stability 
into consideration. They suggest that the state take 
measures to tackle the present problems, even if it means 
taking a few risks 


According to the economists, who are cautiously opti- 
muistic about the present banking situation, if the state 
capital construction plan 1s implemented in a smooth 
manner by the year end, the inflation rate this year will 
be controlled at a normal level of six to eight percent 


Banker Comments 


OW0TV7O1 3991 Beqine NINH 4 on Enelish 
OOS? GMT ~ Jul 9! 


[Text] Bening. July 7 (XINHU A}—The financial situa- 
tron mn China 1s gencrally positive but there 1s still the 
danger of inflation, according to Wang Qiren, assistant 
president of the People’s Bank of China, the country’s 
central bank 


Since 1988, Wang said, China's financial situation has 
been in a state of flux. As a result of economic over- 
heating and the over-supply of money, inflation occurred 
that vear and drove the retail price index up 18.5 
percent. In the fourth quarter of the year, the central 
government began to improve the economic environ- 
ment and rectify the economic order by introducing a 
policy of financial and credit retrenchment, and the 
efforts were very successful, according to BELJING 
REVIEW [BELIING RIBAQ) 
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Although the inflation was halted. new problems arose. 
For example, industrial production was plagued with 
negative growth and the market became sluggish. he said. 


Last year, the bank slightly relaxed its control over the 
supply of money to as to promote an economic rebound. 
The result was that industrial production was up and the 
market thrived. 


This year 1s crucial for China's financial situation 
because the approved ten-year program and the Eighth 
Sive-Year Plan both require strengthened fiscal macro- 
regulatory functions, credit and foreign exchange 
receipts and spending. moncy-supply has to be stabilized 
to prevent the occurrence of a new round of inflation. 


Wang said that in 1991. China's money supply should 
neither be too loose nor too tight. The general policy 1s 
“to control the overall supply of money. readjust the 
structure in a timely fashion. strengthen management 
and raise efficiency.” 


He stated that this year, banks will grant loans primarily 
to key State projects in the fields of energy. communica- 
tions, tclecommunications and raw materials. to large 
and medium-sized backbone enterprises. 


Bo Yibo Voices Support for Market Forces 


HKO107020991 Hong Kong SOUTH CHINA 
VORNING POST in English 1 Jul 91 py 


[By Chris Yeung] 


[Text] A conservative Communist Party elder, Mr Bo 
yibo, has spoken highly of market forces in developing 
the productivity of the country’s socialist economy. 


The vice-chairman of the party's Central Advisory Com- 
mission said in a recent conference on industry that 
industrial products, with the ecxcepiion of “a few”, 
should be subject to the market 


The lifting of central centrol on the circulation of com- 
modities, he sand, required a close watch on the supply 
and demand 


Mr Bo said the setting up of realistic price levels was also 
necessary, according to the latest issue of ECONOMIC 
REPORTER [CHING CHI TAO PAO) 


“The price level should not be kept unchanged. Prices 
cannot be determined by individual will, but the regula- 
tron of value.” he said 


Mr Bo also told the conference that corresponding 
reforms should be adopted im the wage system to cope 
with the changes in commodity prices 


Mr Bo said reforms should also be made to allow greater 
autonomy to banks so they could operate independently 


“These measures appeared to be capitalystic, but as a 
matter of fact [were] not. It's the necessary step to 
develop productivity at the present stage.” he sard 
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And in an article published in the ECONOMIC REFER- 
ENCE NEWS [JINGJI CANKAO BAO). a semor Chi- 
nese ecconomrst has warned against being too optimistic 
about the slowly rebounding domestic market 


He argued that outdated production kept alive by heavy 
funding from central government could not fundamen- 
tally solve the problem of sluggish sales 


Journal F\amines Economic Reform Problems 


HAUI1OCUS4591 Bene JINGII YANJIIU in Chinese 
No 4, 20 Apr 91 pp 52-56 


{Article by Jiang Xue-mo ($592 1331 2875) of Fudan 
University, edited by Lu Wen (7120 2429) “The Direction 
Policy, and Problems of China's Economic Reform” ] 


[Text] In 1990.1 vestted the United States for six months 
and in the course of giving lectures and taking part in 
scholarly discussion mectings came into extensive con- 
tact with Chinese students, overseas Chinese, Chinese- 
Americans, and Arnerican professors and scholars in the 
United States. In these contacts. a problem most fer- 
vently discussed was that of reform of the Chinese 
economic system 


1. Reform of China's Economic System Cannot Take the 
Road of privatization and marketization 


The violent changes which took place in the East European 
countries in the second half of 1989 and the first half of 
1990 caused many political activists, professors, and 
scholars in the United States to make the erroncous 
conclusion that socialism had already fasled on a world- 
wide scale. In their oprmon, East Europe had changed and. 
similarly, reform of China's economic system must like- 
wise change as mn East Europe, that 1s, changing from the 
public to the private ownership system, from a planned to 
market economy. and from socialism to capitalism. The 
viewpoint of America’s noted economist and authority on 
monetary theones, Milton Fnedman. can be mentioned as 
representing these views. In June 1960, he made a report 
on the topic “Problems and Prospects for China's Econ- 
omy.” In the report he offered three sentences on the crux 
of China's economic reform: “you need a market 
economy, you need a market cconomy of the private 
ownership system, and you need a free market economy of 
the private ownership system.” Regarding Chin>'s cco- 
nomic future, he put on three words: “privatization, priva- 
tization, and agai. privatization.” 


Friedman's three sentences and three words produced a 
grcat effect on Chinese students studying im the United 
States. Regarding this, at a scholastic discussion meeting in 
the United States, | specially pointed out m contrast that 
reform of China's economic structure must and can only 
proceed in accordance with the four cardinal principles and 
cannot take the road of marketisation and privatization 


Why cannot and wall not China take the road of priva- 
tization and marketization, that 1s. the road of capr- 
talism” First of all, | would ask if China wished to go the 
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road of privatization and marketization, how should it 
go about it” In the European developed capitalist coun- 
tries it took several hundred years to develop from a 
guild handicraft industry of feudal society to individual 
economy, then into a small hireling economy, and later. 
through the stages of capital accumulation and capital 
centeralization, from free capitalism to a monopolistic 
capitalism, and only finally to the current type of market 
economy under the private ownership system. In the 
United States, counting from 1776, the year of indepen- 
dence, it has also taken more than 200 years. In China, if 
we also want to evolve from individual cconomy to 
private capitalist economy, we have to pass through the 
Stages of capital accumulation and centralization, elim- 
imate such enormous state enterprises as Shanghai's 
Baoshan Stee! Plant and the Jinshan Petro-chemuical 
Industral Corporation with their billhons, and hundreds 
of bilhons, of fixed assets to change from the pub! 
ownership system to the private ownership system. We 
fear that ut will take several hundred years. The Chinese 
people will never permit such a prolonged. painful, and 
polarized road of privatization. 


The capitalist road 1s inevitably the road of a small 
number of people getting mch and the majority of people 
suffering from poverty and difficulty. If people who have 
already gone on the socialist road should erroneously 
enter the road of privatization and marketization, then 
the great majority of the workers would immediately fall 
into the dilemma of increased unemployment, shart rise 
in commodity prices, supply shortages, and a drastic fall 
in the standard of living. Certain young students in 
China have the mnocent idea that if China today can 
announce taking the road of free market economy then 
tomorrow the people's standard of living will become as 
well-to-do as the Americans. But this ts only fantasy 
thinking and cannot be reality. From the past half year's 
changes in Eastern Europe it can be seen that the reality 
will be that if China today announced taking the road of 
privatization and marketization, that 1s the capitalist 
road, when we wake up next morning the actual condi- 
tions will be even worse, inflation will become more 
serious, Commodity prices will rise faster, supphes will 
become even shorter, and, in particular, over one single 
night's time, a large number of people will find them- 
selves out of employment 


By so saying | am not scaring people. Insofar as per 
capita resources are concerned, China's population 1s 
much too large and its growth rate 1s much too fast. This 
has made providirg the people with full or adequate 
employment a truly difficult task. Under the conditions 
of the incompatibility between available capital and 
natural resources and for the sake of providing as much 
labor employment as possible, in both urban and rural 
areas the situation has become one whereby three peo- 
ple’s work us divided among five people and three 
people's nce 1s partaken by five people. Scen from the 
angle of raring the labor productivity and economic 
efficrency rates, thes practice of concealing unemploy- 
ment should not be recommended and should be gradu- 
ally solved and removed However. from the viewpoint 
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of providing the worker with an employment opportu- 
nity and maintaining social security. too much blame 
cannot be laid on ut. Indeed. the problem should be 
gradually solved by controlling population growth and, 
on the other hand. opening up new industries to absorb 
the concealed uemployed labor force. Bul in the event of 
enforcement of prvatization. owners of private enter- 
prises will never allow such a state of affairs and will 
never be willing to bear the burden of surplus employees 
even for the sake of social security. In order to seck 
maximum profits. owners of private concerns will only 
be concerned with having two persons doing the work of 
three persons and of three persons cating the mce por- 
tions of two. Only by so domg can they maximize the 
rate of marginal value and realize maximum profits. 
Therefore, if China takes the privatization road. of the 
130 milhon odd staff members and workers in urban 
enterprises owned by the whole people and urban coop- 
eratives, at least 3) millon people will be chased out of 
the doors of the factones and become unemployed. At 
the same time. if land privatization is enforced in the 
rural areas, necessary separation of two classes will occur 
and there will be much land merging. In less than 10 
years, of the 800 milhon agncultural population in 
China at least 200 millon will lose their ownership of 
land, meaning a loss of protection of their basic living 
conditions. It wali be impossible for these 200 milhon 
people to find jobs in the township and town enterprises 
and in industry and commerce in the urban areas 
because the urban areas themselves have the problem of 
the existence of a large contingent of unemployed. Thus. 
there will be the problem of 230 millon people looking 
for employment. comprising 200 million of the agricul- 
tural population who have lost their land ownership and 
the 30 millon unemployed from the urban areas. All of 
them will have to be ted and this will form an extremely 
large factor of contusion and disorder. Bearing such a 
heavy burden, no economic construction project can be 
carned out smoothly 


In short. privatization and marketization are equivalent 
to the road of capitalization. It 1s 4 road leading to a 
minority of people getting mch and the majority of 
people being in financial distress. The Chinese populace 
will never want to take this road 


Il. Reform of China's Economic System Must Pay Dual 
Attention to Economic F ffects and Social Justice 


How will it be possible to ensure that from now on China 
will not make a large error and take a highly circurtous 
road” The key hes on (China's socialist construction and 
reform of the cconomic system having a correct guide- 
line. Since the Third Plenary Session of the Lith CPt 
Central Commitice the Party's basic line of “one center 
and two basic points” precisely provides the guarantee of 
China's successes in developing socialist construction 
and Carrying oul reform of the cconomic Structure 


Is there any basis for such an assertion” Certarnly' 
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Since tume immemorial, so far as the populace are 
concerned, economic effects and social justice are the 
fundamentals to which their basic interests are related. 
Without the continuous mse im economic effects, the 
continuous improvement in people's material and cul- 
tural living lacks a material basis. Although the working 
people may through such revolutionary ventures as 
“attacking the local tyrants and dividing land” tempo- 
rarnily improve their living standards, yet without pro- 
duction’s continuous development and economic effects 
rising ceaselessly. or, using popular language. without 
“making the cake increasingly larger.” then the workers 
living Standards cannot achieve sustained improvement. 
On the other hand, in the abasence of social justice, and 
without climinating the man-to-man exploitation 
system, even though the cake 1s made increasingly larger. 
and if the greater portion 1s caten by the exploring class. 
the workers’ living standards still cannot be improved 
Only through economic effects being continuously raised 
and the existence of social justice can there be the 
guarantee of people becoming wealthy and the country 
strong. Whoever can provide a line which can ensure a 
continuous rise in economic effects and also ensure the 
maximum possibility of social pustice will surely receive 
the working people's hearty support 


The socialist road pointed out to the working people by 
Marxism 1s precisely this road of giving attention to both 
economic effects and social pustice. Marxism demands 
echmination of all man-to-man exploitation and, partic- 
viarly, chmination of the last exploitation system in 
human history, that 1s, the capitalist system. This pro- 
vides a guarantee in the cconomuic system for the real- 
ization of the maximum degree of social justice. At the 
same time, Marxism demands elevation of the prole- 
tariat to the ruling class, “to explon the explorer.” and 
that. after converting the means of production privately 
owned by the capitalists into public ownership. the gross 
volume of the productive forces should be increased as 
soon as possible.” (Footnote |) (Marx and Engels: C om 
munist Manifesto, Selected Works of Marx and Engels, 
Vol |, p 272) The CPC, under the guidance of Marxism, 
for a considerable length of time has attached impor- 
tance 0 paying concurrent attention to both these con- 
siderations. During the period of the internal revolu- 
tionary war and the penod of the Anti-Japanese War, the 
party not only subdued the local tyrants, enforced land 
division, reduced rents and interest, and, as far as 
possible, cut down feudalist exploration of the peasants. 
but also paid close attention te the production and 
construction work im the revoluthonary base areas and 
the anti-Japanese base areas. On many occasions it 
developed large-scale production campaigns and 
demanded the military units themselves open up barren 
land and help the peasants to promote production. It was 
precisely because our party attached great importance to 
social justice granted by the democratic revolution and, 
on the other hand. was deeply concerned with the 
development of the cconomy. that it was possible to 
unite the vast masses of people to achieve great victories 
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in the anti-impernalist and antifeudalist democratic rev- 
olution, overthrow the three large mountains, and estab- 
lish the PRC. On the eve of the founding of the Republic. 
at the time of the conversion of the revolution of new 
democraticism into the socialist revolution, at the 
Second Plenary Session of the Seventh CPC Central 
Commuttee, Comrade Mao Zedong warned the whole 
party that, after entry into the urban areas, they must 


attach umportance to the recovery and development of 


production in the cities and pointed out: “Only through 
recovering and developing production im the cities and 
converting Consumplion-onented cities into productive 
cities can the people's political power be consolidated 
Other lines of work in the cities such as the party's 
organization work, work of organs of political power, 
labor umons’ work, work of other kinds of civshan 
bodies, cultural and educational work, anticounter rev- 
olutonary work, and work of umons of news transmis- 
sions, newspapers, and broadcasting should all be cen- 
tered around this central work of production 
construction and serve it” (Footnote 2) (Mao Zedong 
“Report to Seventh Plenary Session of Second CPC 
Central Committee.” Selected Works of Mao Zedong. 
Vol 4, People’s Publishing House, 1967 edition, p 1966) 
Just because we confiscated bureaucratic capital, abol- 
ished all special mghts of impenalism om China, carried 
out land reform, finished mopping up the democratic 
revolution, and gradually developed the socialist trans- 
formation of agriculture, the handicraft trades, and cap- 
italest undustry and commerce and also, on the other 
hand, within the short penod of three vears compicted 
the recovery of the national cconomy and in the first 
five-year plan developed a large-scale and planned cco- 
nomic Construction, we were able, cight years after the 
founding of the Republic, to see production prospering 
every day. the people's living stabilized and umproved, 
the socialist enterprises winning the people's hearty 
support, and the party's prestige rrsing sky high Thus, 
the party's correct line of concurrently atiend:a, to 
cconomic effects and social justice has fully demon- 
Strated its supreme power 


However, after the failure of the “great leap forward” of 
subjectivism, Comrade Mao Zedong tailed to correctly 
sum up the capenences and lessons. On the contrary, he 
adopted the erroncous line of taking class struggle as the 
leading factor. In the 10 years’ pervod of the “Cultural 
Revolution” this erroneous line developed to its highest 
peak. During the “Cultual Revolution,” attaching 
importance to production development was foolishly 
adjudged to be a criminal venture and was branded as 
“using production to depress revolution” and belonging 
to the crme of being “solely for promotion of the 
productive forces.” During the “Cultural Revolution.” 
the princuple of socialist justice was trampled upon 
Fgalitananism was on the rampage and distribution 
according to work and the cight-grade wage system 
actually became “litle different from the old society.” 
This erroneous line, which overlooked coonomuic effects 
a t violated the principle of socialist pustice, confused 
right and wrong. turned correctness and error upside 
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down, disrupted the peopic’s confidence, and caused 
serous damage to the national coonomy. During this 
penod. certain developed capitalist countnes and devel- 
oping countnes on the other hand. developed thei 
economics in a stable manner and “rendered thei cake- 
baking on an increasingly large scale.” As a result, upon 
crushing the “gang of fourh and the termination of the 
country’s closure penod, when the doors of the nation 
were opened to the outside world, the Chinese people 
were surprised to find that under the capitalist system 
the standard of living of the hirchng workers under 
exploration was on a much higher scale than the Chinese 
people who were masters of the house and of production. 
This generated the so-called confidence crisis im the 
party, confidence crisis in the socialest system, and the 
confidence crisis in Mararsm 


The basic line from the Third Plenary Session of the I 1th 
CPC Central Commutice of removing chaos and resionng 
order and of having “one center and two basic pormts™ has 
rectified the “lefust™ err of the past 10 vears and pul into 
effect the correct line ©. paying concurrent aliention to 
cconomic eflects and social pustice 


One center, meaning taking cconomic construction as 
the center, has rectified the crror of taking “class struggle 
as the principal link.” and restored the good tradition of 
paying close atlention to production and economic 
effects. The two basic pounts, referring to firmly insisting 
on the four cardinal principles and on reform and 
opening to the outside world, has ensured correct and 
thorough implementation of the principle of socialrst 
justice. They have also ensured the extensive absorption 
of foreign capital, screntific technology and management 
knowhow beneficial to China’s socalrst construction, 
and, under the conditions of continuously perfecting 
China's socialist economic and political structures, grad- 
ually umproved the cconomic effects. This basic line of 
concurrently paying attention to cconomic effects and 
social pustice, not only comphed with the objective 
economic law requiring production relations to suit the 
productive forces but also. from various sides, con- 
formed with the basic interests of the Chinese people 
Hence, 1 will surely recenve the support of the vast 
masses of cadres and people and become the funda- 
mental guideline leading China's construction and 
reform to progress triumphantly 


Naturally, views which disagree with the above view- 
ports do canst and, particularly om the capitalist coun- 
Ines, contrary views are rather prevalent 


Brzezskinski, serving at one time as President Reagan's 
National Security Adviser, un hus book 7he Great Failure, 
expressed the opinion that in cconomic structure reform in 
socialist countries, to demand the introduction of market 
mechanism in the planned cconomic structure was destined 
to failure. This was because, according to his views, market 
economy could only be integrated with the private owner- 
ship system and the West's democratic system and could not 
be combined with an cconomy of the public ownership 
system. Against China's guideline im the reform of the 
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coonomx structure requimng enforcement of an coonomy 
under the public ownership sysicm as the principal body 
and individual economy. private cconomy. and enterprises 
of the three capital sources as supplementary bodies. many 
people in the United States cxupressed thew doubts and 
opposition. After hearing m: report on reform of China's 
cconomac structure, a research student at Lyold University 
m Oho expressed his doubts. He compared private 
coonomy to a rat which cats little but has great vitality. looks 
for opportunities everywhere. and 1s thus suited to marikct 
demands whereas the public-run coonomy would be like an 
elephant. cating heavily, acting slowly. and having difficult 
competing with private coonomy 


Brzezskinski’s error was that the commodity cconomy 
with which he was acquainted was a commodity 
economy on the basis of the private ownership sysiem 
and he was not aware of a socialist commodity coonomy 
being a commodity cconomy on the basis of the public 
ownership system. In the socialized large-scale produc- 
tron of an cconomy under the public ownership system, 
the operations must be subjected to the planned devel- 
opment laws of the national cconomy and to regulation 
by planned mechanism. As a commodity coonomy, is 
operations must be governed by the law of value and 
regulated by means of market mechanism. the inicgra- 
tion of planned mechanism and marke! mechanism and 
the integration of planned regulation and market regula- 
thon are not only entirely possible but are also precisely 
the objective demand of socialist commodity coonomys 


As for the question rarsed by the research student, my 
reply was. Just because private cconomy had great 
vitality and could look for chances, at the present stage of 
China's socialist socrety it 1s necessary to permit the 
cxurstence and development of private cconomy and 
allow ut to fully display the supplementary role of 
searching for opportunities. However, regarding ceriain 
large projects which play a backbone role mu China's 
economic construction, such as building nuclear power 
Stations, prospecting for undersea oil, opening up large 
mines, and building large stec! and petrochemical plants. 
require huge investments, take a long time un construc- 
thon and must rely for support on the cconomy under 
¥4ole people's ownership. Certainly, mn the United 
States, such large enterprises are also owned and run by 
private capital. However, in the United States the growth 
of monopilist large enterprises from small stalls has 
taken over 200 years of capital accumulation and cen- 
tralization. Can China want for such a long time for 
private cconomy through snowballing to become slowly 
inflated before undertaking construction of those large 
projects’ Obviously not. As for the economic effects of 
Sate enterprises, such as large projects like the Capital 
Stee! Plant and otehrs, which for a score of vears have 
maintained a profit and tax growth rate of around 20 
percent, they illustrate that tig clephants hhewrne can 
produce high benefits. OF course, speaking as a whole 
the coonomic effects of state enterprises have not been at 
all eal. this 1s the problem which must be solved by 
reform of the cconomic system 
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Ill. Lake Correct Attitude Loward Difficulties and 
Problems Facing Reform of the Ft conomic Mtructure 

It can be seen from the above analysis thal since the 
Third Plenary Session of the Lith CPC Centred Com- 
mittee, the general direction of the reform of China's 
coonome structure has been a correct one and has 
reaped big results. However, this docs not mean to say 
that here in China everything has been going fine and 
that there are no problems at all. Naturally. thes rs not the 
case. Although the basic guideline for the reform of 
(Cfhina’s coonomic structure has been a correct onc, a 
correct guideline must be correctly understood and cor- 
rectly implemented. Otherwise, if a correct guideline 1s 
not correctly implemented then the results will go against 
the wishes. At the same time, because the policy errors of 
overlooking agriculture, disregarding ideological and 
political work, and neglecting the scnous and dangerous 
nature of currency inflation casted for several years 
before the 4 June trouble, and duc to the failure to 
sternly deal with the lawbreaking acts of secking private 
gain through the use of power, sales and resales of goods 
tor profit by corrupt officials, and improper and irreg- 
ular conduct of the industries and trades, considerably 
serious coonomic difficulties have appeared. Hence. 
there 1s no basis for blind optimism concerning Chyina’s 
cconomic situation. Socialist reform was never done by 
people before our generation and ut 1s entirely normal 
that there have been different understandings on the 
basic line and the basic guideline on reform and opening 
to the outside world and different views on the concrete 
form and measures of the reform. Thus, along the road of 
reform and opening to the outside world, there are still 
many problems which must be overcome and which 
must be settled 


The first problem is an estemation of the current difficult 
situation and assessment of the vanous measures to over- 
come the difficulties. The guideline formed by the Third 
Plenary Session of the 14th CPC Central Commutice on 
improving the cconomic environemitn, rectifying the eco- 
nomi order, and deepening the reform was a correct one 
Good effects have been achieved in its implementation. The 
currency inflavon which had arnved with great turbulence 
has been checked. Marke? weakness and the economy 
siding downhill caused by the lightening and ret enchment 
policy, have begun to turn for the better, Judged trom these 
phenomena, the most difficult penod im China's economy 
seems to have passed Nevertheless, the deep-going prob- 
lems do not hold out much optemism. Speaking from the 
macroeconomic stratum, although the loss of balance in the 
gross volumes, particularly the umbalance in the industrial 
structure, has been somewhat rectified, 1 has not basically 
turned around for the better, Speaking from the microeco- 
nomic stratum, the coonomic effects of the enterprises not 
only have not rsen but also have continued to shde down- 
ward and the profit-making rate of profitable enterprises has 
fallen while the number of enterprises operating in the red 
has increased. As for the profit and tax rate on the capital 
funds of China’s state enterprises, in 1978 rt was 24 percent, 
in 1984. ut rose to 25.1 percent, but in 1988 1 dropped to 
22) O percent. The method of mncreasing credits and loans has 
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been used to stuemulaic coonomac recovery and im light of 
Statistics On mmecrease um production valuc, certain cflects 
have been achreved vet. Due to there being no substanual 
change in the industnal structure and product structure, 11 1s 
estimated that, of the increased portion of loans, from 60 to 
70 percent have been turned into new stockpiling. Thus, in 
the course of checking currency inflation, factors leading to 
another round of currency inflation have been accumulated 
and behind the phenomenon of the recovery in the indus- 
trial gross Ovlpul valuc, Stagnation factors agains! produc- 
thon mmcrease are steadily taking shape If these deep-lying 
problems are not solved, there cannot be a sustained 
improvement in the coonomic situation 


Al present, nearly everybody understands that the poor 
industrial structure and low cconomn cflects are the two 
tundamental problems in China's coonomi develop- 
ment. To solve these two problems, backstepping to the 
old paticrn of a high degree of power centralization ts not 
workable and continuing the deepening of reform is the 
only way out. But, un deepening the reform, two highly 
difficult problems must be solved. The first problem 1s 
how. im macroeconomic control and based on the prin- 
cuple of integration of planned regulation mechanism 
with regulation by market mechanism, to readjust the 
mndustnal structure and basically solve the problem of 
the integration of gross supply and demand. The second 
problem is how. mm microeconomic control and deep- 
ening reform of the enterprises’ operation mechanism, 
based on the principle of integration of responsibility, 
right. and interest and integration of the state's interests, 
enterprises: interests and individual interests, to factu- 
ally improve the enterprises’ coonomic effects. There are 
definite difficulties on solving these two problems. This 
iS because, despite summing up 40 years’ capenences 
since the founding of the Republic, particularly the 10 
years capenences since reform, the Party Central Com- 
mitice has already pointed out the basic principle tor 
solution of these two problems, vet after all this 1s 
something the people before us never had to do. Thus 
there 1s nO unanimity of understanding amos: people in 
respect of the Party Central Commutice’s plan and 
policy, such as the principles governing integration of 
plan and market and integration of the interests of the 
State, the enterprise, and the individual. It 1s all the more 
difficull to set up a workable and concrete system and 
concrete mechanism to manifest these principles. In this 
connection, be ot the gradual attainment of unanimity in 
understanding or the definite fining up of a concrete 
system of measure, there s always the problem of 
examination by actual practice There 1s also a contin. 
uous exploratory procedure It 1s not possible to attain 
the ultimate results at one stroke 


In short, the direction of China's coonomec structure 1s 
correct. The party's basic guideline on reform of the 
coonomic structre since the Third Plenary Session of the 
bith CPC Central Committee 1s also correct, However 
m the forward progress of reform and opening to the 
outside world there are many difficulties that must be 
overcome and many problems that must be solved. The 
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drastic changes in East Europe and the questions about 
reform of China's coonomic reform which | met with 
during my visit to the United States have given me the 
deep understanding that reform of China's cconomic 
structure ts not only connected with the destiny of 
China's population of 1.1 bilhon but 1s also related to the 
rise or fall of the international communist movement. 
Under the party's leadership, we must definitely over- 
come all difficulties on the road ahead and tnumphantly 
push forward the great enterprises of reform and opening 
to the outside world 


Economist Werns Against Optimism Over Market 
OW 3006063091 Benne VINHUA in Enelish 
OS47 GMT 30 Jun 9! 


[Teat] Beyung. June 30 (XINHUA}—A senior Chinese 
cconomust has warned against being too optimistic Over 
the slowly rebounding domestic market, arguing that 
outdated production kept alive by heavy investment 
cannot touch the roots of sluggish sales, according to an 
article published in the “ECONOMIC REFERENCE 
NEWS” LPINGILCANKAO BAO} 


“A new, ratonal industrial structure must be installed 
through market competition to achieve long-term eco- 
nome development,” sand Zhu Mingchun, a semor 
researcher with the State Council's think tank, the Devel- 
opment Research Center 


Measures must be taken to get nd of industrial stockpiles 
at low proces while allowing enterprises manufacturing 
unwanted items to go bankrupt, Zhu sand 


“This situation cannot linger on any longer,” he said. 


Zhu urged enterprises to rely on the imsurance system, 
instead of the stiute financial bodies alone, to guarantee 
the social welfare of thew emplovees and to create 
conditions for market reform 


Because the current marketing mechanism in China is 
ummature, he sand, the reforms must be carned out with 
government interference coordinated with market func- 
lhons 


“The two forces must porn hands to reallocate the supply 
of resources to encourage business to produce up-to-date 
items,” Zhu sand, adding that without such reforms the 
present growth of market demand will not continuc long 


According to government statistics, social retail sales 
during the first four months of this year increased 13.9 
percent over the corresponding 1990 penod to 400 
bilhon yuan ($6.6 bilhon US. dollars). And further sales 
growth was forecast 


A survey on the sales of 640 major comeodities by the 
Ministry of Commerce however indicated that only 17.3 
percent of the stems fell short of demand, 20 percent 
fewer than during the same time of 1990 
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The survey also showed that 60.3 percent of the com- 
modities find their supply and demand balanced, while 
those surpassing demand accounted for 22.4 percent. 


On the production materials market during the first 
quarter of this year, devand was 2 percent bigger than 
supply for the first time in two years. Stockpiles of major 
production materials during the period went down by 
2.5 percent. 


Yet Zhu pointed out that, while stockpiles in the ware- 
houses of consumers were getting thinner, those overbur- 
dening the manufacturers were still building up. Gener- 


ally speaking, he said, output was still ahead of 


consumption. By the end of April 130 billion yuan (24.5 
billion U.S. dollars) worth of products were being siored 
by industrial enterprises in the state budget plan. 


This is because the current industrial growth was 
achieved through heavy investment to keep the enter- 
prises going. 


Market demand cannot be promoted by twre produc- 
tion, Zhu said. On the contrary, production growth must 
be based on market demand, he added. 


NPC Standing Commitice s 20th Session on Economy 


Li Langing Report 
OW 2806110891 Beying XINHUA Domestic Service 
in Chinese 1010 GMT 26 Jun 91 


[Text] Beying, 26 Jun (XINHUA) —Today, at the 20th 
Session of the Seventh National People’s Congress 
Standing Committee, Minister of Foreign Economic 
Relations and Trade [MOFERT], Li Langing, made a 
report on the work of economic relations and trade. 


Li Lanqing said: Since the Third Plenary Session of the | Ith 
CPC Central Committee [CPC CC] formulated the basic 
State policy of reform and opening to the outside world, 
China has made a great step forward in the cause of opening 
to the outside world. With a rajy-d expansion of exchanges 
and cooperation in the fields of economic relations, trade, 
and technology, China has achieved initial success in 
forming multi-channel, multi-level, and multi-form 
exchanges and cooperation “.ch foreign countries in the 
aspects of commodities, technology, funds, and labor ser- 
vices. Despite the many difficulties encountered in the first 
five months of this year, our economic relations and trade 
with foreign countries still maintair « momentum of devel- 
opment. Judging from the present situation, there are many 
opportunities for the development of our economic rela- 
tions and trade with other countries. However, the interna- 
tional environment is fairly grim. Our domestic environ- 
ment, though not very favorable, 1s comparatively better off. 
It 1s a very arduous job to maintain the stable development 
of our economic relations and trade with foreign countries. 


Li Lanqing focused his report on the following problems: 


(1) We have successfully accomplished the task of 
improving the economic environment and rectifying the 
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economic order. We have continued to screen and rectify 
all sorts of trading companies. In the past two years, 
MOFERT has examined and carried out the plans for 
screening, rectifying, cancelling, merging, and retaining 
foreign trade companies belonging to 36 provinces, 
autonomous regions, municipalities, and cities with pro- 
vincial-level decisionmaking authority. Among 2,140 
foreign trade companies (including all sorts of foreign 
trade companies and production enterprises with an 
authority to handle import and export business) in these 
places, 1,208 of them have been approved to continue to 
handle foreign trade, while 932 of them, or 42.5 percent, 
have been denied the power to handle foreign trade. 
Except for foreign trade enterprises (more than 1,000 
enterprises) in special economic zones, which are respon- 
sible for screening and rectifying them in accordance 
with regulations promulgated by the State Council, there 
are five provinces left in which such plans are to be 
examined and carried out. MOFERT is coordinating 
with these localities to expedite this work. The jurisdic- 
tion for screening and rectifying foreign trade companies 
under all departments of the CPCCC and the State 
Council falls into the scope of the Leading Group for 
Screening and Rectifying Companies. At present, 
MOFERT and the Group have screened and rectified 
such companies under 49 departments. Among 826 
foreign trade companies under these departments, 711 of 
them have been approved to continue to exist, while 115 
of them (including 49 foreign trade companies which 
were canceled or merged with other companies by the 
order of MOFERT), or about 14 percent (not including 
industrial, commercial, and economic development 
companies as well as the Kanghua Company and its 
subsidiary companies which were canceled by the State 
Council), were either cancelled or merged. 


Although initial success has been achieved in screening 
and rectifying these companies, some problems still 
exist, especially in the aspect of providing enough pains- 
taking publicity and explanations to some localities, 
departments, and enterprises which had raised opinions 
and requirements. In addition, we also feel that some 
localities and departments still have a wait-and-see atti- 
tude or are jealous of other's higher incomes. Some 
localities and departments asked to keep too many 
foreign trade enterprises, or even demanded to establish 
new companies, thus affecting the progress of the work. 


While screening and rectifying companies, we have 
strengthened control of foreign trade. First of all, we 
have checked the panic purchasing of export commodi- 
ties. Secondly, we have further improved the control of 
export licenses. 


(2) We have carried out the reform of the foreign trade 
system. Since the Third Plenary Session of the I1th 
CPCCC, China has conducted a series of experiments in 
the reform of foreign trade. In Particular, we have 
carried out the contracted responsibility system of for- 
cign trade from 1988 to 1990. Therefore, we have further 
brought into play the enthusiasm of supporting for, and 
pushing forward the development of foreign trade 
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among governments and departments at all levels in 
localities; and stimulated all foreign trade enterprises 
and export-oriented production enterprises to expand 
their export business. All these measures have played an 
active role in improving the mechanism of foreign trade 
enterprises and invigorating them. Despite a marked 
increase in commodity prices, annual trade has 
increased by a great margin in the last three years. State's 
subsidies on foreign trade have been frozen. Improve- 
ments have been made in the balances of trade and 
foreign exchanges, with a marked increase in foreign 
exchange reserves. Conspicuous improvement has been 
made in import and export product mix. Generally 
speaking. our reform 1s successful. However, while trans- 
ferring the power of handling foreign trade to lower 
levels, we tailed, owing to various subjective and objec- 
tive reasons, to establish a corresponding foreign trade 
mechanism in which all enterprises are responsible for 
their own profits and losses. Basically, foreign trade 
enterprises of all localities and categories still have unfair 
conditions for competition, such as export subsidies and 
different ratios for keeping the foreign exchange earned. 
Problems, such as panic purchasing with higher prices, 
competitive sale with lower prices, and profits going to 
outsiders, sull remain unsolved. On top of that, too 
many foreign trade Companies were wantonly set up in 
the spring of 1988, thus leading to a chaotic order in the 
trade business. To rectify this situation, the State 
Council has decided to further improve the foreign trade 
system beginning from 1991. It has started to establish a 
mechanism in which all enterprises are responsible for 
their own profits and losses. In this way, we can gradu- 
ally help foreign trade enterprises embark on a path of 
having a unified policy, equal footing for competition, 
and decisionmaking power. They should also be held 
responsible for their own profits and losses, practice the 
integration of industry with trade, and carry out the 
agency system. Alt present, foreign trade enterprises 
across the country have begun to operate under the new 
system. All localities have shown universal support for 
the reform of the foreign trade system by adopting all 
possible measures to solve the problems cropping up 
during the practice of the system in which enterprises are 
responsible tor their own profits and losses, and by 
carrying out various tasks of contracted responsibilities. 
With concerted efforts from all aspects, the reform of the 
foreign trade system 1s basically satisfactory. In both 
imports and exports, we have scored an increase over the 
Same period of iast year. Foreign exchange reserves have 
enjoyed tairly good growth. Conspicuous achievement 
has been made in avoiding panic purchasing of commod- 
ities. In addition, foreign trade order has been markedly 
improved. At present, the State Council 1s paying great 
attention to problems as reflected by all localities. Not 
long ago, it held a special meeting to hear a report made 
by our ministry and urged all relevant departments to 
find ways to solve the above-mentioned problems. 


(3) We launched activities intensively to mark the “Year of 
Quality, Variety, and Efficiency.” The work of economic 
relations and trade is an economic project as well as an 
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important aspect of the effort to open to the outside world. 
Problems pertaining to quality will not only cause huge 
economic losses to the state and enterprises and weaken our 
country’s competitiveness :n the international economy, but 
also harm the international image of the socialist mother- 
land and create adverse effects politically. For many years, 
with the support of various relevant authorities, the vast 
numbers of cadres and workers of our country’s economic 
and trade organizations worked hard to achieve consider- 
able success in improving the quality of export and import 
commodities as well as the quality and economic results of 
aid and contracted projects in foreign countries. However, 
many problems still exist in maintaining the quality and 
economic results of import and export commodities, partic- 
ularly export commodities, as well as aid and contracted 
projects in foreign countries. Anc we still have to meet the 
requirements of opening to the outside world and com- 
peting internationally. First, our sense of quality and cred- 
ibility is not strong. Problems regarding the quality of 
export commodities are quite serious. Second, the ratio of 
honored export contracts is small. Third, the selling prices 
of export commodities are low. In recent years, “antidump- 
ing’ complaints filed by foreign countries against our com- 
modities have increased. Fourth, the turnover of funds is 
siow, the sums of various costs and expenditures are fairly 
large, and cost levels are quite high. Fifth, some equipment 
and materials used in overseas aid projects are of inferior 
quality and sell for high prices. Some contracting units 
lowered the standards of projects without authorization, 
thereby seriously affecting our work quality and credibility 
in foreign countries. Some problems pertaining to quality 
and efficiency also exist in projects using foreign funds and 
in contract and labor cooperation projects. For this reason, 
in accordance with the guidelines of the State Council's 
circular on launching activities to mark the “Year of 
Quality, Variety, and Efficiency.” we call for the following 
steps: (A) To take practical measures to “win with quality” 
in exports and firmly establish the sense of “quality and 
credibility first” and “quality is the nucleus of efficiency;” 
(B) To further readjust and optimize the export product mix 
and increase the variety of salable commodities; (C) To 
actively support and develop various forms of industrial- 
commercial (commercial-industrial) complexes; (D) To 
Strengthen operations and management and lower export 
costs; (E) To further improve the investment environment 
and raise the level of using foreign funds; and (F) To raise 
the quality and efficiency of foreign economic cooperative 
projects further. 


Nore on Session 


OW 2906171291 Beyine NINHL A in Enelish 
1448 GMT 29 Jun Yl 


{ Text] Beijing. June 29 (XINHU A)}—The 20th session of 
the Standing Committee of the National People’s Con- 
gress (NPC) continued its full session today. Such issues 
as finance, foreign trade, economic efficiency, and the 
economic development of the minority nationality areas 
were heatedly debated by China's legislators. 
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Standing Committee Member Zhang Ruiying expressed 
her views on enhancing the economic efficiency of large 
and medium-sized enterprises. “Low economic effi- 
ciency has been troubling China's economy for years.” 
she said. Rectifying the economic order, improving the 
economic environment and deepening the reforms will 
enhance economic efficiency, she added. 


“Strengthening management and relying on the workers’ 
intelligence and creativity are also effective ways to 
achieve the desired end,” Zhang continued. 


Member Li Jianbei voiced his suggestions for solving the 
1990 financial deficit. “Strengthening the macro control 
of finance to reduce expenditures, raising economic 
efficiency, and the cautious implementation of reform 
projects are basic ways to deal with the deficit,” Li said. 
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Li also expressed ideas on improving China's foreign 
trade, which, he said, has made remarkable achieve- 
ments under the guidance of the policies of reform and 
opening to the outside world in regard to promoting 
trade relations with other countries, and attracting for- 
eign investment. 


However, Li noted that the government still has a 
number of tasks to perform in order to facilitate the 
work. He stated that these tasks include utilizing the 
country’s geographic conditions to develop multi- 
channeled foreign trade, improving the management of 
export-oriented enterprises so as to increase the quality 
of their products. and promoting the reform of the 
foreign trade system. 


During the full sessions, some members also raised 
Suggestions on the draft law for a state monoply ot 
tobacco, the draft amendment to the law on protection of 
relics, and the draft law on water and soil conservation 
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Spokesman Denounces Taiwan's UN Proposal 


OW 0907115691 Beying XINHUA Domestic Service 
in Chinese 0659 GMT 9 Jul 91 


[Text] Beying, 9 Jul (XINHUA) —Taiwan’s “Legislative 
Yuan” recently adopted a so-called “proposal of 
applying to join the United Nations in the name of the 
‘Republic of China’ when 11 is appropriate’ —a proposal 
pul forward by some “newly elected legislators.” In this 
connection, XINHUA interviewed an official of the 
State Council’s Taiwan Affairs Office. Tang Shube, 
spokesman for the office, issued the following statement: 


On 18 June, Taiwan's “Legislative Yuan” adopted this 
“proposal! of applying to join the United Nations when it 
IS appropriate” —a proposal put forward by some “newly 
elected legislators” who are members of the Kuomintang 
[KMT]. The real intention in concocting such a motion 
[yi an 6231 2714] 1s to create “Two China,” or “One 
China, One Taiwan.” We are firmly against this, and we 
Sternly condemn it. 


Advocates of Taiwan independence have run wild on the 
island recently. What is noteworthy 1s the fact that some 
KMT “legislators” have actually been wallowing in the mire 
with those who advocate “Taiwan independence” and 
engaging in attempts to separate Taiwan from China. People 
must remain highly vigilant against their attempts. 


There 1s but one China. The Government of the People’s 
Republic of China 1s the only legitimate government of 
China, and Taiwan 1s a part of China. Now some people on 
Taiwan are wildly attempting to force their way into the 
United Nations and realize their objective of dividing the 
country and the nation. This 1s absolutely impossible. 


We have taken note that the Taiwan authorities have 
time and again stated that they uphold the principle of 
“One China.” According to newspapers in Taiwan, 
senior KMT officials also maintained that the motion 
“goes against the “One China’ policy.” However, after 
the sponsors of the motion changed their “motion” into 
a “proposal,” the KMT department in the “Legislative 
Yuan” expressed its “concurrence.” We hope the KMT 
will hold itself responsible to the country and the nation, 
firmly stop such an activity that goes against the “One 
China” principle and undermines mainland-Taiwan 
relations, and proceed to do more practical things that 
can promote the development of mainland-Taiwan rela- 
tions and early national reunification. 


Customs Spokesman Comments on Seized Freighter 


OW 0607110191 Beying XINHUA Domestic Service 
in Chinese 0825 GMT 6 Jul 91 


[Text] Beying, 6 Jul (XINHUA}—A spokesman of the 
General Administration of Customs spoke today about 
the incident in which six members of our Xiamen 
customs were intercepted and taken to Taiwan by Tai- 
wanese Navy vessels when they were seizing a smuggling 
ship on 13 June. 
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The spokesman said: On 13 June when a Panama- 
registered ship, the “Eagle King,” was unloading smug- 
gled cigarettes onto a mainiand fishing boat in the 
Taiwan Strait, it was seized by an antismuggling boat, 
No. 802, of the Xiamen customs. The Taiwan military 
authorities, after receiving a false report by the “Eagle 
King” alleging that it was being looted by pirates, dis- 
patched naval vessels to the spot. They took the “Eagle 
King” and six Xiamen customs officers, who were on 
board carrying out their antismuggling duty, to the 
Taizhong [Taichung] port. Twenty-two crew members of 
the “Eagle King” were taken by the Xiamen customs’ 
antismuggling boat No. 802 to Xiamen for investigation. 


After the incident, our department immediately con- 
tacted the Taiwan authorities and asked them to 
promptly send back the six customs officers and to hand 
over to Xiamen customs the “Eagle King” and all crew 
members and cargo on board so that they could conduct 
an investigation and handle the matter according to law. 
The Taiwan authorities concerned confirmed that the 
“Eagle King” did engage in smuggling cigarettes in the 
Taiwan Haixia and that what our customs personnel did 
was their normal antismuggling duty. They sent back the 
six Xiamen customs officers on 18 June, and we appre- 
ciate this; however, the Taiwan authorities have, for one 
reason or another, detained the “Eagle King” together 
with its five crew members and cargo at Taizhong port 
and have so far failed to hand them over to Xiamen 
customs. We express deep concern over this. 


In recent years, smugglers have conducted frantic smug- 
gling activities in the Taiwan Haixia by taking advantage 
of the abnormal state of relations between the two sides. 
These activities have seriously disrupted economic order 
on the mainland and hurt vital interests of the people on 
both sides. Our customs has achieved remarkable results 
in dealing serious blows at smuggling on the seas by 
taking effective measures based on the “Customs Law of 
the People’s Republic of China” and the “Criminal Law 
of the People’s Republic of China.” To achieve greater 
success in this work, we have repeatedly called for 
cooperation between the pertinent departments of the 
two sides in striking at the smuggling activities in the 
strait. The “13 June” incident has once again testified to 
the necessity and urgency of cooperation between the 
two sides in dealing blows to smuggling. It has also 
provided an opportunity for such cooperation. In our 
opinion, delay by the Taiwan authorities concerned in 
handing the “Eagle King,” 1ts crew members, and cargo 
over the Xiamen customs will objectively encourage 
smuggling, adversely affect cooperation between the two 
sides in striking at smuggling in the strait, and hurt the 
common interests of the people of both sides. We hope 
that the Taiwan authorities will proceed from the car- 
dinal consideration of relations between the two sides 
and, through specific discussions and arrangements by 
the pertinent departments of the two sides, hand over to 
Xiamen customs the “Eagle King” and its crew members 
and cargo for investigation and treatment to show their 
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sincerity in maintaiming normal order in the Taiwan 


Haixia and in cooperating to strike at the crime of 


smuggling 


Taiwan SEF Delegation Arrives in Mainland 


OW USU709229] Being XINHUA in English 
0740 GMT 5 Jul 91 


[Text] Guangzhou, July 5 (XINHUA}—A Tarwan dele- 
gation, sent by the Foundation for Exchanges Across the 
Taiwan Strait (FEATS) [SEF], arrived in Guangzhou 


trom Hong Kong this afternoon for a second tour of 


(China’s mainland. 


The nine-person group. headed by deputy secretary 
general of FEATS Shih Chiping [Shi Qiping]. were met 


at the airport by Zhao Qihua, deputy general manager of 


China Travel Service, and dozens of journalists from the 
mainland. Hong Kong and Taiwan. 


Shih said at the airport that their 10-day trip wall cover 
Guangzhou, Xiamen, Fuzhou and Shanghai. They will 
visit Taiwan Affairs Offices of local governments, and 
departments of trade and tourism ir these cities. 


The Taiwan guests will stay for two days in Guangzhou. 
visiting the Huanghuagang cemetery of the 72 martyrs. 
and the Guangzhou economic and technological devel- 


opment areas. 


The group arrived here by a plane of the Civil Aviation 
Administration of China. 


A FEATS group visited the mainland last April 


Holds Talks in Guangdong 


OW 0707222691 Beijing Central People’s Radio 
in Mandarin to Taiwan 0400 GMT 7 Jul 91 


[Text] Yesterday morning, (Jiang Yuanmin), deputy secre- 
tary general of the Guangdong Provincial Government: 
Cheng Tianfu and (He Kaipo), director and deputy director 
of the provincial Taiwan affairs office: and other relevant 
officials began the first round of talks with the delegation 
headed by Shi Qiping of the Straits Exchange Foundation 
[SEF] from Taiwan Province in the Smile Hall of the 
Garden City Hotel in Guangzhou. This 1s the second trip by 
the SEF’s mainland visiting group. 


After the talks, (He Kaipo), deputy director of the 
Guangdong provincial Taiwan affairs office, and Shi 
Qiping. deputy secretary general of the SEF. briefed 
reporters on the talks. 


(He Kaipo) said that after hearing briefings by Shi 
Qiping on the SEF’s basic situation and on issues 
awaiting discussion, Deputy Secretary General (Jiang 
Yuanmin) stressed: In our talks with the SEF visiting 
group, we will abide by principles elaborated by Tang 
Shube:, deputy director of the Taiwan Affairs Office 
under the State Council, on handling specific issues 
relating to exchanges between the two sides of the strait, 
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made during his meeting with Chen Changwen [SEF 
secretary general] in Being. 


During the talks, (Jiang) also briefed the SEF group on 
the basic situation of opening and reform in Guangdong 
Province and on personnel contacts, exchanges between 
Guangdong and Taiwan, and Taiwan-funded enterprises 
in Guangdong. He expressed the hope that the SEF 
would make concrete efforts to promote bidirectional 
and direct exchanges between Guangdong and Taiwan. 
(Jiang) held that people on both sides of the stra 
urgently want direct exchanges and that the matter of 
direct exchanges 1s urgent. It 1s not appropriate to set up 
man-made barners for direct exchanges and relegate 
them to the distant future. 


(He Kaipo) said that during the talks Deputy Secretary 
General (Jiang Yuanmin) talked about the status of 
indirect investment in Guangdong by Taiwan busi- 
nessmen. Jiang said Taiwan businessmen have invested 
in and set up some 900 enterprises and plants in our 
province, 700 of which have begun operations. Total 
negotiated investment 1s about $1 billion. Production at 
most Taiwan-funded enterprises 1s normal, and business 
Operations and economic impact are generally good. 
Over 90 percent of those Taiwan-funded enterprises in 
the profit-taking stage are earning profits. Because they 
are able to recoup their investment within established 
time limits. more and more Taiwan businessmen are 
continuously demanding permission to increase invest- 
ment capital and extend the term of their business 
operations. This reflects their investment confidence. 


(Jiang) pointed out however that at the moment economic 
and trade exchanges between the two sides of the strait 
remain indirect. Tarwan businessmen are unable to invest 
or trade directly on the mainland. Exports of mainland 
commodities to Taiwan are also subject to restrictions. This 
seriously hinders economic and trade development between 
the two sides of the strait and compounds inconveniences 
for Taiwan businessmen. One problem still extant in 
exchanges between the two sides of the strait 1s inequality in 
personnel contacts. Some 100,000 Taiwan compatriots have 
visited their relatives in Guangdong in the last several years, 
whereas only 700 from Guangdong have visited Taiwan as 
of this May 


During the talks, (Jiang) also articulated opimions on 
different attitudes adopted by Guangdong and Taiwan 
toward one another's fishermen. In the last five years, 
Guangdong has received some 30.000 fishermen from 
Taiwan who were either operating along the Guangdong 
coast, sheltering from typhoons, or seeking logistical 
supplies or medical assistance. We offered them all kinds 
of assistance. In contrast, relevant Taiwan departments 
adopted very unfriendly or even hostile attitudes toward 
mainiand fishermen: they fired upon or shelled main- 
land fishermen operating normally at sea. Four Guang- 
dong fishing boats have been hit, nine were confiscated. 
Five fishermen have been wounded. These kinds of 
extremely inhumane incidents should not continue. 
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Meets Guangzhou Officials 


OW 0807133091 Beying Central People’s Radio 
in Mandarin to Taiwan 1800 GMT 7 Jul 91 


[By He Duanduan,; from the “News” program] 


[Text] A delegation to the mainland from the Straits 
Exchange Foundation [SEF] called on the Guangzhou 
City government on the morning of 7 July. (Cao Zhen- 
wel), Secretary general of the Guangzhou City govern- 
ment, and Mr. (Lin Daying) and Mr. (Zhou Yuchai), 
director and deputy director. respectively, of the city’s 
Taiwan Affairs Office, exchanged views with Mr. Shi 


Qiping and all members of the delegation on subjects of 


common interest, such as economic exchange. trade. 
tourism, and personnel contacts between the two sides 


After this, Mr. (Zhou Yucha) briefed this reporter on the 
talks. He said the following 


In the beginning of the talks. Secretary General (Cao 
Zhenwei) briefed Mr. Shi Quping and his party on the 
invesiment environment and the development of 
tourism in Guangzhou City. Among other things. he 
particularly pointed out that most enterprises with 
Taiwan investment have yielded fairly good economK 
returns, however, since the two sides have no direct 
trade, shipments of raw materials and products have to 
go through a third place, resulting im increased costs 
Similarly. tourism between the two sides through a third 
place has many disadvantages. For example. disputes 
over travel agents’ delinquent payments are often hard to 
resolve properly because the tourist organizations of the 
two sides cannot make direct contacts. There are many 
more such examples 


Mr. (Lin Daying) spoke on mail delivery between the two 
sides. Since October 1989. letters from Guangzhou to 
Taiwan can be put in airmail pouches and sent to Taipes 
through Hong Kong. Over 10 million letters have thus 
far been sent to Taiwan this way. Last year alone. there 
were 4 million such letters. From January to May this 
year, the number of such letters totaled 2.6 million 
Letters from Taiwan to Guangzhou are delivered via a 
third place to Shanghai and then trom Shanghai to 
CGsuangzhou. Last year saw 700.000 letters from Taiwan 
to Guangzhou, and the number tor January to May this 
year was 380,000. Such indirect mail has played a certain 
role in promoting communications and consultations 
between the people of the two sides. Tarwan’s recent 
decision to open registered airmail service between the 
two sides 1s worthy of applause. but imdirect mail ts 
expensive and time-consuming. An ordinary letter takes 
about one-half month to reach its destination. while a 
parcel requires one or two months 


Mr. (Cao) cited some figures to show that cxachange 
between the two sides has not been developed on an 
equitable basis. For example, §.200 Taiwan compatriots 
have come to Guangzhou to visit their relatives. while 
only 180 Guangzhou people have visited Tarwan. More- 
over, there have been 70 exchange projects for which 
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people of various circles in Taiwan have come to Guang- 
zhou, but so far there has been no exchange project for 
which Guangzhou people have visited Taiwan. 


Mr. (Lin Daying) said that Guangzhou City can send a 
women soccer team, a youth acrobatic troupe, and a 
puppet troupe, and a Guangdong opera ensemble to 
Tarwan. He hoped that the Taiwan side would receive 
them without any political conditions. 


To effectively maintain public order, both sides should 
take practical and coordinated measures. The Guang- 
zvhou City Public Security Bureau seized two smuggling 
ships from Taiwan, (Heyunxing) and (Jinduanfu), on 12 
and 13 June, respectively. In addition, some Taiwan 
compatriots secretly carned pornographic books, pic- 
tures, and videotapes into our city. Others committed 
swindling and engaged in buying and selling duty-free 
bills of lading in the guise of conducting economic 
activities. All these problems need direct contacts 
between the pertinent departments of the two sides so 
that solutions may be worked out through consultations. 


In view of the above. Secretary General (Cao) said the 
urgent task for the two sides 1s to realize the three direct 
links [direct mail, trade. and air and shipping services] 
and two-way exchange. He expressed the hope that SEF 
will make efforts for this 


Mainland, | aiwan Scientists Hold Symposium 


OW OS0T1 2391 Beguine XINHUA Domestic Service 
im Chinese 0642 GMT 3 Jul 91 


[By Chen Rongta (7115 2837 4099)] 


| Text) Hangzhou, 3 Jul (NINHUA)}—A “Symposium on 
Physical and Chemical Oceanography im China's Sur- 
rounding Waters.” jointly initiated by Professor Su Jilan 
of the State Oceanography Bureau, Professor Zhuang 
Wens: of the Institute of Oceanography of National 
Tamwan University. and Professor Xue Ya of Florida 
State University in the United States, was held in Hang- 
thou trom 25 to 29 June 


This marked the first time that a nongovernmental 
academic meeting on oceanography was held on the 
mainland by oceanographers of Chinese origin. Twenty- 
two professors and scholars from the Institute of Ocean- 
ography of National Tarwan University, National 
Tarwan Ocean University, and College of Sea-Ocean 
Scrence of National Sun Yat-Sen University in Kaohsi- 
ung. three Chinese oceanographers from the United 
States. and over 60 specialists and professors from the 
(Chinese Academy of Sciences, some colleges and univer- 
sities, and the State Oceanography Bureau im Mainland 
(China attended the symposium 


In the past few years. oceanographic circles on the two 
sides of the strant and mm foreign countries did a large 
volume of work studying the Japan current, which flows 
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near China's territorial waters, tributaries, and warm 
currents of the South China Sea, and warm currents of 
Taiwan, as well as studying the environment and 
geochemistry of this maritime region. The study had a 
tremendous bearing on the region’s climate, environ- 
ment, and resource development, and was very valuable 
scientifically; however, for a long time, the two sides of 
the strait could only carry out surveys in their respective 
waters, and this affected their attempt to gain a general 
understanding of the subject. At the symposium, over 70 
theses were presented. The two sides supplemented each 
other's deficiencies and came to understand each other's 
work. The scholars also discussed some academic sub- 
jects enthusiastically and expressed their viewpoints 
without reserve. The goal of conducting academic 
exchanges was thus achieved. 
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During the syposium, the participants viewed the mag- 
nificent sight of the Qiantang bore. The Zhejiang Asso- 
ciation for Science and Technology also invited Chinese 
scientists from Taiwan and the United States to take part 
in fnendly activities with the province's scientists. 


Scholars attending the symposium unanimously agreed 
that the academic exchange was a good beginning and 
asked that this type of meeting be continued. After joint 
discussions, they decided to hold a second meeting in 
Xiamen in 1993, and they hoped to hold a third in 
Taipei in 1995. The scholars also unanimously agreed on 
ways to exchange academic periodicals and information 
and possible fields of joint surveys between the two sides 
of the strait. At the symposium, mainland scientists also 
warmly welcomed Taiwan scholars to conduct joint 
oceanographic surveys in the mainland. 
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Li Teng-hui Hopes for Eventual Reunification 
OW 0607164791 Taupe: CNA in English 1543 GMT 
6 Jul 9! 


[Text] Tamper. July 6 (CNA}—President Li Teng-hu: said 
Saturday he believes the day of China's unification will 
eventually come and the Taiwan experience created by 
the Republic of China on the island will be the beacon 
that guides China's future course 


“A free. democratic. prosperous. and unified China 1s 
not only an indispensable link of world peace. but 1s also 
the shared hope of all Chinese people.” Li stressed mn his 
address to the Amencan Chamber of Commerce in 
Taipei and the American University Club 


Reaffirming the Republic of China's determination to 
seek the unification of China, the president said: “The 
essence of Chinese nationalism has always condemned 
any behavior seeking to divide our country.” 


“It 1 our hope that. after an appropriate period of 
forthright exchange. cooperation, and consultation, the 
two sides of the Tarwan Strait can, under the principle of 
reason. peace. parity and reciprocity, effect a gradual 
reduction of hostilities... and eventually achieve in mea- 
sured phases the goal of unification.” he said 


During the process, Li urged. the two sides of the strait 
should “foster a consensus of democracy, freedom, and 
equal prosperity, abandon ideological entanglements. 
(and) work together for the well-being of the entire 
Chinese people” 


“This road of unification ahead of us 1s long. and our 
task 1s arduous one.” the president pointed out, adding 
“we have not set a timetable for this task, but there 1s no 
doubt that the Taiwan expenence will play a kev role in 
the process.” 


Expressing strong confidence in the Republic of China's 
future. Li noted that “in the Taiwan area, economy has 
continued to grow steadily, and active efforts are being 
made in the areas of constitutional reform and cultural 
renaissance — 


“With full confidence, we are marching briskly toward 
our goal of modernization,” he said 


Turning to the other side of the strait, Li said the Chinese 
Commuurst authorities have attempted to mitiate and 
engage in programs of reform and revision, but they are 
still unable to resolve the ever-deternorating problems 
derived from the communist institutions.” 


Therefore, he suggested that “the time has come to make 
a rational examination of the successes and failures of 
the respective systems on both sides of the Taiwan Strait 
and seck out a new path for the future of the entire 
Chinese nation.” 
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Foreign Minister on Planned UN Application 
OW 0607105391 Taipe:s CHINA POST in English 
4 Jul 91 p 12 


[Text] Foreign Minister Chien Fu yesterday said in the 
Legislative Yuan that hrs ministry will certainly submit 
an application on behalf of the ROC [Republic of China] 
government to reenter the United Nations when it 1s able 
to secure “a considerable number™ of votes from U.N. 
members 


The remark was a response to the interpellation of 
Legislator Lu Hsiu-s: of the opposition Democratic 
Progressive Party (DPP). who critecized Chien’s ministry 
as taking a passive attitude concerning a legislative 
resolution last month that urges the government to 
resume its UN. membership 


Chien stressed that “devcloping foreign ties, and secking 
diplomatic relations in the international community,” as 
urged by the resolution, have always been the ministry's 
aims 


The ministry did not pressure Legislator Huang Chu- 
wen, who introduced the resolution, to revise its content, 
but only provided an analysis about the probability that 
the U.N. would grant membership to the ROC under 
present circumstances 


Huang decided to alter the time in the resolution as to 
when the ROC should reenter the U.N... changing 
“ummediately” to “at the appropriate time.” 


The ministry had advised the Legislative Yuan that any 
application tor LN. membership should be recom- 
mended by the UN's Security Council before i ts 
presented to the UN's plenary session for a ballot. 


However any counci] member can veto such an application, 
and with mainland China being one of them, the ROC does 
not seem to stand a chance, according to the ministry. 


Besides, any applicant if recommended should secure 
two thirds of favorable votes from U.N. members to 
obtain a seat in the UN 


Currently the ROC maintains diplomatic relations with 
only 22 out of the 159 countnes mn the U_N., which 1s less 
than 15 percent, according to the ministry. 


Meanwhile when asked about future development of 
relations with Seoul, Chien told legislators that he “does 
not dare make an optimistic pudgment.” 


However he refused to comment on whether or not the 
government has taken any action to protect the NT$4 
billion worth of government property in Seoul. 


The report that both South and North Koreas will apply 
to enter the UN. at the same time in September 
prompted domestic concerns that Seoul would switch its 
recognition to Being soon 
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ROX assets would be transferred to mainland authorities 
under the government's one China policy should Scoul 
decide to sever us formal tes with Taipes 


Foreign Ministry Hopes for U.S. GATT Support 
OW 0607103691 Taipe: China Broadcasting 
Corperation News Network in Mandarin 2300 GM1 


4 Jul Vy] 


[By Chuang Hui-hsun] 


[Text] Commenting on a statement by a US. Trade 
Representative’s Office official that the US. Govern- 
ment will send a letter to Congress within the week in 
support of the Republic of China's [ROC] application for 
GATT membership. a Foren Ministry official has 
pointed out that although the ROC docs not have 
definite news, it can be inferred from various indicators 
that in the neat few days the U.S. Government 1s indeed 
very hkely to cxapress ts support for the ROCs bid for 
expedited GATT membership 


The official sand that as soon as the U.S. Congress 
resumes its session neat week, following us Fourth of 
July recess, t will begin the debate on renewing MFN 
irade status for Communist China. Therefore, 1 1s very 
likely that the U.S. Government will make a decision 
this week on helping the ROC get into GATT in 
exchange for congressional support for MFN status 


In his analysis of the situation, the Foreign Ministry 
official sand: Because it 1s afraid of offending Communist 
China on account of the Gulf crisis, the United States 
has dared not voice is support, even after stalling for a 
long time 


Times have changed, however. Now it 1s Communist 
(hina that needs help trom the United States. In order to 
maintain MEN status, Communist China will perhaps 
have to accept the decision by the United States on 
supporting the ROC's application for GATT member- 
ship. As tar as the US. Government 1s concerned, 11 1s 
easier to support the ROCs GATT membership bid than 
to ask Communist China to release detained prodemoc- 
racy movement activists or to prohibit Communist 
(hina trom engaging in nuclear arms proliteration, both 
conditions suggested by the Congress. And as far as 
Communist China 1s concerned, this condition 1s also 
the casiest to accept 


(ince the United States openly offers its support, other 
major countnes, as well as the medium-sized and small 
countries, will be even more willing to clearly express 
their opimmons. If this happens, the GATT's secretariat 
would definitely respond. perhaps by establishing an 


cxamination group 


FBIS-CHI-91-131 
9 July 1991 


SEF Delegation Departs for Mainland Visit 
OW 0507101991 Taipe: CNA in English 0734 GMT 
S Jul 9! 


[Text] Taipes, July 5 (CNA}—Nine members of the govern- 
ment-sponsored Straits Exchange Foundation (SEF) staff 
left Fnday for an | |-day visit to mainland China. 


The group. headed by SEF’s Deputy Secretary-General 
Shih Chi-ping. will visit Canton, Xiamen, Fuchow and 
Shanghai to seck ways for resolving rssues that arise from 
increasing cross-straits trade and tourist «changes. 


Shih said pror to hrs departure that the four coastal 
southeastern mainland cities are beheved to house a number 
of Tarwan-invested ventures. The delegation will mect with 
Taiwan businessmen there in order to better understand 
their operations and difficulties. he added. 


SEF sent its first delegation to visit mainland China in 
April. During that visu. SEF managed to establish com- 
munication channels with Peking authorities to facilitate 
cross-strants cxchanges 


Arrives in Guangdong 
OW 0607120291 Taipes CNA in Enelish 0811 GMT 
6 Jul 9] 


[Text] Tamper, July 6 (CNA}—Nine «embers of the 
government-sponsored Straits Exchange Foundation 
(SEF) staff arrived in Canton yesterday afternoon to 
begin their | 1-day mainland visit. according to a report 
from the coastal southeastern mainland city. 


SEF Deputy Secretary-General Shih Chi-ping, leader of 
the group, sand upon his arrival at the Pai Yun Airport 
on the outskirts of Canton that his mission wants to 
exchange views with mainland authorities on “matters 
of mutual concern.” particularly those related to trade 
and tourism 


Shortly after leaving the airport, the group visited the 
cemetery outside Canton of the 72 revolutronary martyrs 
of Huanghuakang who lost their lives on March 29, 1911 
1 an uprising to overthrow the Ching Dynasty. 


Starting today, the missron will meet with local mainland 
tourrst and trade officials and with taiwan businessmen 
who have opened production lines there. 


The group will also visit Hsiamen, Fuchow and Shanghar 
to seck ways to promote cross-strants exchanges and to 
resolve issues arising from such comings and goings. 


SEF sent rts first group to visit marnland China in April. 
During that visu, SEF managed to establish communi- 
cation channels with Beying authorities to facilitate 
cross-straits exchanges 
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Travel Permits Issued to Five Nlainland Reporters 
OW 0607111091 Taipes CNA on English 0807 GMI 
6 Jul 9! 


{Teat]) Taper. July 6 (C NA} —The Bureau of Exu and 
Entry will rssuc travel permits to the five mainland 
Chinese reporters whom the government information 
office has permitted visit Tarwan. a semor official 
announced Saturday 


Liu Peng-chun, bureau deputy commissioner, said the 
travel permits will be valid for three months 


The five mainland journalists are Zheng Ming of the 
CHINA YOUTH DAILY NEWS [ZHONGGUO QING- 
NIAN BAQ), to be hosted by the INDEPENDENCE 
MORNING POST, Zhou Yu- ming of the Wen Hui-pao, a 
guest of the Dan Ching Publishing Co. Hu Ke-ning and 
Zhong Jien-feng of the Zhan Jiang tele. rsion station to come 
al the invitation of the TA MING DAILY NEWS, and bs 
Liang of the ENVIRONMENTAL DAILY NEWS 
[ZHONGGUO HU ANJING BAO) to be hosted by the New 
Environment Foundation 


The government, in order to promote cultural exchanges 
across the Taman Straits. has cased restrictions on 
mainland media workers who wrsh to visu Tarwan 


Mainland newsmen are no longer required to declare 
they have withdrawn from the Chinese Communist 
Party. nor are they required to submit ttinerarnes for 
their trips here. They wall be free to cover any events or 
to interview any people here as long as the interviewees 
agree to the interviews 


Premicr Hau Po-tsun sand Thursday he hoped mainland 
yournalists could visit here as soon as possible so they 
can help mainland people better understand Taiwan's 
current situation 


More Indirect Investment Projects Approved 
OWOCOTT SS91 Tape: China Broadcasting 
Corporation News Network in Vandarin 2300 GMI 
6 Jul 91 


{Text} Yesterday [6 July], the Reviewing Commiutice for 
Investment in the Ministry of Foonomic Affairs held a 
routine mecting to cxamine mvestment applications by 
various factones and businessmen. Several medium- 
sized and smali enterprises have applied for permission 
to make indirect investments im the mainland. These 
cases were discussed at the meeting. Five applications 
for indirect investment in the mainland were approved 
at the mecting 


(Kao Hsin-vang), executive secretary of the commitice 
said: Application tor making indirect mnvestments in the 
mainland by medium-sized and small enterprises 
through normal channels 1s gratifying. He hoped that the 
trend would continue 


TAIWAN 3 


Yesterday the commutice approved 44 applications tor 
overseas investments, investment by foreign and over- 
seas Chinese businessmen, and technological coopera- 
Lon propects. Ot those cases. five involved imdirect 
investment by businessmen in the mainland 


This was the first time that five such cases were 
approved in one day. The Ministry of Economic Affairs 
only opened conditional indirect investment im the 
mainland by ftactones and businessmen in October last 
vear. Besides, these were medium-sized and small enter- 
prises. This trend 1s worthy of notice and observation 


New Guangdong Council lo Promote Academic Lies 
OW 0807134291 Taiper CNA in Enelish OSS5 GMI 
SJul ¥) 


[Text] Tamper, July § (CNA)}—The GUANGZHO 
DAILY [GUANGZHOU RIBAQO) reported Fnday that 
an orgamization called “Council for Study of Tarwan” 
was established in Guangzhou City Thursday to promote 
academic exchanges with Tarwan 


The report sand Yang Li, a vice chairman of the Standing 
Committee of the Guangdong provincial people's congress, 
and Zhang Tuo. director of the Guangdong provincial 
Institute of Social Scrence, were appornted honorary 
chairman and chairman of the council respectively 


Guo Rongchang. deputy secretary of the Guangdong 
provincial commiuttec, and some 100 representatives of 
provincial organizations handling Taiwan affairs 
attended T wursday a ccremony marking the maugura- 
thon of the council, the report said 


Diplomatic Relations Reestablished With CAR 


OWOS071 7489) Tare CNA in Enelish 1826 GMT 
N Jul 91 


[Text] Tapes, July & (CNA}—The Republic of China 
and the Central Afmcan Republic [CAR] Monday 
resumed diplomatic relations suspended 15 vears ago, on 
adevelopment seen as another breakthrough for Tarper's 
“pragmatic diplomacy.” 


Foreign Minister Fredrick Chien made the anaounce- 
ment in a press conference after he signed a jot 
communique on the resumption of formal ties with his 
Central African counterpart Laurent Gomina-Pampail 
on behalf of their respective governments 


“Full diplomatic relations between the Republic of 
China and the Central Afmcan Republic were re- 
establ:shed today based on the principles of equality and 
reciprocity and our strong desire to develop trendly 
relations with cach other” Chien sand 


According to the yornt communique, the two countries 
agreed to exchange ambassadors as soon as possible 
“We will re-establish our embassy in Bangui on the near 
future,” Chien told the press conterence 


74 TAIWAN 


The Republic of China wall offer technical assistance to 
help Central Afncan Republic develop us mch natural 
resources and will also encourage private enterprises to 
inves. in that country, he said. 


Chien said he beheved the resumption of relations. made 
possibic by a senes of talks begun last vear, and future 
cooperation between the two countries “will benefit the 
both sides.” 


The central Afmcan country, with an area of 620,000 
square kilometers and a population of 3 million, estab- 
lished diplomatic relations with the Republic of China 
twice in 1962 and 1968, but then switched recognition 
from Taipei to Peking in 1964 and 1976 


Bangui still maintains its diplomatic ties with Peking, 
which claims to be the sole legitimate government of 
China and has severed formal relations with all countnes 
that recognized the governments on the both sides of the 
Tarwan Strait 


Asked if his country would sever diplomatic ties with 
Peking. Gomina-Pampal: sand he sees no reason to do so 
But he stressed that the Central African Republic does 
not need other countnes’ consent to its decision to 
resume ties with the Republic of China 


The Republic of China 1s now recognized by 29 coun- 
tnes, seven of them established or resumed diplomatic 
relations with Tape: im the past two years since the 
country adopted a pragmatic diplmoatic policy, under 
which ut does not rule out building relations with coun- 
ines recognizing peking 


Besides the Central Afncan Republic, the six others are 
Grenada, Libera, Belize, Lesotho, Guinea-Bissau and Nic- 
aragua. Peking severed ties with all of the six afterwards 


Normalization of Trade With Kuwait Anticipated 


OW 06071685191 Taiper CNA in Enelish 1531 GMT 
6 Jul 9! 


[Text] Taipe:, July 6 (CNA}—Trade relations between 
the Republic of China and Kuwait are expected to return 
to normal gradually as the Middle East state 1s recov- 
ering from the devastating Gulf war. trade promoters 
here sand Saturday 


According to the officials with the China External Trade 
Development Council (CETRA), a sem-official trade 
promotion organization, the Kuwait: Government «ill 
lift remittance limits in carly August following the end of 
the state of siege in late June. The move, coming a year 
after the Iraqi invasion of the [word indistinct] country 
in last August, will pave the way for the Republic of 
China to resume trade with Kuwart, which has virtually 
come to a stop after the Gulf crisis broke out, they said 


Kuwait was the Republic of China's second largest trading 
partner in the Middle East, next only to Saudi Arama 
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Last year, two-way trade totaled some 460 million US. 
dollars with the Republic of China importing 360 mil- 
hon U_S. dollars worth of goods and exporting products 
valued at 90 million US. dollars. 


The Gulf state was also one of the country’s most 
important sources of ol supply. After the crisis erupted, 
the country was forced to turn to other ou! supphers. 


Taiwan Studying Policy Toward Hong Kong, Macao 
OW 0707151391 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 

6 Jul 91 


[Text] Ma Ying-chiw, vice chairman of the Mainland 
Affairs Council under the Executive Yuan, and (Li 
Wer-hen), head of the Hong Kong and Macao Depart- 
ments of the council, yesterday pointed out respectively 
that the Government 1s studying revising short, medium 
and long-term policies for Hong Kong and Macao. 


According to the plan, our country’s organizations in Hong 
Kong will definitely not withdraw from Hong Kong after 
1997. The main goal of policies for Hong Kong and Macao 
1S tO promote democracy, freedom, stability and prospenty 
in the Hong Kong and Macao regions 


Ma Ying-chiu said: At present the short-term plan for Hong 
Kong and Macao has been implemented. The medium-term 
plan us being revised by taking the opimons of vanous 
ministries and commissions into consideration. The posi- 
tion of Hong Kong in the plan must be determined 
according to the change of an objective environment near 
1997. Ma Ying-chiw also sand: Around 1994 or 1995, we 
shall be able to see the overall situation 


(La Wer-hen) said: According to a plan for dealing with 
Hong Kong and Macao, the Government 1s preparing to 
expand contacts and larson with civilhan elite in Hong 
Kong and Macao. Some of our personne! stationed in 
Hong Kong and Macao will also be replaced or read- 
justed. Besides, our organizations in Hong Kong will not 
pull out after 1997. To cope with the policy of not 
withdrawing our organizations, we are making further 
efforts to set up the Taipe: Information and Cultural 
Center there in addition to the Taipe: World Trade 
Center which was set up in April 


Ma Ying-chiu and (Li Wer-lhen) made the above remarks 
when they attended a meeting to discuss the influence of 
Hong Kong experience on Taiwan sponsored by the 
National Policy Research Center yesterday 


State-Run Companies Pursuing Soviet Barter Trade 


OW 0807114891 Taiper CNA in Enelish O8S34 GM 
8 Jul 9] 


FBIS-CHI-91-131 


9 July 1991 TAIWAN 7S 


{Text} Tapes, July 8 (CNA)}—State-run enterprises are 
pursuing barter trade deals with the Soviet Union and 
the Soviet crude oil may be the first commodity traded, 
an official said Monday. 


C.Y. Wang, executive director of the Commission of 
National Corporations, explained that state-run enter- 
prises have begun negotiations with the Soviet counter- 
parts through Central Trust of China, a government 
financial institution 


Wang said the negotiations are focusing on the fina.scing, 
and the types, quantity and quality of the raw meerials 
to be bartered. 


The goods in which Tarwan 1s interested include crude 
oul, raw steel, steel plate and raw salt. 


The Chinese Petroleum Corp. (CPC) remarked, however, 
that it was uncertain whether refining facilities here could 
process the Soviet crude oil. Only if both price and quality 
were nght, could CPC consider importing Soviet crude. 
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